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THE EFFECT OF SUPERSEDING THE EXISTING ENGLISH 
COUNTRY NOTE ISSUE WITH THE NOTES OF THE BANK 
OF ENGLAND.—No. IV. 


Tue PeriopicaL Fivctvations 1n THE ENGLisH Country Note Crrcvration. 


WE propose in this paper to give an account of the fluctuations 
which occur periodically in the English country note circulation. 
No banker can by himself singly, any more than a number of 
bankers could collectively, cause by an act of his a per- 
manent increase in the amount of notes floating in the 
country, so long as those notes are freely payable in gold on 
demand. If any amount of convertible notes, large or small, 
in excess of the requirements of their customers, are issued by 
a bank, those notes will surely and certainly be returned to 
them for payment. The holders of such notes, if they do not 
want to employ them otherwise, will either present the notes 
for payment in gold themselves at the banker’s counter or they 
will ask him to receive the notes and place them to their credit, 
or they will pay the notes in to some other banker, who will 
present them for payment The real limits of a convertible 
note issue where no fixed limit, such as that marked out by the 
Act of 1844, exists ; are bounded by the requirements of the 
public, and by those requirements alone. When they increase, 
the note issue increases; when they diminish, the circulation 
also dwindles. Nor can any combination of bankers do more 
in this way than one banker acting single-handed. If they 
unwisely permit an undue amount of speculative purchases 
among their customers, and if—what by the existing state of 
business in England is really impossible—such speculative 
purchasers kept up prices for a while by paying for the articles 
in notes, and an enlarged circulation of notes were, for the 
moment, the result, those notes would follow exactly a similar 
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course to those we have just mentioned. They would be pre- 
sented at the banker’s counter for payment either by the 
individual holders or by bankers, into whose possession they 
had come through the medium of their customers, or the 
banker’s own customers would bring them to him to be placed 
to the credit of their own accounts. No attempt to keep an 
undue amount of notes—which are convertible readily into gold— 
in circulation, can succeed. The banker is in this a mere passive 
agent. He merely supplies what is needed as long as it is 
needed. When the need ceases, the notes remain quiet in the 
banker’s till. 

The history of the English country note circulation during 
the last thirty years amply bears out this statement. During 
that time there have been countless variations in prices. Consols 
have fluctuated from 78% in October, 1847, to 102 in June, 
1852, and from 84 in May, 1866, to 96} in June, 1867. The 
Bank rates have fluctuated from 10 per cent. on the 12th of May, 
1866, to 2 per cent. on the 25th of July, 1867; from an average 
for the year of 74 per cent. in 1864 to an average of 2} per cent. 
in 1868. The price of wheat had fluctuated from an average 
of 79s. 4d. per quarter in 1855 to 40s. 2d. in 1864, but the fluc- 
tuations in the note circulation have not exceeded the fluctuations 
in consols, and have been less than the fluctuations in the rate of 
discount charged by the Bank, or in the price of wheat. The ex- 
planation of thiscircumstanceis a verysimple one. And itis this. 
The provincial note circulation supplies a real want throughout 
the country, and it represents the wants and the fluctuations 
of the retail trade in the country. If we examine into the 
amounts of commercial bills floating at any time in the 
country, we shall find that the small bills, up to say £50 
in amount, which represent the retail trade of the country, fluc- 
tuate less in numberand amountthan the large bills which, besides 
actual business, represent commercial speculation. The provin- 
cial note circulation, therefore, is more uniform in its fluctuations 
than the circulation of the Bank of England as it represents the 
movement of the internal trade of the country. When the re- 
quirements of trade demand an expansion in the circulation, it 
is able to expand with the business which calls it into use ; 
when trade - se and these requirements no longer exist, 
the circulation slackens also, The notes which are no longer 
needed return to the bankers’ tills, there to remain dormant 
till a fresh period of activity draws them out again. In the 
agricultural districts, as seed-time and harvest recur in their 
appointed season; in the industrial and manufacturing dis- 
{ricts, as the periodic demands of trade awaken into activity 
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or sink into quiet, so the country note circulation follows 
the requirements, of provincial industry. The issuing banks 
in England, about 170 in number, are established in dis- 
tricts differing very much in character from each other, but 
they occupy what may be termed represeniative districts of 
general industry throughout the country, and the requirements 
of trade in these districts recur year by year periodically with 
a very great uniformity. Every person engaged in business is 
well aware that the amount of his transactions is rarely uniform 
throughout the year. In one month he has as much or more 
to do than he can readily get through ; at another month he is 
slack of work, and from year to year these fluctuations con- 
tinue. The same reasons which cause his customers to employ 
him one year recur the next ; the same motives act on them, 
and cause them to want the articles which he can supply. He 
sets his labourers to work ; they in their turn diffuse a greater 
activity among the shopkeepers to whom they bring their cus- 
tom, Thus the ramifications of business tend to extend them- 
selves through countless channels. 

The table which is given at the end of this paper con- 
tains the average circulation, month by month, of the Eng- 
lish issuing banks for the thirty years from 1844 to 1874. 
It is constructed with a view of tracing out what the 
fluctuations in the country note circulation are as exactly 
and closely as possible. or this purpose we have not followed 
the monthly returns as given in the London Gazette, since, as 
they are for periods of four weeks they do not really coincide 
exactly with the calendar months, and therefore, as the dates to 
which the returns are made do not themselves coincide, they can- 
not form so complete a basis of comparison from year to year as the 
table which we have constructed. In arranging it, the circula- 
tion has been taken, week by week, during the period since the 
passing of the Act of 1844, and the table thus formed shows 
the amount in circulation during each calendar month. It will 
be obvious that this is the only plan on which an exact examina- 
tion into the periodical fluctuations can be made. At the end 
of the table showing, as has been mentioned, the fluctuations of 
the total circulation (inetading both private and joint-stock banks) 
for each month for the last thirty years, a summary table is 
given, to which we specially desire our reader’s attention. In 
this table the averages of the ten years from 1845 to 1854 ; from 
1855 to 1864; and from 1865 to 1874, are brought together : 
likewise the average for the whole thirty years. A column, 
stating the proportion which each month in the period under 
consideration bears to the total average of that period, will be 
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found added throughout all the tables. By examining this 
column the reader will be able to observe the almost exact regu- 
larity with which these fluctuations occur from month to month 
and from year to year. One other point—it is a very remark- 
able one—must be especially noted, and it is this. The average 
actual country note circulation has experienced a very great 
alteration in its amount during the thirty years over which our 
tables extend ; from an 


Amount of.. ..  £7,710,000 in 1845 
It has shrunk to .. 4,980,000 in 1874 





A diminution of .. £2,730,000 


That is to say of 35 per cent.; but notwithstanding this, the 
periodic fluctuations have recurred year by year, and still recur, 
with precisely the same proportionate differences in the latter 
as in the earlier years. 

One instance of these periodic fluctuations—the regular increase 
which takes place between the months of August and October in 
each year—was referred to in our last number. On examining 
that table it will be seen that this rise regularly recurs year by 
year. Remarks have not unfrequently been made as to the drop 
in the country note circulation between the months of April and 
August in the year 1866, but in looking at that table, and the 
column of proportionate figures which forms part of it, we shall 
see that the rise which took place between the month of August 
and the month of October in that year was very considerably 
larger than the average rise which usually takes place between 
those months in every year, and that in fact it was only exceeded 
in ten years out of the thirty which are embraced in that table. 
Though no doubt the drop in the circulation in the year 1866 
was larger than usual, yet it forms part of a movement in the 
circulation which recurs with great regularity, and it was 
followed in that very year by an unusual rise in the month of 
October. The examination of these tables will assist in explain- 
ing to our readers the useful part which the country note circu- 
lation plays in the internal trade of the country. If the pro- 
vincial note circulation were transferred, either to the Govern- 
ment or to the Bank of England, it would cease to be of the 
service which it now is. At present it supplies the wants of the 
country without interference with the central banking reserve. 
But if its place were filled with the notes of the Bank of Eng- 
land, every movement in local trade would affect the reserve of 
the Bank, and greater fluctuations even than those which aiready 
exist in the rate of discount would inevitably ensue. 
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Averaces of Total English Country Note Circulation for the ten years 1845-54 ; 
1855-64 ; 1865-74; and for the thirty years 1845-74, showing that the fluc- 
tuatious which take place from month to month in the English country note 
circulation, recur periodically in e::ch year. 





Average of Ten Years. 

















815—54. 
£6,794,000 = 100, 
£ 
January .. 6,862,000 | 101 
February... | 6,731,000 | 99 
March ++| 6,748,000 | 99 
ee -| 7,117,000 105 
May .. .. ..| 7,002,000 | 103 
June .. | 6,676,000 | 08 
July .. 6,658,000 | 98 
August 6,494,000 | 96 
September 6,625,000 098 
October .. 7,130,000 | 105 
November. . 6,885,000 | 101 
Decemher .. 6,601,000 | 97 
' 
Average of Ten Years. 
1865—74. 
£5,118,000 = 100. 
£ | 
January 5,268,000 | 103 
February .. 5,112,000 | 100 
March .. . 5,085,000 99 
April... .. .«. 5,375,000 105 
Oe «se te 5,272,000 193 
SURG 26 se és 4,963,000 97 
us. oe 4,886,000 95 
August .. 4,826,000 94 
September 4,955,000 | 97 
October... --| 5,375,000 | 105 
November.. ..| 5,236,000 | 102 
December.. . ‘| 5,061,000 99 
| 


Average of Ten Years, 


1855—64. 
£6,344,000 = 109, 
£ 
January 6,415,000 
February .. 6,235,000 
March 6,302,000 
April.. 6,640,000 
May .. 6,508,000 
June.. 6,251,000 
~~ 6,170,000 
August 6,062,000 
September 6,216,000 
October 6,645,000 
November 6,510,000 
December... .. 6,179,000 


Average of Thirty Years. 


845—74. 
£6,084,000 = 100, 
a uae 
January .. ..| 6,181,000 
February.. . -| 6,026,000 
March... = ..| = 6,045,000 
April.. pa | 6,369,000 
May .. .+| 6,261,000 
June.. .. «| 5,963,000 
July... .. «| 5,905,000 
August .. +-| 5,794,000 
September i 5,932,000 
October 6,383,000 
November 6,210,000 
December... 5,947,000 





| Io! 
| 98 
| 99 
| 105 
103 
98 
97 
95 
98 
105 
| 103 
| 97 
| 
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THE RULES AND PRACTICE OF THE STOCK EXCHANGE. 


(No. VIL) 


ON SPECULATIVE BARGAINS. 


SPECULATIVE bargains are made for settlement on the account-day, 
and sometimes for days beyond the next settling-day. The Stock 
Exchange Committee, however, do not take cognisance of bargains 
made for settlement at a future account-day if they are effected “ more 
than eight days previously to the close of the pending account,” #.e., 
eight days before the next settling-day, in the case of English and 


Indian Government Stocks ; and they do not recognise bargains in 
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registered or scrip securities, if they are made “for a period beyond 
the ensuing two accounts,” i ¢., beyond the next three settling-days. 

Speculative bargains are those in which there is no intention to 
pay for or deliver the stock bought or sold, but where purchases will 
be closed by sales and sales by purchases, at some future time. 
Speculative purchases may therefore be made by persons not possess- 
ing sufficient money to pay for the stock bought, and speculative 
sales may be made by persons who are not possessed of stock. The 
settlement of bargains being made for the account-day, no demand 
will be made for either stock sold or for the money for stock bought, 
until that day. Persons who make speculative purchases are called 
“bulls,” and those who make speculative sales are called ‘ bears.” 
Consequently, making a speculative purchase is “ bulling,” and making 
a speculative sale is “‘ bearing.” In the event of a speculative bar- 
gain being closed before the settling-day by a corresponding purchase 
or sale, the transaction is completed simply by the profit or loss 
being received or paid. If, however, the bargain still remains open 
when the settling-day arrives, and if the operator does not wish to 
close it, it may be kept open for another account, that is, until the 
following settling-day. The process by which this is arranged is 
called “ carrying-over.” If the bargain is a sale, the stock is said to 
be “taken-in,” and if the bargain is a purchase the stock is said to 
be “given-on.” The terms upon which this arrangement can be 
made vary considerably, according to different circumstances. As a 
rule, a percentage has to be paid for carrying-over purchases, and is 
received by persons carrying over their sales. This percentage is 
called a “‘contango.” The rate of the contango varies, according to 
the value of money—being high if money is dear, and low if money 
is cheap ; it also varies according to the condition of the market for 
the stock ; if stock be plentiful the contango will be high, but if 
stock be scarce the contango will be low; and if stock be very 
scarce the contango will be nik In the last-named case the contango 
is said to be “even,” Sometimes when stock is particularly scarce, 
and when there are speculative sales open for a large amount, and 
when there are, therefore, many operators desirous of carrying over 
sales, the terms for carrying over will be the payment of a percentage 
on sales instead of on purchases. The percentage in such cases is 
called a “ backwardation.” A backwardation is received by persons 
carrying over their purchases and paid by those whose sales are 
carried over. The amount of the backwardation will vary, accord- 
ing to the scarcity of stock and the number of sales to be carried 
over. The terms for carrying over will be known two days before 
the “settling-day,” when these transactions are arranged, and they 
will vary in a great measure according to the relative number and 
amount of the purchases and sales to be carried over, in addition to 
the circumstances already referred to. In other words, the state of 
the account to be settled, 7.e., whether sales or purchases have pre- 
ponderated since the last settling-day, will in a great measure deter- 
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mine the rate of contango-or backwardation. If there had been 
numerous bond fide purchases, and at the same time many speculative 
sales, there would most probably be a considerable backwardstion. 
Because there would then be a demand for stock for delivery, aggra- 
vated ly speculative sellers trying to borrow stock until the follow- 
ing settling-day. On the other hand, if there had been numerous 
bond fide sales, accompanied by many speculative purchases, there 
would probably be a heavy contango. For, in this case, there would 
be a good supply of stock, whilst those who had purchased would be 
desirous of delaying payment for it. 

Those who have sold stock and desire to carry over the bargain to 
another settling-day, do, in fact, merely borrow the stock for the 
period, receiving interest on the money that would have been paid 
if the stock had been delivered, supposing there is a contango, or 
paying for the loan of the stock, if there is a backwardation. And 
those who have bought stock and desire to carry over the bargain, 
merely lend the stock and borrow the money to pay for it; paying 
interest for the money if there is a contango, or receiving a payment 
for the loan of the stock if there is a backwardation. 

Contangoes are sometimes quoted at certain rates per cent. per 
annum on the money value of the stock, and at other times they are 
quoted at rates per cent. on the amount of stock for the period from 
one settling-day to another. Backwardations are nearly always 
quoted in the latter way. 

Bargains may be carried over, or, as it is otherwise called, “con- 
tinued,” for any length of time, but a fresh arrangement is made at 
each settling-day, extending only to the following settling-day, and 
the profit or loss accruing during each account, together with the 
contango or backwardation, is paid or received as each succeeding 
settling-day arrives. 

The arrangements for carrying over bargains are made two days 
before each settling-day, and the second day before the settling-day 
is consequently called ‘‘contango-day.” The method by which these 
arrangements are made is as follows: Purchases are closed for the 
pending settling-day by sales, and sales are closed by purchases, and 
they are, in each case, opened again for the following settling-day by 
purchases or sales. Both the bargains by which the transactions are 
closed for one settling-day and opened again for the next settling- 
day, are made at the same prices, the contango or backwardation 
being added to or deducted from the prices for the new settling-day. 
The bargains carried over remain open for the new settling-day, 
therefore, on the same terms as they stood for the old settling-day, 
plus or minus the profit or loss that has accrued, and the contango or 
backwardation. The profit or loss arising from the difference between 
the price of the original bargain and the price at which the continua- 
tion is made, is paid or received on the settling-day. The prices at 
which bargains are carried over are called the “‘ making-up” prices. 
These prices are fixed by the clerk of the house by taking the actual 
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market prices at twelve o'clock. A price is fixed for every security 
in which there are likely to be any bargains to be carried over, and 
a list of these prices is posted in the Stock Exchange. A rule says, 
* All continuations shall be effected at the making-up price, or at 
the then existing market price.” The carrying over of bargains is 
not absolutely confined tothe contango-day, as continuations may be 
arranged on the following-day, “ticket-day,” or on the settling-day, 
but the majority of this business is done on the contango-day. The 
omission to complete continuations on the contago-day is generally 
inadvisable, as it may lead to difficulty in arranging the business and 
possibly to loss. 

It will be evident that in the carrying over of bargains at certain 
fixed prices, there will be a discrepancy, after prices have been quoted 
“‘ex-dividend,” between the making-up prices at the last settling-day 
and those at the following settling-day, beyond the difference that 
may have arisen from an actual change in the market price. The 
amount of the divendend having been deducted from the price in the 
interval, it is necessary that this amount should be allowed for in 
the continuation of bargains under these circumstances. When 
therefore a price has been quoted “ ex-dividend” after the date of 
the bargain or continuation, the amount of the dividend is allowed 
for in the next carrying over, that is to say, in the case of pur- 
chases carried over, the dividend is credited to the account and 
in the case of sales it is debited. In a similar way, when calls or 
instalments fall due between the date of the bargain and the con- 
tango-day, they are also taken into the accounts. 

A method of transacting speculative business different to that of 
making purchases or sales of stock is that of “‘ options.” Options 
are sometimes joined to purchases and sales. A purchase or sale is 
then said to “ put of more” “or call of more.” A purchase “call of 
more” implies that the buyer has the option to take a similar amount 
of stock to that purchased, at the same price, but he must declare his 
intention of taking it before } to 3 o’clock on the contango-day. A 
sale “put of more” implies that the seller has the option to sell a 
similar amount of stock on the same conditions. Options are also 
made independently of purchases or sales. There are three kinds: 
the “ Put,” the “Call,” and the “ Put and Call.” The Put is an 
option to sell, the Call an option to buy, and the Put and Call an 
option either to sell or buy, or both. The option may in either case 
be taken or given. When an option is taken, a certain rate per cent. 
is given for the option to buy or sell, or both, as the case may be, at 
a certain price agreed upon up to a certain date, generally the 
settling-day. If the price moves so that a profit can be realised, after 
paying the percentage, the option is exercised ; and if not, then the 
percentage is merely paid and the matter is ended. If the option is 
given, the rate per cent. is received and the stock must be taken or 
supplied at the price agreed upon, in the event of its being put or 
called, The only rule relating to options is one that says that 
they must be declared at or before a } to 3 on the contango-day, 
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On account of the numerous transactions entered into between the 
different brokers and jobbers, arising from bond fide and speculative 
bargains and continuations, there are on the settling-day many bar- 
gains, especially in stocks, which are freely dealt in, that can be 
settled without either the passing of stock or tickets ; there are indeed 
some bargains that would, in the ordinary course, never be settled at 
all by these means. The process known as “ making-up” settles 
many bargains before the arrival of the settling-day. Making-up 
commences on the contango-day and is continued on the ticket-day. 
The different brokers and jobbers compare their books in the stocks 
where the largest amount of business has been transacted, and where 
it is found that two have dealt with the same member in a certain 
stock, but in different directions, that is to say, that one has bought of 
him and the other has sold to him, the bargain is ‘“‘made-up:” the stock is 
entered in the different accounts as passed and paid for at the making- 
up price. The differences between the prices of the actual bargains 
and the making-up price are paid and received on the settling day. 
Supposing that three members had bought and sold the same stock 
between themselves—if, for example, A had bought of B, and B had 
bought of C, and C had bought of A—it is evident, that all three 
having both bought and sold, there would be no stock or ticket forth- 
coming on the settling-day to pass, and that consequently, unless the 
bargains were made-up, they would never require to be settled. 

Operators in stocks and shares amongst the public, who deal 
through two or more brokers, sometimes make-up their bargains in 
the way named between the brokers, and thus save the trouble of 
passing stock and cheques from one to the other. 


a 
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GERMAN BANK ACT OF THE 301n JANUARY, 1875. 


Tas “Economist,” of 3rd April, prints the following as a complete 
translation of the new German law, for establishing an Imperial Bank of 
Issue, and regulating the banks aad the issues throughout the empire :— 


3. 


GENERAL DIRECTIONS. 


Section 1.—The right of issuing notes can only be conferred by a law 
of the empire; nor can any issue be extended beyond the sum fixed by 
the present act except by a similar law. To the bank notes issued 
according to this act are assimilated the state paper notes which 
have been transferred to a bank with a view to increase its working 
capital. 

ection 2.—No one can be forced to accept bank notes tendered for 
payments which by law must be made in money. Nor can the treasuries 
of the empire be obliged to receive bank notes as payment by any pro- 
vincial law. 

Section 3.—Bank notes are only to be issued for amounts of one 
hundred, two hundred, five hundred, and one thousand marks, or a 
multiple of one thousand marks, 
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Section 4.—Every bank is bound to redeem its notes on presentation 
at their full nominal value. Banks are also bound to accept their notes 
at their full nominal value in payments, and that not only at the central 
establishment, but at all the branch offices. Every bank must redeem 
injured notes if the bearer present a part of the note larger than one-half, 
or if he proves that the larger part of the note, of which he only possesses 
the half or less, has been destroyed. The bank is not bound to redeem 
destroyed or lost notes. 

Section 5.—Bank notes which have been paid into the tills of the 
bank, or of one of its branch offices, or to other places appointed for 
their redemption, are not to be re-issued if they are soiled or damaged. 

Section 6.—The calling in and withdrawal of the notes of a bank, or of 
any kind of bank notes, can only take place with the special permission 
or by order of the federal council. This order is made if a large part of 
the notes in circulation is known to be soiled or injured, or if the bank 
has lost the right of issue. The special permission can only be granted if 
it has been proved that forgeries of the notes to be called in have been put 
in circulation. In every case the federal council prescribes the mode, 
number, and times of publication of the notices for the withdrawal; the 
period within which, and the places where, the notes must be redeemed ; 
the regulations for redeeming notes called in after expiry of the interval 
allowed ; as well as any other measure which may appear necessary for the 
security of the holders of the notes. The regulations to be male by the 
federal council for these purposes will be published in the Reichsgesetzblatt 
(Bulletin des Lois). 

Section 7.—No banks issuing notes has power: 

(1.) To accept bills of exchange. 

(2.) To buy or sell on time, either for its own account or for account of 
others, merchandise, or stock exchange securities, or undertake to 
guarantee the fulfilment of such time transactions. 

Section 8.-—Banks issuing notes are bound to publish in the Reichsan- 
zeiger at their own expense : 

(1.) A statement of their assets and liabilities on the 7th, 15th, 23rd, 
and last day of each month, to be published at latest on the fifth day 
following these dates. (2.) An exact balance-sheet of assets and liabilities, 
as well as the profit and loss account of the year, to be published at latest 
three months after the close of their business year. The weekly publica- 
tion must specify the following amounts:—(1l.) Under the head of 
liabilities—The subscribed capital; the reserve fund ; the notes in circula- 
tion; the other liabilities on demand; the liabilities at notice; the 
remaining liabilities. (2.) Under the head of assets—The stock of coin 
and bullion (that is to say, the stock of German currency, and of gold in 
bars or foreign coin, reckoning 1lb. of fine gold at 1,392 marks) ;* the 
Reichskassenscheine (Imperial legal tender notes); the notes of other 
banks ; bills of exchange; Lombard advances (i.e. advances on securities) ; 
effects; the remaining assets. The federal council will decide which 
parts of the assets and liabilities in the year’s balance-sheet are to be 
specially shown. Both returns must specially mention the contingent 
liabilities upon inland bills of exchange which have passed into other 
hands. 

Section 9.—Banks, whose note circulation exceeds their amount of cash, 
and the amount assigned to them in the subjoined list, have to pay yearly 





* The Ib. mentioned here is the German pound. 





370 German Bank Act of the 80th January, 1875. 


to the Exchequer, on the excess, a tax of 5 per cent. to date from the 1st 
January, 1876. In calculating the tax the following items are to be 
reckoned as “cash”:—Current German money, “ Reichskassenscheine,”’ 
notes of other German banks, and gold bars and foreign gold coin, 
calculated at the rate of 1,392 marks for a lb. of gold*. If a bank 
lose the right of issuing notes (section 49), its share in the right of 
— of uncovered notes not subject to taxation falls to the Imperial 
ank. 

Section 10.—For the purpose of determining the amount of tax due, 
the administration of each bank has to make out a statement of the total 
of the stock of cash and of the note circulation on the 7th, 15th, 23rd, 
and last of each month, and to submit this statement to the Imperial 
Chancellor. At the close of every year the controlling authorities will, 
upon the basis of these statements, determine the amount of tax to be 
paid by each bank, in the following number :—,4, per cent. of the surplus 
of uncovered notes subject to the tax, as fixed in each of the different 
statements, is to be calculated as part of the tax; and the total of these 
separate tax “debits” is the amount of tax which the bank has to 
pay to the Exchequer at latest on the 31st of January of the year 
following. 

Section 11.—Foreign bank notes and other obligations of foreign cor- 
porations, companies, or private individuals, not yielding interest, and 
issued to bearer, are not to be used in payments, whether they are 
exclusively, or along with another valuation, issued in the currency of the 
empire, or in that of any German state. 


Il. 
IMPERIAL Bank (REICHSBANK). 


Section 12.—Under the control and direction of the empire, a bank 
will be established, bearing the name of “ Reichsbank.” It will have the 
quality of a legal “person” (juristische person), and the function of 
regulating the circulation of money in the whole of the German empire, 
facilitating the settlement (clearing) of payments, and rendering useful 
disposable capital. The “ Reichsbank”’ will have its head office in Berlin, 
and is authorised to establish branch offices in any place in the empire. 
The federal council may give the necessary orders for the establishment 
of such branch offices in certain places. 

Section 13.—The Reichsbank is authorised to transact the following 
kinds of business:—(1.) Tosell and buy gold and silver in bullion and 
coin, (2.) To discount, sell, and buy bills, whose currency does not ex- 
ceed three months, and for which mostly three, and at least two persons, 
who are known to be solvent, answer; also obligations of the empire, of 
any German state, or inland communal corporations, which are due at 
their nominal value at latest in three months’ time. (3.) To give loans 
bearing interest for not longer than three months, and in exchange for 
moveable pledges (Lombard advances). These pledges comprise—(a) gold 
and silver in coin or bullion; (6) bonds of the empire, or of any one 
state in Germany, of inland communal corporations, due to the bearer 
which either yield interest, or else are due within a year; or bonds to 
bearer, yielding interest, which are guaranteed by the empire, or else by 
one of the German states; fully paid shares, preference shares, and 
preference obligations of German railway companies, whose lines are open 
for traffic ; as also mortgage bonds of joint-stock and co-operative mort- 





* The lb. mentioned here is the German pound. 
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gage banks, the latter standing under provincial, communal, or the state’s 
control, to be accepted at most at three-fourths of their value; (c) bonds 
of foreign states to bearer, and yielding interest, and foreign railway pre- 
ference obligations guaranteed by a state, to be accepied at most at 50 per 
cent. of their value; (d.) Bills guaranteed by persons known as solvent, 
with a deduction of at least 5 per cent. of their value. (e.) Pledged 
commercial goods lying in warehouse in the country, to be accepted at 
most at two-thirds of their value. (4.) To buy and sell debentures within 
the condition given in 3b; the instructions for the directors of the Im- 
perial bank will determine up to what amount the working capital of the 
bank may be invested in such debentures. (5.) To collect money on account 
of private persons, establishments, or officials; to make payments guaranteed 
beforehand ; to give cheques and drafts on branch offices or correspondents. 
(6.) To buy the precious metals or effects of any kind if guaranteed before- 
hand, for third parties, and to sell them after due delivery. (7.) To accept 
money yielding interest or not, both as deposits and “ giro ;”’ the amount 
of deposits bearing interest is not to exceed the capital of the bank and the 
reserve fund. (8.) To accept the charge and management of valuable goods. 

Section 14. The bank of the German empire shall be obliged to ex- 
change its notes for bars at the price of 1,392 marks for 1b. of gold, and 
shall be entitled to cause such bars to be assayed at the expense of the 
parties offering them, by experts appointed by the bank. 

Section 15.—The bank of the empire has to publish the rate at which 
it discounts (section 13-2), or gives loans on interest (section 13-3). The 
returns of the week will have to be based on the books of the directors of the 
bank of the empire, or of its immediate branch offices. 

Section 16.—The bank of the empire is authorised to issue notes ac- 
cording to the requirements of its business. The fabrication, the emis. 
sion, the withdrawal and destruction of these notes must take place under 
the control of the commission for the debts of the empire, to which a 
member named by the emperor will be added for this occasion. 

Section 17.—The bank of the empire is obliged to have in its coffers 
at least one-third of the amount of notes in circulation, in German cur- 
rency, in legal tender notes of the empire, in gold bars or foreign coins, 
valued at 1,392 marks for 1 Ib. of gold. The rest of the amount of notes 
in circulation must be represented by discounted bills, due at latest in three 
months, and for which generally three, but at least two, persons known to 
be solvent are responsible. 

Section 18.—The bank of the empire is obliged to redeem its notes— 
(a) at the principal seat in Berlin, on presentation; (6) at the branch 
offices, as far as its means extend—in both cases in German currency. 

Sectior 19.—The bank of the empire is obliged to accept as payment, 
at their full nominal value, the notes of all the banks contained in section 
48, and that not only in Berlin, but at all its branch offices established in 
towns with more than 80,000 inhabitants, and in the places where the bank, 
which has issued the notes, has its seat, but only as long as that bank 
strictly observes the regulations for the payment of notes, Notes accepted 
in this manner must either be presented for redemption, or employed for 
payments in the town where the bank in question has its seat, or in pay- 
ment to the bank itself, The bank of the empire is empowered to make 
agreements with other German banks, by which these renoun e their 
right of issuing notes. 

Section 20.—Should the debtor of a loan, received in the manner deter- 
mined by section 13-3, be in default, the bank has a right to have his 
pledge sold by one of its officials, or by a public auctioneer, without 
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requiring the authorisation of the court of justice. Should the pledge have 
a bourse or market price, it may be sold otherwise than publicly, by an 
official, a broker, or any person entitled to sell by auction, at the price of 
the day, and from the proceeds the bank will receive its capital, interest, 
and expenses. The bank may make use of this right with other debtors 
also, and with the debtor’s collateral securities. 

Section 21.—The bank of the empire and its branch offices are exempt 
from income and trade taxes. 

Section 22.—The bank of the empire is obliged gratuitously to accept 
payments for the empire, and to make such up to the amount of the em- 
pire’s credit. It is authorised to take in charge the same business for the 
separate German states. 

Section 23.—The capital of the bank of the empire amounts to one 
hundred and twenty millions of marks, divided into forty thousand shares 
of three thousand marks each, bearing names [(?) registered]. The share- 
holders are not personally answerable for the liabilities of the Bank of 
the Empire. 

Section 24.—The net revenue, resulting at the close of every year, is to 
be used in the following manner :—(1.) The shareholders are first to receive 
a dividend, valued at four-and-a-half per cent. of the capital. (2.) Of the 
rest, twenty per cent, is to be appropriated to the reserve fund, as lon 
as the latter does not amount to one-fourth of the capital. (3.) One-half 
of the balance remaining is to be paid to the shareholders, as long as their 
dividends do not exceed eight per cent., the other half goes to the exche- 
quer. Three-fourths of the further remaining amount goes to the imperial 
exchequer, one-fourth to the shareholders. Should the net revenue not 
amount to four-and-a-half per cent. of the capital, the deficiency must be 
made up from the reserve fund. Ifthe shares are issued at a premium 
above their nominal value, the amount so gained goes to the reserve fund. 
Due dividends fall under the right of prescription in favour of the bank, 
after four years, dated from the day when they are due. 

Section 25.—The control belonging to the Government, will be exercised 
by a “ bank-curatorium” (a sort of council of administration), to consist 
of the chancellor of the empire as president, and four colleagues. One of 
these four members is named by the Emperor, the other three by the fede- 
ral council, This “curatorium’”’ will meet once a quarter and receive a 
report on the condition of the bank, and on everything relating to it, and 
will also have communicated to it a general statement of accounts of all 
the business operations undertaken by the bank, and the regulations made 
by it. 

"Seti 26.—The part of the direction belonging to the Government will 
be exercised by the imperial chancellor, and under him by the Imperial 
Bank directory; should the chancellor be hindered from exercising his 
functions, the Emperor will name a substitute to replace him for the time. 
The chancellor will direct the whole administration according to the rules 
of this act, and the regulations which are to be published, according to 
section 40. He will have to publish the directions for the Imperial Bank 
directory, and for the branch offices, as well as the rules and instructions 
for the officials of the bank. He alone is authorised to introduce a change 
in any of these regulations and instructions. 

Section 27.—The Imperial Bank directory is the official authority by 
which the bank is administrated, and actively represented. It consists of 
a president and a certain number of members; it will vote by a majority 
of voices, and will be subject to the directions of the chancellor of the em- 
pire in all questions of administration. The president and members of the 
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bank directory will be appointed for life by the Emperor, on a proposal 
from the federal council. 

Section 28.—The officials of the bank of the empire will have the 
rights and duties of imperial functionaries, Their salaries, pensions, 
and other payments for their services, as well as the pensions and 
“supports ” for surviving relatives, are all to be borne by the bank. 
The rate of salary and pension for the bank directory will be determined 
yearly by the budget of the empire; that of the other officials by the 
Emperor, in agreement with the federal council, on a proposition from 
the Imperial Chancellor. No official of the bank is to be a holder of 
its shares. 

Section 29.—The accounts of the bank of the empire must be sub- 
mitted to the court of accounts of the German empire. The chancellor 
will determine in what form the yearly accounts are to be submitted. 
The court of accounts must, however, be consulted on the question of 
the directions to be given. 

Section 30.—All the shareholders have a right to take part in the 
administration of the bank by way of the general meetings, and besides 
that, by a committee chosen amongst them. They are, however, subject 
to the following rules :— 

Section 31.—-The central committee is the permanent representative of 
the shareholders, in any business with the administration. It consists of 
fifteen members, besides whom fifteen substitutes are to be chosen. These 
members and substitutes are chosen from those amongst the shareholders 
who have at least three shares in their name. Atl these members and 
substitutes must reside within the empire, and at least nine members and 
nine substitutes in Berlin. One-third of the members retire annually, 
but are eligible for re-election. The central committee meets at least 
once a month, presided by the president of the bank directory, who may 
also call extraordinary meetings. The quorum at these meetings will be 
at least seven members; the detailed directors will determine when ard 
in what twn the substitutes of members are called up. 

Section 32.—The central committee will have submitted to it every 
month the weekly reports on the state of the discounts, bills, and loans, 
of the circulation of notes, the cash in hand, the deposits, purchase, and 
sale of gold, bills and effects, and the distribution of funds to the branch 
offices. At the same time there will be communicated to it the results of 
both ordinary and extraordinary revisions of the bank’s cash, as well as 
the opinions and proposals of the bank directory relating to the business 
of the bank in general, and the needful regulations. The central com- 
mittee may, above ali, give its opinion upon the following points :— (a) 
Upon the balance and the accounts of profits which have been made up at 
the end of the twelve months by the bank directory, then submitted to 
the approbation of the chancellor of the empire, who has definitely settled 
them, and which are communicaied to the shareholders in the general 
meeting. (b) Upon changes in the “Etat” for salaries and pensions 
(Section 28). (c) Upon appointments to vacant places in the bank direc- 
tory, the president’s place excepted. In this question the central com- 
mittee is to be consulted before the federal council comes to a decision 
(Seetion 27). (d) Upon the amount up to which the funds of the bank 
may be used in loans. The purchase of effects can only be made in the name 
of the bank, when the sum of the amount, up to which the bank’s funds may 
be used for this purpose has been settled with the approbation of the central 
committee. (e) Upon the rate of discount and the interest of loans, as well as 
upon changes in the principles and the terms on which credit is given. (f) 
VOL, XXXV» 
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Upon agreements with other German banks (Section 19), and upon 
the principles to be observed in the relations with these banks. General 
directions and instructions to the officials must be communicated to 
the central committee as soon as they have been published (Section 26). 

Section 33.—The members of the central committee will receive no 
remuneration for their services. Should a member of the committee 
betray the secrets of the bank (Section 39), should he make a bad use of 
any inforination he has received in his quality as such, or should he have 
lost public confidence through any cause whatsoever, or if he appears to 
endanger the interests of the establishment in any way, he may be 
excluded from the committee by the general meeting. A bankrupt 
member of the committee, a member who does not appear at the 
meeting for six months, or one who ceases to fulfil the conditions 
necessary to his being elected (Section 31), will be considered no longer a 
member. 

Section 34.—The continuous special control over the administration of 
the bank, will be exercised by three deputies chosen from the central 
committee for the duration of one year, and by as many substitutes for 
the deputies. The detailed regulations will determine when and in which 
turn the substitutes are to be called up. The deputies have the right of 
being present and of pronouncing their opinion at all the meetings of the 
bank directory. They have further the right and the duty to look into 
the course of business, and the books and portfolios, in the presence of a 
member of the bank directory, and in the usual business hours, and to be 
present at the ordinary and extraordinary revisions of the bank’s cash. 
They will report on what they have done, in the monthly meetings of the 
central committee. Should a deputy be in the situation indicated by 
Section 33, part II., the central committee may suspend him without 
waiting for the consent of the general meeting. 

Section 35.—The bank may carry on business with the finance 
administrations of the Empire or the German federal states, only within 
the limits drawn by this act or by the bank statutes, and, should any 
business not come within the general conditions of bank business, it must 
be submitted to the approbation of the deputies. If only one of these 
object, it must be laid before the central committee. The business may 
not be done if a legal majority of the central committee has not approved it. 

Section 36.—The federal council has to determine where the Imperial 
Bank head offices have to be established, besides the one chief seat of the 
bank. These are to be under a directory, consisting of two members at 
least, and under the control of a bank commissary, named by the 
Emperor. Each Imperial Bank head office should, if there is a 
sufficient number of shareholders in the place, be provided with a 
provincial committee, whose members are chosen by the Chancellor of 
the Empire from a list of shareholders proposed by the bank commissary 
and the central committee. The shareholders must reside at the place 
where the head office is established, or else in its immediate neighbour- 
hood. This committee will hold monthly meetings, in which the re- 
ports on the business of the head office, and the directions given by the 
central administration, will be communicated to it. Any proposals or 
motions which the district committee should feel inclined to make, and 
which: the directory of the head office cannot agree to, must be presented 
to the chancellor ina report. The continuous special control over the 
course of business at the head offices of the bank will be exercised (as in 
Section 34), so far as it does not interfere with the daily business, by two 
or three deputies, chosen by the provincial committee from among its own 
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members, or, where there is no provincial committee, named by the 
Chancellor of the Empire. 

Section 37.—All other branch offices which cone under the immediate 
control of the bank directory of the empire will be established by the 
chancellor himself ; those which are to be under the control of another 
branch office will be established by the bank directory. 

Section 38.—The bank of the empire will have to be responsible for the 
signature of the bank directory of the empire, or of one of the head offices, 
even in cases where law prescribes a special authorisation for these signa- 
tures. These must, however, be made by two members of the bank 
directory, or by two members of the board of directors of the head offices, 
or else by their substitutes. The chancellor will separately publish de- 
tailed regulations as to what conditions and in what form the signatures 
of the bank officers are to be obligatory on the bank of the empire. Any 
suit against the business of the bank, head offices, or of branch offices, may 
be addressed to the court of justice of the place at which the branch office 
is established. 

Section 39.—All the persons attached to the bank, such as officials, 
members of the committee, deputies, are bound to keep silence on all 
business matters of the bank, especially on business with private persons, 
or regarding the credit afforded to these. The deputies from the central 
committee and their substitutes as well as the committee of the local head 
offices, must promise as much, by a shake of the hand in lieu of an oath. 

Section 40.—The statutes for the bank of the empire will be published 
according to Sections 12 to 39, by the Emperor after a previous agreement 
with the federal council. These statutes must contain regulations on 
the following subjects :—(1.) The form of the shares and of the “coupons” 
and “talons” belonging to them. (2.) The forms to be observed at the 
transfer or seizure of shares. (3.) The mortification [ (7?) cancelling] of 
lost shares, lost “coupons,” or “talons,” as well as the disposal of the 
“coupons” and “talons” belonging to such shares, (4.) The principles 
on which the yearly balance of the bank of the empire must be struck. 
(.) The term and “ modality ” for the payment of thedividends. (6.) The 

orm in which the general meetings are assembled, and the conditions and 
mode of voting of the shareholders; no conditions, however, are to exclude 
the holder of one share from giving his vote, nor may more than one hun- 
dred votes be centred in one person. (7.) The “modalities” for the elec- 
tion of the central committee, and of the deputies for the same, and of the 
district committees and their deputies. (8.) The form to be observed in 
the announcements made by the compauy, and the public papers in 
which they are to be inserted. (9.) The liquidation of the bank of the 
Empire, which would follow the dissolution of the bank (Section 41). 
(10.) The way in which the shareholders or their representative com- 
mittee should co-operate in increasing the capital to an amount fixed 
by imperial act. (11.) The conditions of security under which pur- 
chases and sales of effects may be made by the bank for the account of 
others. 

Section 41.—The Imperial Government will, on the first January, 1891, 
have the power—(«) to abolish the Bank established according to this act, 
and acquire the pieces of land in its possession, according to their value in 
the books ; or (6) to acquire the shares at their nominal value. This 
right will be renewed every ten years. Should the right be made use of, 
one year’s warning must be given by the chancellor tothe bank directory, 
in the form of an imperial decree, which has received the approbation of 

the federal council, and which the bank directory is to publish, In 
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both cases the reserve fund, which will not be required to cover losses, 
oes half to the shareholders, half to the exchequer. For a prolongation 


in this question it will be necessary to obtain the authorisation of the 
Reichstag. 


III. 


Private Nore Banks. 


Section 42.—Banks, which are in the possession of the right of issuing 
notes at the period of this act’s publication, are not allowed to carry on 
business, rfor to have business carried on by agents on their account, nor 
to enter as partners in banks, in any other state than that in which the 
right has been granted. 

Section 43.—The notes of banks which have the power to issue, at the 
time of publishing this act, are not to be usedas payments in any other 
state than in that where the right has been granted. Such notes may, 
however, be exchanged for other banknotes, paper money, or cash. 

Sectior 44.—The restrictions contained in section 43 need not bo 
applied .to banks which fulfil the following conditions by the 1st 
January, 1876 :—(1.) The bank may invest its working capital only in 
business contained in section 13, from 1 to 4, especially in point 4, and 
at most to the amount of one-half of the capital and the reserve fund. 
The last term for conforming its loan business to the regulations contained 
in section 13, No. 3, is fixed at the Ist January, 1877. The bank 
must publish at certain periods its rate of discount, and the percentage 
at which it gives loans. (2.) The bank must put aside 20 per cent. 
of its annual net profits above 43 per cent. for a reserve fund, as long 
as that reserve fund does not amount to one fourth of the capital of 
the bank. (3.) The bank is obliged to have in its coffers one-third of 
the amount of its notes in circulation either in German currency, or in 
legal tender notes of the Empire, or in gold bars or foreign coins, £1 
of gold valued at 1,392 marks. The rest of the amount of notes in 
circulation must be represented by discounted bills, due at latest in three 
months, and for which, as a rule, three, and at least two persons known 
as solvent are responsible. (4.) The bank is obliged to redeem its 
notes in German currency at a place in Berlin or Frankfort, which must 
have been approved of by the federal council. The notes must be 
redeemed at latest on the day following their presentation. (5.) The 
bank is obliged to accept, as payment at their nominal value, all German 
bank notes which have a privilege of circulation in the empire, and that 
not only at its chief seat, but at all the branch offices established in towns 
with more than 80,000 inhabitants, as long as the banks which have issued 
these notes strictly observe the regulations for the payment of notes. The 
notes of other banks accepted in this manner can only be used either in 
presentation for redemption, or as payments in the town where the bank 
which has issued them, has its seat, or as payment to the bank itself. 
(6.) The bank must promise not to use the right of objection it may 
possess with reference to the privilege of issue granted to other banks, or 
to the measure by which the government of a state ceases to accept its 
notes as cash at the public pay-places. (7.) The bank must consent to 
have its right of issue granted according to section 41, withdrawn at ono 
year’s notice, either by the government or the federal council, and 
without any indemnification whatever. The federal council is tu with- 
draw the right of issue only for the purpose of bringing order and uni- 
formity into banking affairs, or else when a bank has not conformed te 
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this act. The right of decision in this question belongs to the federal 
council, A bank which fulfils all these conditions, from 1 to 7, will have 
a right to carry on business in branch offices, or agencies beyond the 
territory determined in section 42, if the government of the province in 
which the bank has its seat, obtains the consent of the federal council. 
The banks which can prove by the 1st January, 1876, that their lawful 
issue of notes does not exceed the capital paid in on the 1st January, 1874, 
are not bound to fulfil the condition contained in (2), they may at once 
circulate their notes, and establish branch offices and agencies carrying on 
business in the whole empire. The federal council has the power to 
grant these banks for undetermined periods, the right of giving credit in 
away forbidden by (1), if they have been in possession of this right 
before. The federal council will also determine the conditions necessary 
in such a case. 

Section 45.—Banks intending to make use of the regulations contained 
in section 44, must prove to the Chancellor of the Empire :—(1.) That 
their statutes comply with the conditions contained in section 44. (2.) 
That the appointed office for the redemption of notes has been established. 
When both these points have been proved, the Chancellor of the Empire 
publishes in the official paper what follows :—(a) That the restrictions 
contained in sections 42 and 43, or in section 43 alone, are not applicable 
to the bank in question. (.) The place at which the office has been 
established which redeems the notes of this bank. 

Section 46.—In cases where the term of duration of a bank’s right to 
issue notes can be limited by the government or any other public 
authority, this act must be regarded as giving notice of such limitation at 
the shortest lawful term. This regulation is of course not valid for banks, 
whose notes in circulation do not exceed their capital paid in on the Ist 
January, 1874, and which fulfil the conditions contained in section 44, 
lto7. Those statutes and dispositions which make the duration of a 
bank, or of its right of issue dependent on the existence and the right to 
issue notes of the Prussian bank, are repealed. 

Section 47.—Any change in the fundamental law, the statutes, or privi- 
leges of a bank, which is already in the possession of the right to issue 
notes, must be submitted to the approval of the federal council, if it regards 
the capital, the reserve funds, the business limits, the security against issued 
notes, or the duration of the right of issue. Lawful dispositions, or con- 
cessions of particular states, by which a bank is limited in the right of car- 
rying on the business of discount, loans, and deposits, are not prohibited 
by the above regulation if they are not contained in one of the clauses of 
this act. The approval of the federal council can be obtained through an 
application from the government of the state in which the bank in question 
has its seat ; it will be refused if the bank does nut comply with the disposi- 
tions contained in section 44, The Government of Bavaria has the power 
to extend the right of issue of the Bavarian note-bank up to the maximum 
amount of 70 millions of marks’ worth of notes. The said government can 
invest any other bank with this right, if it conform to the regulations 
contained in section 44. 

Section 48.—The Chancellor of the Empire is authorised to examine with 
the help of commissioners, into the books, the offices, and coffers of banks 
which issue notes, at any time, to ascertain whether the regulations of this 
act are being followed, whether the conditions necessary to exempt a bank 
from sections 42 and 43, or from section 43 alone, have been fulfilled, and 
whether the weekly and yearly reports (section 8), or the reports necessary 
for the valuation of taxes (section 10), correspond to the real state of affairs. 
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The right of control due to the governments of the separate states is not 
interfered with by this regulation. 

Section 49.—The right of issue will be forfeited in the following cases: 
—(1.) If the term for which it has been granted has expired. (2.) If the 
bank renounce its right. (3.) In case of bankruptcy, on the day the pro- 
ceedings commence. (4.) If the right be withdrawn by the verdict of a 
court of justice. (5.) By the decision of a state government, according to 
the regulations of the statutes or concessions. 

Section 50.—The right of issuing notes can be withdrawn by the verdict 
of a court of justice on complaint of the chancellor, or the government of 
the German states, in which the bank in question has its seat in the follow- 
ing cases :—(1.) When the directions contained in the statutes, the conces- 
sions, or in this act, relating to the “covering”’ of notes in circulation have 

violated, or the amount of notes in circulation as it is determined by 
the statutes, the concessions, or this act, has been exceeded. (2.) When 
the bank in question carries on business which is forbidden in section 42, 
or when it circulates its notes beyond the territory assigned it in section 43, 
before the chancellor’s publication contained in section 45 has been publicly 
made known. (3.) When the bank does not redeem notes presented at its 
tills—(a) at the chief. seat of the bank on the day of presentation ; 
(6) at the place of redemption (as in section 44-4) within twenty-four 
hours following the day of presentation; (c) at other places of redemp- 
tion appointed as such by the statutes of the bank, within three days 
from the day of presentation. (4.) When the capital of the bank has 
been diminished one-third by losses. The action must be carried on in 
the usual form of law pr ings. Lawsuits of this kind will come under 
the heading commercial business, contained in the Imperial Code of Law. 
The judgment must also contain an order for the withdrawal of all notes 
in circulation. 

Section 51.—The judgment is not to be executed before it has obtained 
lawful validity. The execution will be performed by the competent 
court of justice. Tae court will determine for this purpose the period 
within which the bank must publish the notice announcing the with- 
drawal of its notes. If the bank is not bankrupt, the court will name 
a trustee, whose business it will be to oversee the withdrawal of notes, 
and to demand the liquidation of the bank at the hands of the court of 
justice, if it fails to obey the orders prescribed in such a case. All the 
withdrawn notes of the bank must be consigned to a pay-place appointed 
at the place where the bank has its seat by the Chancellor of the 
empire. 

Section 52.—Six months after the sentence has obtained lawful validity 
(section 50), the bank must deposit at the pay-place a sum of money 
amounting to the sum of the notes notyet deposited. This sum of money 
will be returned to the bank as it goes on depositing the notes out, and 
the residue will be returned on the day fixed by the federal council as the 
last term for the withdrawal of notes. 

Section 53.—The notes deposited, as mentioned in sections 51 and 62, 
will be destroyed in the presence of the trustees of the bank, and also of 
the trustees of the Treasury where the notes are deposited. A judicial 
or notarial protocol will be drawn up relating to the destruction of the 
notes. The administration of the bank may seud two deputies to be present 
at the act of destruction. The day fixed for the destruction must be made 
known to the bank eight days before it t:kes place. It may take place all 
at once or at different times. 

Section 54.—All those corporations which, without being issue-banks. 
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are in possession of the right to issue notes, or bonds, or other obligations 

without interest, due to the bearer, are bound to fulfil the conditions con- 

tained in sections 2 to 6 inclusively, in section 43, and in section 47, part 

I. of this act, so long as they intend continuing to have paper money 

in circulation, and so far as these regulations relate to the permission to 

Fe paper money, the duration of the privilege and the security against 
issue, 


IV. 


Penat Directions. 


Section 55.—Whosoever issues notes or other obligations, without 
interest, without the right to do so, will be subject to a fine of ten times 
the amount of the paper he issued, and at least five thousand marks, if the 
paper issued does not amount to the tenth part of this sum. 

Section 56.— Whosoever pays with notes or other paper money belong- 
ing to inland banks or corporations beyond the territory appointed for 
their circulation in section 43, will be fined in asum of money, which 
may not, however, exceed 150 marks. 

Section 57.—Whosoever, contrary to the directions contained in section 
11.—pays with foreign notes or other obligations without interest, be- 
longing to foreign banks, corporations, companies, or private irdividuals, 
and which are valued in currency of the empire, or else in other German 
currency, will have to pay a fine varying from 59 marks to 5,000 marks. 
If it be proved that transgressions of this kind are practised as a trade, 
imprisonment for one year or less, may be added to the fine. The mere 
attempt to transgress is subject to punishment, 

Section 58.—Whoscever carries on bank business as director of a branch 
office, or as agent, or enters into partnership with one bank in the name of 
another, notwithstanding the prohibition of section 42, will be fined up to 
5,000 marks. The same fine will have to be paid by the members of a 
bank directory who do not comply with the regulations contained in 
Section 7, or who disobey the rules contained in section 42, by—‘a) 
establishing branch offices or agencies; (b) or letting their banks partici- 
pate in the partnership of other banks. 

Section 59.—The members of a bank directory will be punished with 
three months’ imprisonment if they misrepresent the conditions of the 
bank in the report they have to publish according to the dispositions con- 
tained in section8. They will be punished with a fine amounting to ten 
times the sum of the tax embezzled, and toa minimum of five hundred 
marks, if they do not declare the whole of the amount of notes subject to 
taxation, in the report which they must make according to section 10. If 
the bank issues more notes than it has a right to issue, they will be punished 
with a fine amounting to ten times the sum which the excess amounts to, 
or a minimum of five thousand marks. This punishment will also be under- 
gone by the. directors of corporations who are in the possession of the right 
to issue obligations without interest, if they issue more paper money than 
they are authorised to issue. 


Vv. 
ConcxusiIon. 
Section 60.—The regulations contained in sections 6, 42, and 43, and 
the penal directions relating to them, and contained in sections 56 and 68 


of the present act, will come into force on Ist January, 1876. 
Section 61.—The chancellor of the empire is authorised to concludea treaty 
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with the Prussian government, by which the latter cedes the Prussian 
bank to the empire. This treaty must be founded on the following 
basis :—(1.) Prussia cedes the Prussian bank to the empire after having 
withdrawn its advanced capital, amounting to 1,906,800 thalers, and one 
half of the reserve funds. Alovg with the bank, the Prussian government 
will cede all its corresponding rights and obligations, from the 1st January 
1876, under the conditions following, and numbered 2 to6. The empire 
will convert this bank into the Imperial bank, to be established according 
to the provisions of this act. (2.) For the cession of its bank, Prussia 
will receive an indemnity of fifteen million of marks to be provided by the 
bank of the empire. (3.) The shareholders of the Prussian bank will have 
the right to exchange their shares of the Prussian bank for shares of the 
same nominal value of the bank of the empire, if they consent to renounce 
their rights in favour of the latter establishment. (4.) The bank of the 
empire must return the advanced capital and the amount due from the 
reserve funds, to those shareholders who demand as much ; this right being 
guaranteed to them by the sections 16 and 19 of the bank regulations of 
the 5th October, 1846 (Prussian code of law, page 435.) (6.) The 
‘* Reichsbank”’ has to undertake the liabilities which the Prussian bank 
took upon itself in the treaty of the 28/31 January, 1856, with regard to 
the government’s loan of sixteen millions and five hundred and eighty-nine 
thousand thalers (16,589,000). For this purpose the “ Reichsbank ” will 
have to pay to Prussia for the years 1876 to 1925 inclusively, 621,930 
thalers yearly, in two instalments each year. If the concession of the bank 
of the empire is not renewed, the German government will take care that 
the instalments are paid to the Prussian exchequer up to the time when 
another bank acquires the Imperial bank’s rights and liabilities. (6.) The 
agreement between Prussia and the bank of the empire regarding the 
real estate of the Prussian bank has as yet to be made. 

Section 62.—The chancellor of the empire is authorised—(1.) to issue 
those shares which are not exchanged for shares of the Prussian bank as 
mentioned in sections 61, No. 3; (2.) to issue treasury notes (exchequer 
bills) with interest to the amount of the shares not issued, in order to 
procure the capital necessary for the bank of the empire, according to 
section 23. These obligations must be due at latest on the Ist May, 1876. 

Section 63.—The fabrication of these treasury notes (bons du trésor), 
(contained in section 62, No. 2) will be entrusted to the administration 
of the national debt. The chancellor of the empire fixes the rate of 
interest. Up to the 1st May, 1876, the amount of treasury notes may 
be renewed by the chancellor’s decree, but only as a covering for those 
already in circulation. 

Section 64.—The sums necessary for the interest and the redemption 
of these exchequer bills must be found by the administration of the 
ane debt from revenues of the empire, at the time when they are 

ue. 

Section 65.—The issue of these treasury notes will be made by the 
exchequer. The interest of the treasury notes falls under the right of 
prescription after a period of four years; the subscribed capital shares, 
— a period of thirty years, from the day on which the treasury notes 
are due, 

Section 66.—The directions contained in the code of commerce re- 
garding inscription in the commercial register, and the legal consequences 
where this measure has been neglected, are not to be in force with regard 
to the bank of the empire. 
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Uncovered 
LIST OF BANKS. Cc ireulation of of Notes. 


Mar' 
. Imperial Bank -. 250,000, 0,000 
’ Landlord’s Private Bank in Pomerania (Stettin ) .. 1,222,000 
Town Bank in Breslau .. wil 1,283,000 
. Bank of the Berlin Kassonvercin | ni ae ae 963,000 
. Cologne Bank 4 a ys es -» 1,251,000 
, Magdeburg Private Bank _ ie a ea .» 1,178,000 
. Danzig Private Share Bank re .. 1,272,000 
. Provincial Share Bank of Grand Duchy of Pcsen -. 1,206,000 
. Commercial Bank for Piussian Oberlausitz (Gorlitz).. 1,807,000 
. Hanoverian Bank. . 6,000,000 
. Provincial Bank (Landes Bank) o ‘of Langrave ¢ of t Here 159,000 
. Frankfurt Bank .. 10,000,000 
. Bavarian Banks .. a - oa = «+ 82,000,000 
. Saxon Bank at Dresden .. ee - “a .. 16,771,000 
. Leipzig Bank en es ea we es .. 5,348,000 
. Leipzig Kassenverein .. “3 ae et -- 1,440,000 
. Chemnitz Town Bank .. “et ne “ ee 441,000 
. Wurtemberg Note Bank . ne i a -. 10,000,000 
. Baden Bank ee “- oid -- 10,000,000 
. Bank for South Germany ws ob os -- 10,000,000 
. Rostock Bank on ; s a : -» 1,155,000 
. Weimar Bank oe ee es BE. -» 1,971,000 
3. Oldenburg State Bank © ne ‘ie ste .. 1,881,000 
. Brunswick Bank .. we .. 2,829,000 
. Central German Credit Bank in ‘Meiningen ee .- 8,187,000 
. Private Bank at Gotha .. ws :: ‘ -» 1,844,000 
. Anhalt-Dessau State Bank oa a om ihe 935,000 
. Thuringian Bank aemmain pa oi sea 1,658,000 
. Gera Bank - mm -» 1,651,000 
’ Lower Saxon Bank (Biickebur; e) on és - 594,000 
. Liibeck Private Ban A em on oa 500,000 
. Commerzbank in Liibeck.. a s a a 959,000 
. Bremer Bank ia be a ae ae .» 4,500,000 


hei EM Aah Sot 


Total .. ee . ow .. 385,000,000 





> 
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THE THEORY OF A STATE PAPER CURRENCY. 


Tue following letter of Mr. R. H. Inglis Palgrave’s to the 
“ Economist” of 17 April, indicates some points bearing upon this 
question, which are well worthy of the consideration of Government 
in connection with the subject of Banks of Issue, now under con- 
sideration by a Committee of the House of Commons. :— 


Sir,—During the discussion which took place in the House of Commons 
on Mr. Goschen’s Bill, the question was raised, whether or not the state 
should undertake the bank note circulation of the country. It was argued 
that the business of making and issuing promissory notes payable to bearer 
on demand, is an indefeasible attribute and prerogative of the sovereign, 
or state. 

This opinion is grounded on the theory, that inasmuch as the coining 
and issue of metallic money is an undoubted prerogative of the State, so 
also the making and issuing bank notes is to be considered as coming 
within the province of Government, and of Government alone. 

It is remarkable how distinctly Sir Robert Peel shrank from placing the 
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control of the circulation in the hands of the Government. The ollowing 
extract from his speech of May 6, 1844, shows this very clearly. The first 
portion of this consists of a quotation from Lord Althorp, embodied by 


Sir R. Peel in his speech; the latter part is in Sir R. Peel’s own 
words :— 


“ Now, Sir, the advantages, the only advantages, that I have been enabled to 
discover in a ‘Government bank, as compared with a private company, are those 
which result from having responsible persons to manage the concern, the public 
deriving the benefit of it ; but then on the other hand, I think these advantages 
are much more than counter-balanced by the political evils which would 
inevitably result from placing this bank under the control of the Government. 
I think that the effect of the State having the complete control of the circulating 
medium in its own hands would be most mischievous. Under these circumstances, 
Sir, I certainly am prepared to propose the continuation of a single bank of issue 
in the metropolis, subject to the control of the publicity of their accounts. If we 
were now, for the first time, establishing a system of banking on which the 
country should proceed, I think this would be the most advisable model of 
establishing a bank in the metropolis; but, Sir, this proposition has the 
additional advantage—and it is no mean one—that it will occasion the least 
change ; because, I certainly am of opinion that, unless some great advantages 
could be derived from a change in the monetary system of this country, nothing 
could be more ill-advised—nothing could be more useless, than to depart from it.” 
In the latter part of Lord Althorp’s observations, so far as they apply to the 
Bank of England as compared with the establishment cf a Government Bank, I 


entirely agree. The true policy in this country was to work with the instruments 
you have, asfaras you can.” 


Ido not therefore now propose to enter into this part of the question, 
but to investigate the subject solely from the banking point of view, as one 
of profit and loss, And I believe that if the State undertook to issue its 
own notes it would lose very considerably by the transaction. 

I will not include either Scotland or Ireland in the following estimates 
of the manner in which a “ State issue” of notes would work, as the note 
circulation in those countries is on a different footing from that in 
England, and would be managed with even greater difficulty by the 
State, and with far greater expense ; but I will commence with the most 
favourable estimates which the advocates of a State issue can put forward. 
These are based on the idea that a fixed proportion could be permanently 
maintained between the notes issued and the bullion held. In practice, 
for the reasons which I will shortly give, it seems entirely impossible that 
suck a proportion could be maintained, either permanently or for any 
length of time together. As others, however, may think differently, I will 
commence with such an estimate as the advocates of a State issue would 
frame. The whole circulation of notes in England, including the notes of 
the provincial banks, as well as those of the Bank of England, is now 
about £31,000,000. To this must be added the amount of notes held in 
reserve by the Bank of England, on an average of the last 30 years 
£9,000,000, equal “to £40,000,000 in all. If the State note were issued 
against Consols and bullion, held in the proportion of } securities and } in 
bullion, the issue department would hold— 


£ 
13,300,000 bullion. 
26,700,000 Consols. 
—the interest on which would, at 3 Po cent., be £801,000 per annum. 
‘We will call this, estimate No. 1.) But would a total bullion reserve of 


3 millions be considered a sufficient margin to hold? If we look at 
the amounts of bullion held by the Bank of England no further back 
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than 1871, 1872, and 1873, we shall find fluctuations in the amount of 
bullion held of a million in a week, two millions and a-half in a fortnight, 
of not very unfrequent occurrence. It cannot, therefore, be supposed that 
the “State Issue Department,’’ which would be subject to port the same 
influence as the Issue Department of the Bank of England, could safely 
hold so small a stock as 13 millions, 

A proportion of } bullion, } securities, appears more in accordance with 
the requirements of the case. The account would then stand— 


£ 
20,000,000 bullion. 
20,000,000 Consols. 


—the profit would on this supposition be £600,000 per annum. (We will 
call this, estimate No. 2.) And it is most probable, as will be seen when 
the other side of the case is taken into consideration, that the State would 
lose rather than gain on the transaction. 

But, in reality, it is scarcely possible that such a regular proportion as 
either one-third or one-half of bullion could be maintained. It must be 
borne in mind that the new “State Issue Department”? would be merely 
the existing ‘‘ Issue Department of the Bank of England” carrying on 
the same business elsewhere, and under another name, The issue depart- 
ment is already separate from the banking department of the Bank of 
England. The only difference would be that the new department would 
bear a different name, and might be moved to some other locality. To it 
all holders of bullion would come and sell their gold at £3. 17s. 9d. per oz., 
to receive other coin or State notes of the current value of £3. 17s. 103d. 
per oz. in exchange for it, exactly as the same persons have hitherto 
resorted to the Bank of England. Hence, I think, we must be brought 
to believe that the business would run in the same direction, though in a 
different channel. 

I add in separate tables the statements on which I ground this opinion. 
The first table (marked A) gives (col. 1) the annual average of the notes 
of the Bank of England in the hands of the public for the years 1844 to 
1873 inclusive; col. 2, the annual average of the bullion held by the 
Bank ; and in a third column, the margin which remains between the 
bullion and the notes—that is to say, this column exhibits the proportion 
of the circulation which was not represented by gold. It will be obvious 
that it is on this margin, and on this alone, that a profit can be made, as 
far as the note circulation of the Bank of England is concerned. This 
profit I have estimated at (col. 4) 3 per cent. It will be allowed that 
the Government could not make a greater profit than 3 per cent. under 
the most favourable circumstances. In practice they would doubtless 
make a great deal less, when the sale and repurchase of stock, which 
would be necessitated by the coutinual fluctuations in the notes issued 
aud in the bullion, come to be taken into account. But we will assume 
the profit to be 3 per cent. 

At this rate, on an average of the last 30 years, the annual profit on 
the uncovered margin would have been £149,300. To this must be added, 
as mentioned above, the profit on the notes held in reserve by the Bank. 
The reserve, after deducting the coin held, has averaged about 9 millions 
during the last 30 years. The profit on this at 3 per cent. would amount 
to £270,000. per annum. (The annual averages of the reserve of the 
Bank are added in a table marked B). 

Having considered the results which would have followed had the 
Government taken over the Bank of England issue, I will now proceed 
to the case of the English provincial note issue. The authorised country 
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note issue at the present time is £6,500,000, and the actual issue about 
£5,000,000. The Act of 1844 provided, in case of the substitution of the 
notes vf the Bank of England for those of provincial banks, that the 
increased issue might be against securities to the extent of two-thirds of 
tho lapsed (authorised) provincial issue. If the country note circulation 
were absorbed according to this principle at the present time, this would 
allow an increased issue against securities of £4,310,000. The profit on 
this at 3 per cent. would be £130,000. 

If we add this amount to those previously mentioned, we have a gross 
profit of £549,400 per annum on a “ State issue,’ proceeding on the 
same basis as the Bank of England issue. (We will call this, estimate 
No. 3.) Before proceediug to the other side of the account, it will be 
desirable to recapitulate these estimates of the gross profits of a “ State 
issue.” 


These are—estimate No. I. (which we must reject as barely probable) £801,000 
— No. EL, 06 ccaee rrrrre re rrr paaeeneoe eee. 600,000 
— ee Pimininrenaaas ap ne cine peue 549,000 


Guided by the statements attached to estimate No. III., we may assume, 
with much probability, that the result would work out somewhere be- 
tween the limits marked out by it and estimate No. II., which we may 
accordingly take as the most favourable ba-is that is probabice—i.e., a 
gross profit of £600,000 per annum. 

But we have hitherto been considering only one side of the account. 

If the note issue became a “State” note issue, the payment now 
annually made by the Bank of England on account of it to the Govern- 
ment would immediately cease. This payment was in 1871, the latest date 
to which I can trace it, £138,578. There is also the composition for stamp 
duty, £60,000 per annum, at present paid by the Bank. The composition 
paid by the provincial banks on their note issues, which at 7s. per cent. on 
6 millions is £17,500, would also come to an end. Besides the amount 
paid for bankers’ %licenses,” which does not appear to be less than £20,000 
per annum, for England and Wales alone, would doubtless ccase also, or at 
least be greatly diminished. In addition to these sums which the state ut 
present receives, and which, under a State issue it would not receive, the 
expenses of working the note circulation, which are very considerable, must 
be taken into account. I add in a statement marked C, the latest 
particulars which I can obtain, of the actual expenses incurred in the issue 
department of the Bank of England. They refer to the year 1861, when 
the banknote issue, including the notes in reserve, was about 27 millions, 
At the same rate, and leaving out of the estimate of the annual cost, the 
“ compensation paid to bankers,” which the Government would have to 
provide in a very largely increased amount, but which would not in that 
case figure in the annual estimate of the cost of working the circulation ; 
the annual expense for wages, machinery, &c., on a circulation of 
40 millions, would be about £240,000 per annum. 

Adding these items together we attain the following results :— 


Loss to the Govornment of existing payments made by Bank of 





England—Composition for stamp duty oe oe os - £60,000 

On account of “ profit” .. +» 138,578 
Loss to the Government of existing payments made by country t bankers 

—Provincial bankers’ ‘ composition os oe -» 17,500 

Provincial bankers’ licences -» 20,000 

Cost of central issue department (for 40 millions of notes) . .. 240,000 

Total ee ee ee oe ee ee ee .. £476,078 
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But this would only provide a State note currency payable in London. 
A currency convertible into coin throughout the country would certainly 
be expected and required. And in providing for this,a very heavy outlay 
would have to be incurred, There were in 1872, bank offices in 772 towns 
in England and Wales, and it is not to be supposed that the Government 
would offer fewer facilities for cashing their notes than exist at present. It 
may be conjectured that the Government would arrange to cash their notes 
through the intervention of the Post Office, and it becomes desirable to see 
what this would costthem. 670 of the towns iu which banks were situated 
had populations not exceeding 20,000. In 102, the population ranged from 
20,000 to 500,000. If we imagine that arrangements could be made in the 
670 smaller towns, at a cost not exceeding £100 a year, and in the 120 larger 
at £200 a year (which would be far less than the expense would probably 
amount to), the cost would be £87,400 per annum. I have worked out a 
statement more in detail, with which I forbear to trouble you, as I have 
already trespassed too much on your space; but the cost, according to 
that, would not be less than £125,000 per annum. When we consider 
that the Bank of England note circulation at 


Per annum. 
Leeds s we on as averages £660,000 
Birmingham i ee ae averages 1,000,000 
Liverpool a i mt averages 1,500,600 
Manchester oe oe se averages 4,000,000 


—and consider, also, what the expenses in providing clerks to take down 
the numbers of the notes, to attend to the counter work, dc., alone would 
come to, besides supplying the necessary supervision, we may feel assured 
that even the larger estimate would not be beyond the mark. Thus it 
becomes obvious, that the cost to the Government, in the difference be- 
tween what it now receives and would not receive in future, and the 
actual and necessary expenses, would be but little short of £600,000 per 
annum ; and considering the very heavy compensation which would have 
to be paid to bankers, your readers may judge for themselves whether you 
are not correct in the statement you have frequently made and remarked 
on in the valuable articles in the “ Economist” published in 1867, that if 
the note issues were in the hands of the Government they would be, not a 
source of profit, but “ a charge on the estimates.” 

It is much more probable that in reality the results would be less 
favourable to tha Government in the way of profit than even the lowest of 
iny calculations, for since there would be no necessary connection between 
the supply of bullion in the Government Issue Department and the rate 
of discount charged by the Bank, the two offices would be completely in- 
dependent of each other, and there would not be the same means of 
providing, as at present, that the rate of discount should be raised 
whenever the supply of bullion began to be reduced. 

The head of the Government department, finding the bullion slipping 
away, would be compelled to sell stock to replace it. A considerable loss 
would doubtless accrue in the Issue Department, as in the existing Trustee 


.Savings Bank Department. An influx of bullion would take place 


naturally when money was plentiful, and stock would accordingly be 
purchased in easy times when the funds were high, and sold in uneasy 
times when the funds were low. In the case of the savings banks the 
deficiency has already amounted to a considerable sum. The deficient 
balance between the total amount due by the Commissioners for the 
Savings Panks and the total securities held by them, is stated in the latest 
report as being £3,363,456. In other branches of business which it has 
tindertaken, Government dods not appear to have been more successful, It 
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is, at least, doubtful whether the money order business of the Post Office 
is conducted at a profit, and Mr. Hendrik’s careful calculations in the 
“ Journal of the Statistical Society for 1856,’ show a net adverse balance 
of £9,270,000 loss accrued to the Government on account of life annuities 
up to that date. ! 
With these precedents before it, Government will be well advised if it 
leaves the existing state of matters alone.—I am, Sir, yours obediently, 
April, 1875. R.H. Inauis Panerave. 


Tas iz (A) showing the Profits which the Bank of England would have Made 
during the last 30 Years on the Margin between the Notes Actually Issued 
and the Bullion Held, Estimating that Profit at 3 per Cent. 











| 

a | @® (3) (4) 

Annual Ave- Profit at 
Annual | Annual rage of Propor- 
vi of Average of 
aaa Note Creuls- | Bullion’with | :fioof Note | $ per Cent. 

tion of Bank | Bank which a Profit per 
of England. | of England. could be Made. Annum, 

£ | £ £ £ 
1844 .....+e00++++] 20,200,000 | 13,500,000 6,700,000 201,000 
"45 ..eeeeesseeee| 20,700,000 15,200,000 5,500,000 165,000 
"46 .ceeeeeeees++| 20,400,000 14,800,000 5,600,000 168,000 
\ Serer ee 19,200,000 10,400,000 8,800,000 264,000 
48 cece ee 18,100,000 13,900,000 4,200,000 126,000 
EE 18,400,000 | 15,100,000 3,300,000 99,000 
750... .ee-eeeeeee| 19,500,000 16,600,000 2,900,000 87,000 
"Bl 200 ose 19,500,000 14,500,000 5,000,000 150,000 
"EB ee cs cece ee 21,900,000 20,600,000 1,300,000 39,000 
"53 ..ceeeeeeeees| 22,600,000 17,500,000 5,100,000 153,000 
i. See 20,800,000 14,000,000 6,800,000 204,000 
"GR .cccccececees 19,800,000 14,200,000 5,600,000 168,000 
5 eer 19,600,000 10,900,000 8,7000,00 261,000 
, Pere 19,400,000 10,100,000 9,300.000 279,000 
"ED ccb vat oseees 20,200,000 17,800,000 2,400,000 72,000 
| eee 21,300,000 17,900,000 3,400,000 102,000 
"WE ccecccccocces 21,200,000 15,200,000 6,000,000 180,000 
"61 .ceccces seeee} 20,000,000 13,000,000 7,000,000 210,000 
"OB ccccccccccce 20,800,000 | 16,400,000 4,400,000 132,000 
"68 eccccccccces 20,600,000 | 14,500,000 6,100,000 | 183,000 

| | 

IBGE .cccccccecces 20,500,000 13,500,000 7,000,000 | 210,000 
| Sepseegeree «++ | 21,000,000 | 14,600,000 6,500,000 | 195,000 
"OB .ccccceccoecs 23,100,000 | 14,900,000 8,200,000 246,400 
», Ferner re ee 23,400,000 21,300,000 2,100,000 63,000 
ae eben secans 23,900,000 20,800,000 3,100,000 93,000 
1969 ...... eoeeee 23,400,000 | 18,800,000 4,600,000 138,000 
"EG cuttdb¢-00060- 23,300,000 | 20,400,000 2,900,000 87,000 
co acxmine eee? 24,400,000 | 23,500,000 900,000 | 27,000 
ee Ce vecces 25,500,000 22,600.000 2,900,000 87,000 
TUR iceesabussves 25,600,000 22,600,000 3,000,000 90,000 
Average profit at 3 per cent. during 30 years... per annum 149,300 
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Taste (B) showing the Annual Average of the Reserve of the 
Bank of England. 


Annual Annual 





Averages Averages 
2 of Bankin of Banking 
Reserve 0 Reserve o 
Bank of Bank of 
England. England. . 
Year. £ Year. £ 
1844.....065 eeeceeee 8,500,000 a eeeeee 11,000,000 
"ERs bc nccccdbece ce 8,600,000 » eer 00 ceeene 8,400,000 
. eee eboceos eee 8,500,000 er eee Ly 500, 
AoE eeawee 5,300,000 , Serer were 10,100,006 
id sone covcccee  9,6000,00 Osi btesbatacdoned 8,500,000 
SS eee ee 10,700,000 | 1864.......... seeees 7,500,000 
ee seeeeeess 11,200,000 ss bade ave% vesdioc 8,000,000 
Tcevéidincnnsia 9,000,000 CBirccsccrdecccsse  6AOROBO 
(Se eoceceeeee 12,700,000 ee eo eevecccoe 12,800,000 
Wssnacciedecvecks, ee Wi nsss cacsccesees SAEED 
1854.0. cccccccses 7,200,000 CLE eee sees 10,300,000 
Gis CARINE Sone 8,300,000 {eee seeeee 12,400,000 
»_ Se ree cone 5,700,000 "Tlisseececesesssee 14,200,000 
, ae rare 5,300,000 "“TBececcrciccccccee 12,qNmene 
"EB cdccsceccsccscss Saee g . Ferre seeceeeess 12,000,000 


Taste C.—In a Parliamentary paper (Bank of England, 7th Feb., 1861, No. 12, 
page 13) the Committee makes the following report in reference to the 
issue :— 

ISSUE DEPARTMENT. 


The expenses of the Issue Department of the Bank of England have been 
returned to us as follows :— 


& 
Wages .. oe os oe a ans +» 89,731 
Pensions .. Pr i na MF ee mye 8,063 
Rent ¥ is sa a re es -. 25,600 
Repairs .. ss oh oe - os oe 8,568 
Directors’ allowance .. ne os as ‘a 2,926 
Rates and tuxes.. ge oie ne ore és 2,300 
Stationery ne ee ae “ ies ce 1,811 
General charges ss ee os ae a 6,790 
Banknote paper.. os ais ve ee -» 11,623 
Interest on cost of machinery ‘le és ne 1,500 


Compensation paid to bankers. . ee ee +» 20,493 





Total .. ee on oe £179,406 





by 
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THE BUDGET. 
(FROM THE ECONOMIST.) 

THE financial arrangements for the coming year are very simple, and 
of themselves would offer little to remark upon, but the observations 
with which the Chancellor of the Exchequer accompanied them con- 
tain three points of great importance. 

First, he recognises the great importance of preserving the income 
tax as a permanent element in our taxation. He begins by showing 
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that his conclusion is no chance remark. He says :—‘* No doubt a 
good deal of feeling exists with reference to the income tax as to 
which we claimed the right last year, considering how recently we 
had acceded to office, and the then position of the finances of the 
country, to reserve our opinion. It would not be candid to attempt 
to meet the question exactly in the same way now. Of course we 
have been obliged to consider it, and whether it would be desirable 
to do that which, of course, it is quite possible to do—to make ar- 
rangements and re-adjustmenuts by which we may dispense with it or 
materially modify it.” 

And then he describes its use as a war tax, its use as an engine for 
the reform of taxation, which he thinks in the present reasonably 
good state of the taxation of England, has at length come to an end, 
and also the great difficulties of much altering it, so as to remove the 
objections to it ; though, he adds, most of the objections are of much 
more validity at a high rate of the tax than at a low one, and at a 
shifting rate rather than a fixed one. And at last he sums up by 
saying that, ‘‘ We may, in asking you to renew the income tax at 2d. 
in the pound, do so with the hope and belief that it may be regarded 
as a tax useful in point of amount, but rather as held in abeyance— 
ready only for some great emergency, and not to be called upon for 
trivial occasions.” 

In our judgment this is the most important and most creditable 
opinion on finance which has fallen from the present Government, or 
from any Government for many years. Considering the circumstances 
under which the Conservative party took office, it would not have 
been at all inexcusable in them to have abolished the income tax 
The last programme of the Liberal party most unhappily made that 
abolition a main item in its policy and a’main claim to office, and the 
Conservatives might, without any gross blame, have acquiesced in this 
policy—at any rate, the blame due to them would have been fur less 
than to those who began the policy. But happily the Conservatives 
have taken a higher and a wiser tone. They are ready, as we see, to 
incur the unpopularity of proclaiming substantially for the first time 
that the income tax is not a temporary but a permanent element in 
our fiscal system. Such is the doctrine which, as our readers know, 
we have always maintained, and which we especially maintained when 
the last Liberal manifesto was rashly issued. We are very sorry that 
our opponents shonld be wiser than our friends, but at any rate it is 
much that’ somebody should be wise. If this determination can be 
maintainel—and considering that fair and moderate men of all parties 
concur in it, we hope it may—the rich people of the country will con- 
tinue to pay something visibly and tangibly to the revenue which the 
poor do not. The poor will see that they pay it, and the revenue 
itself will have the advantage of an elastic element which can be 
shifted up and down when occasiou requires without the cost to trade 
and the harm to business, which every addition to an indirect tax 
involves. 


Sécondly, Sir Stafford Northcote has a new doctrine as to the degree 
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in which we may count on the usual growth of the revenue in framing 
our estimates for any particular year. ast April, as our readers will 
remember, we were altogether at issue with him. He calculated an 
amount of growth in the revenue which we considered, and still cor- 
sider, altogether excessive. And we appeal to his present policy in 
defence of what we said then. His present estimates are framed in 
a very different spirit, as the following comparison of the figures 
shows :— 














Last Year's Estimates. Excess 
of Estimate 
Receipts in Estimate of over Pre- 
1873-4 1874-5 vious Yield. 
£ £ £ 
Customs ...... +» 20,839,000 ...... 20,740,000 ...... 401,000 
, eee 27,172,000 ...... 28,090,000 ...... 918,000 
Stamps ....0006 10,550,000 ...... 10,880,000 ...... 330,000 
Total .... SCOS6UC0O .....- 59,710,000 ...... 1,649,000 
Present Estimates. Excess 
of Estimate 
Receipts in Estimate of over Pre- 
1874-5 1875-6 vious Yield. 
£ £ £ 
Customs ..... .». 19,289,000 ...... 19,500,000 ...... 211,000 
RUMP vacsscce 27,395,000 ...... 27,800,000 ...... 405,000 
Stamps ........ 10,540,000 ...... 10,600,000 ...... 60,000 
Total .... 57,224,000 ...... 57,900,000 ..... . 676,000 


last year he estimated that the revenue of the expected year would 
exceed that of the preceding by £1,649,000, and now he only esti- 
mates that it will exceed it by £676,000. Now, is there anything 
in the difference of circumstances to justify the difference? On the 
contrary, it is more likely—according to the common and best judg- 
ment—that trade will revive soon now than it was then. Corn has 
now been cheap for a long time throughout the world ; it is very 
plentiful ; the coming harvest must be very bad very extensively to 
raise the price extremely. But last year the condition of things was 
for less stable ; corn then had long been dear ; its accumulated stocks 
were smaller, taking not this country but the world at large ; a much 
less bad harvest than would now be required to have a great effect 
would then have raised the price very much. The stimulant of cheap 
food which, of all stimulants, most increases industry, had not then 
been applied, and it was quite uncertain that it would be applied at all, 
while it has now been acting for many months and is likely to con- 
tinue. There is, therefore, more reason now for a high estimate of 
expected revenue than there was last year, and we much like the 
present practice of the Chancellor of the Exchequer as a witness to 
the correctness of our past principles. The truth is that the growth 
of the revenue is a financial increase which looks better on paper than 
it is in reality. In early times it was of no use at all. At such times 
statesmen never had to caleulate on means which they would be sure 
VOL, XXXV. 29 











390 The Budget. 


of before they fixed their expenditure, Now, no one can be sure that 
in a particular year the growth of the revenue will come up to its 
usual amount; in many times and countries it often goes back and 
falls short. And in former periods, when borrowing was uncertain, 
difficult, and expensive, the results might be disastrous. The credit of 
a nation might be endangered by too sanguine a reliance on the growth 
of the revenue in a particular year, even though that growth were 
less than the average growth. A poor merchant in the City, who 
relies on “average” incomings to meet his acceptances, will very 
likely be ruined ; in a particular year they will be less than usual, and 
he will become bankrupt. A rich merchant can borrow of his bankers 
in a similar case. But it is unworthy of a rich and prosperous nation 
to borrow in any case for its ordinary peace expenditure ; it ought 
to frame its finance so as to pay off in such times of ease the burdens 
which of necessity accumulate in times of difficulty and peril. 

And this brings us to the third cardinal point of Sir Stafford 
Northcote’s statement... He proposes a new plan for the reduction of 
the debt, which will be best understood by looking at the amount 
which has been paid on account of the debt for the last few years. 


INTEREST AND MANAGEMENT or Nationat Dent. 


March 31, 1859. $28,673,381. March 31, 1868, £26,571,750. 
1860. 28,764,135. 1869. 26,618,326. 
1861. 26,335,114. 1870. 27,053,560. 
1862. 26,330,684. 1871. 26,826,437. 
1863. 26,231,657. 1872. 26,839,601. 
1864. 26,211,791. 1873. 26,804,853. 
1865. 26,369,398. 1874. 26,706,726. 
1866. 26,233,288. 1875. 27,094,000. 
1867. 26,081,778. 


And the Chancellor of the Exchequer proposes that— 


Pri dtd 


Pr tid ded 


This year the chargeshall be .....eeeeeeeeees £27,400,000 
NE So e0be caine be cbbewesceaaeene coeecee 27,800,900 
2 arr eoinchh es icninnnne 28,000,000 


which last shall be considered its fixed sum, so that we shall then be 
paying £1,200,600 for the debt more than we have of late years. 
The effect of this plan is roughly to compensate for the extent to 
which the Chancellor of the Exchequer now deviates from the old 
practice of not anticipating the normal growth of the revenue. 
Under that system there was a predominant, though not unbroken 
source of surpluses which were carried by law to the reduction of 
debt. But now the Chancellor of the Exchequer discounts, to some 
extent, the growth of revenue, though far less than he did last year, 
and consequently there will not be an equal number of large surpluses 
applicable to the diminution of liability. And in consequence he 
provides us with an equivalent. He raisés the regular charge for 
debt in the estimate of expenditure which is to be met before a surplus 
is computed. It is much as if a man, not wishing to look too rich, 
were to put down a certain portion of his savings asa part of his 
outgoings. Asa matter of bookkeeping this would be wrong, but in 
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the actual constitution of the human mind it might make the person 
save, which would do him good, and such is now the plan proposed 
for the public. 

Every scheme for the reduction of the debt must indeed be looked 
at in two ways—one that which a theorist on paper would prove to 
be wisest for ideal beings, and that which a statesman finds to be 
least unendurable by real beings. And in the latter light it has 
evidently become most difficult to maintain the old and, perhaps, 
sounder notion that the expected growth of revenue should be omitted 
entirely from the calculation. The public mind will scarcely endure 
such rigid doctrine. But possibly it may endure better the plan 
which is now proposed, to count only a little on the growth of 
revenue, and augment the inevitable and preliminary charge of debt. 
To an economist the amount of debt which is in fact liquidated is 
the only point of interest, and perhaps—though it is difficult to be 
sure—this may be greater, or as great, under the new system as 
under the old. 

These three points, as we have said before, exhaust the interest of 
the Budget. The mere figures are simple, and the change it makes 
in our taxation is trifling. 

From the table appended to this article it will be seen that 


The estimated revenue before any alteration is  £75,685,000 
The estimated expenditure before any alteration is 75,268,000 





Surplus ..ccccvece oe ctborewebaew 417,000 
—which Sir Stafford Northcote proposes to reduce thus : 
By alteration in brewers’ licenseS........e0eeee+ £60,000 


By increase of charge for National Debt......... 185,000 
By interest of money borrowed to be re-lent to local 
authorities........20008 cer cccescccccceces 70,000 


Total..... eee eeeceees Sere rer eee Pee 815,000 

Leaving a final surplus of £102,000. But this existsin name only, 
tor there are to besupplementary estimates of expenditure, and so 
small a sum as £100,000 is soon swallowed up when they begin. In 
fact, therefore, the Chancellor of the Exchequer calculates on a some- 
what larger increment of the revenue than he states, or he will not 
be able to pay off so much debt as he proposes. But there is nothing 
in these minor figures to impair the principle of the comments we 
have made. 


THE ESTIMATES OF EXPENDITURE AND REVENUE. 
I.—First Estimate oF EXPENDITURE. 





Interest on debt .. 9° ee oe «» &27,215,000 
Consolidated debt charges ee oe - 1,590,000 
yao ae a 
Army purchase .. ee ee ee oe 638,000 
ae stele lt oe 
Civil Service oe oe oe on ee 12,656,000 


Post Office. . o ee oe be of 3,036,000 














Revenue collection 


Telegraph .. An * ee 
Packet service os - “ 


Total expenditure.. ee 


II.—First Estimate 
Customs ., ea a oe 
Excise “s wh ea an 
Stamps .. ee 
Land tax and house duties 


Income Tax os i 
Post office ach we a 
Telegraphs i ee i 
Crown lands wa eA art 


Miscellaneous os vw nt. 


Total revenue 
Surplus ae ee 


The Select Commitice on Banks of Issue. 


2 2,694,000 
ee 1,098,000 
fed 878,000 


—— 


£75,268,000 





or REVENUE. 
£19,500,000 
27,800,000 
10,600,000 
2,450,000 
8,900,000 
5,750,000 
1,200,000 
“a 385,000 
” 4,100,000 


oe -.  £75,685,000 
ee oe £417,000 
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THE SELECT COMMITTEE 


ON BANKS OF ISSUE. 


Tue following are the names of the members of the House of Com- 
mons nominated by the Chancellor of the Exchequer “ to consider 
and report upon the restrictions imposed and privileges conferred by 
law upon bankers authorised to make and issue notes in England, 


Scotland, and Ireland respectively.” 


To the names are appended the 


places they represent in Parliament :— 


Mr. Goschen... me 
Mr. Hubbard 

Mr. Torr... 

Mr. Mundella 

Mr. Norwood 

Sir J. Lubbock 

Mr. Balfour. . 

Mr. S. Cave... 

Mr. Backhouse 

Mr. 8. Lloyd 

Mr. Leveson-Gower 
Mr. Beckett-Denison 


The Chancellor of the Exchequer : 


> Stafford Northcote). 
r. Mulholland 

Mr. Kavanagh 
Mr. W. Shaw 
Mr. Anderson me 
Mr. Campbell-Bannerman... hee 
Sir G. Montgomery = 
Mr. Orr Ewing 

Mr. Hussey Vivien 


City of London. 
Ditto. 
Liverpool. 

... Sheftield. 

> fen. 


yi ... Maidstone. 


Hertford. 
Shoreham. 
Darlington. 

.» Plymouth. 

«. Bodmin. 
East Riding, Yorkshire. 
North Devon. 


Dowyr patrick. 
Carlow County. 
Cork County. 
Glasgow. 
Stirling. 
Peebles. 

.«» Dumbartonshire. 
Glamorganshire. 


The following appropriate remarks bearing upon points to be 


considered by the Oommittee appeared in the ‘ 


”” city 


‘Daily News 
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article, in anticipation of the deliberations of the committee being 
about to commence :— 


Yow that the committee upon the restrictions on banking business in 
the United Kingdom is about to commence its inquiry, it may be useful 
to show the extent of the possible competition from banks of foreign or 
colonial origin, or mainly doing business abroad, to which English bankers 
may be subjected, although these banks are not liable out of England to 
the restrictions imposed here. It has been the fashion to argue, as our 
readers will remember, as against the Scotch banks only, that their enjoy- 
ment of a privilege of note-issue handicaps them in competing with un- 
privileged or less privileged banks in England, although they do not 
bring their note issues into England. It will be for the committee there- 
fore, to inquire how far English banks are already exposed to the actual 
or possible competition of other “ handicapped” competitors. The follow- 
ing list of foreign and colonial banks having note-issues abroad, but which 
have offices for receiving deposits, or for accepting and paying bills, and in 
many cases for doing other banking business in London, occasionally to a 
large extent, will throw light on this point : 


Forricn anp Cononiat Banks 1x Lonpon HAvine Norte-Issues ABRroap. 





. Paid-up capital : | iroulati> 
Name of Bank. ~ yp he "| Deposits, &c. | = - 


























| 
Australian JointStock.. .. —«.|.--£520,000 | £1,780,000 | £236,000 
Bank of Australasia ... sa .-| 1,423,000 2,976,000 300,000 
Bank of British North America ata 1,250,000 1,558,000 896,000 
Bank of British Columbia j ‘| 323,000 575,000 ~e.. 
Bank of New South Wales .. --| 1,833,000 7,346,000 725,000 
Bank of New Zealand.. +] 780,000 | 3,433,000 427,000 
Bank of South Australia od) 625,000 802,000 87,000 
Bank of Victoria 1» ae eel 700,000 | 2,782,000 809,000 
Chartered Mercantile Bank of India,| 805,000 3,312,000 BES 
&e. | 
Chartered Bank of India, &e... ‘is 800,000 1,619,000 ee 
Colonial Bank .. «we ee} =~ 677,000 | 2,799,000 424,000 
Commercial Banking Company of; 815,000 3,315,000 894,000 
Sydney a se oe oe] | 
English, Scottish, and Australian! 652,000 1,206,000 142,000 
Chartered ; bs is : +| 
Hong’ Kong and Shanghai Banking, 1,200,000 2,953,000 290,000 
Company ee oe oe He 
Imperial Ottoman Bank i ..| 4,871,000 3,111,000 | 203,000 
London Bank of Mexico, &e. .. ial 540,000 868,000 | 573,000 
London Chartered of Australia ..| 1,120,000 1,663,000 143,000 
Lendon and River Plate se << 775,000 738,000 | 850,000 
London and South Africa... oie 400,000 284,000 | 79,000 
Mercantile Bank of River Plate oe| 452,000 2,656,000 | 81,000 
National Bank of Australasia. . we 938,000 2,021,000 | 323,000 
National Bank ef New Zealand ond 315,000 | 681,009 | 113,000 
Oriental Bank Corporation .. --| 2,000,000 10 548,C00 | 718,060 
Standard Bank of British South Africa, 458,000 | 1,410,600 | 533,060 
Union Bank of Australia te a 1,650,000 4,160,000 376,000 
' as 
Totals ig ee ois 2 _ £24,722,000 | £64,596,000 | £7,222,000 





* Tncluded in deposits, &c. 
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According to this there are at least 25 banks established in London 
having note issues in the colonies and abroad amounting to more than 
seven millions sterling, and which have an aggregate capital of £24,722,000, 
and deposits of £64,596,000. The list besides is incomplete, as we have 
not the balance-sheets of all the foreign or colonial banks having branches 
or offices in London before us. The totals would be considerably in- 
creased if the list comprised the Bank of Montreal, with a capital and 
reserve of £3,493,000, and other important institutions. We think it 
must be obvious that the existence of a banking element of this sort in 
England, subsidized by a privilege of note-issue outside of Englend for 
doing business there (to quote the language of the promoters of the recent 
Bill against the Scotch banks), must constitute an insuperable difficulty in 
the way of subjecting any banks within the United Kingdom to new re- 
strictions. If it is impossible or contrary to free trade to turn out these 
foreign and colonial banks as well as the Scotch, if English banking in con- 
sequence cannot escape the competition of “handicapped” competitors, 
then the only proper remedy against the alleged unfair competition of 
note-issuing banks which are allowed to come to England is to permit 
English banks also to issue notes. The fact, however, that England has 
so long been free to all bankers without any harm coming to native banks, 
although they are subject to restrictions, may perhaps show that the feel- 
ing about other banks being “ handicapped,” which is made the pretext of 
the action against the Scotch banks, has no real foundation. The note- 
issue compared with the deposits is now too small an affair to count much 
in competition one way or other, and we doubt if in London at least the 

ission to issue notes, if granted to-morrow, would be made use of 
ry many banks. 
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Tue case of In re The Stranton Iron and Steel Company 
(Limited), ex parte Barnett, lately brought before the Master 
of the Rolls, is deserving of notice, inasmuch as it confirms the 
decisions already given in In re the Paraguassu Steam Tram- 
road Company, Black’s case, and in In re the Breech Loading 
Armoury Company (Limited), Calisher’s case, viz :—that a share- 
holder in a limited liability company cannot set off a debt due 
from the company to him against calls due on his shares pre- 
viously to the winding up. The company was being voluntarily 
wound up under supervision, and an action having been brought 
by the liquidator against Edward William Barnett, a share- 
holder, to recover £432 and interest in respect of calls made 
previously to the commencement of the winding up and remain- 
ing unpaid, it was pleaded by Barnett, that he was never in- 
debted, and also that payment had been made to the extent of 
£196. 19s, of the sum claimed. The circumstances under which 
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he claimed to deduct the £196. 19s. were as follows :—He had 
been a director of the Stranton Company, and also of the 
Knightor, Treverlyn and Resugga Hematite Iron Company 
(Limited), and had arranged to get a cargo of iron ore from 
the latter company for the Stranton Company. The cargo was 
delivered, but the Stranton Company only paid the freight, and 
Barnett had to pay the balance. In thus incurring liability, he 
(as sworn in his affidavit) looked to the uncalled capital on his 
shares, which it was then expected would shortly be calle1 
up, for reimbursement. In fact, it was arranged between him 
and the company, that the payment should stand over until the 
calls should be made, when he was to be allowed the amount, 
and it was for this reason that he did not take any steps to en- 
force payment as he would otherwise have done. The Master 
of the Rolls, after hearing Barnett’s counsel, and without calling 
upon the other side, decided at once in favour of the com- 
pany. Of course, if there had been no winding up order 
the creditor would clearly have had set off, but in this case no 
set off could be allowed, and the true reason for this is to be 
found in the language of section 38 of the Companies Act, 
1862, which is as follows:—‘ In the event of a company 
formed under this Act being wound up, every present and 
past member of such company shall be liable to contribute 
to the assets of the company to an amount sufficient for 
payment of the debts and liabilities of the company, and 
the costs &c, of the winding up, and for the payment of 
such sums as may be required for adjustment of the rights of 
the contributories amongst themselves.” An appeal from the 
Colchester County Court which came before the Chief Judge in 
Bankruptcy a short timesince, forcibly illustrated the necessity 
for strictly observing the prescribed rules, when seekirg to ad- 
judicate any man a bankrupt, since irregularity may (1s in this 
instance) lead to the annulling of the adjudication. We refer 
to the case of Ex parte Stebbing, Re Stebbing, in which the 
largest creditors were the London and County Banking Com- 
pany. On 23rd January, 8. H. Stebbing filed his petition for 
liquidation or composition, and the first meeting of creditors was 
held on the 15th February, and adjourned until 20th February. 
The debt due to the bank exceeded one-fourth of the whole 
liabilities of the debtor, and no special resolution could there- 
fore be passed without their consent (32 and 33 Vic. c. 71 s, 126). 
On the 19th February, the bank, without giving any notice to 
the debtor, presented a petition for adjudication, and the Regis- 
trar of the County Court, on an ex parte application, adjudicated 
him a bankrupt Against this order he appealed. It was con- 
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tended on behalf of the bank that in proceedings taken under 
rule 266 of the bankruptcy rules, 1870, no notice was necessary, 
and also that, since without the consent of the bank no resolu- 
tion for composition or liquidation could be passed, the annulling 
of the adjudication would only cause useless expense and 
compel the bank to commence fresh proceedings. The Chief 
Judge, however, held that the bankruptcy rules, 1870, did not 
‘dispense with notice and that no man could be adjudicated a 
bankrupt behind his back. The proceedings before the Registrar, 
therefore, were irregular and must be annulled. 

The case of Ex parte Kibble, Re Onslow, before the Lords 
Justices, on appeal from the Chief Judge in Bankruptcy, exem- 
plifies the working of the Infants’ Relief Act, passed August 
7th, 1874, to which we called attention in our September number 
last year. The facts were briefly as follows :—Onslow, an infant, 
contracted heavy debts during his on and also drew a 
bill of exchange for £50, and endorsed it to his creditor, Kibble. 
The bill was drawn and endorsed in May, 1874, and matured in 
September, 1874, when it was dishonoured. Onslow attained 
his majority on August 25th, and in October he was sued by 
Kibble on the Billsof Exchange Act, when, as he did not appear 
and plead infancy, judgment went against him by default. 
Kibble then issued a debtor’s summons, and in December an 
undertaking was given on behalf of Onslow, before the Regis- 
trar, to pay Kibble’s claim within three days. Payment not 
having been made, a bankruptcy petition was presented, but the 
Registrar refused to make an adjudication. Kibble thereupon 
appealed, arguing that, as Onslow had allowed judgment to go 
by default, he was concluded thereby, and could not in the bank- 
ruptcy court rely upon his infancy to avoid the contract, or in 
other words that he had by allowing judgment to be recovered, 
ratified the debt. Their lordships, however, decided that the 
Registrar’s order was right, and in dismissing the appeal drew 
attention to the very clear statement of section 2 of the above 
Act, which says “ No action shall be brought whereby to charge 
- person upon any promise made after full age to pay any 
debt contracted during infancy, or upon any ratification made 
after full age, of any promise or contract made during infancy ; 
whether there shail or shall not be any new consideration 
for such promise or ratification after full age.” 
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JUDICIAL COMMITTEE OF THE PRIVY COUNCIL, Marcu 4. 


(Present—Siry James Corvitie, Sir Montacue Sairu, and Sir Henry 
KEATING.) 


ADAMS AND ANOTHER V. NICHOLLS AND ANOTHER, 


This was an appeal from a judgment of the Supreme Court of the Cape of Good 
Hope. 

The original suit was brought by Mr. Nicholls and Mr. Black, the official 
liquidators of the Frontier Commercial and Agricultural Bank, at Grahamstown, 
against Messrs. W. J. and A. W. Adains, merchants in London, for the breach of 
an agreement entered into by them upon a compromise between the bank and 
Mr. Locke, one of its customers. My. Locke was a merchant in the Cape Colony, 
and between him and Messrs. Adams there had been large commercial transactions. 
At the time of the alleged agreement Mr. Locke was indebted to the Frontier 
Bank in the sum of about £34,000, and to Messrs. Adams to the extent of £62,000. 
In 1869 the Frontier Bank was wound up, and Mr. Locke, who found himself 
unable to pay the amount of his liability, suggested that a compromise of his 
debt should be effected. Mr. W. J. Adams, one of the firm of Messrs. W. J. and 
A. ‘W. Adams, happened then to be at the Cape, and with the consent of both Mr. 
Locke and the official liquidators, he, on the part of his firm, entered into an agree- 
ment that the goods then under order for Mr. Locke, amounting to £10,0(0 
sterling, and such further goods as might be ordered within a year, should be 
delivered without their demanding any preferential security ; that his firm would 
not withdraw their support from Mr. Locke for the same period, and that 
they would be contingently responsible for the payment of the premiums on Mr, 
Locke’s life policy, which had been handed as security to the bank. That agrec- 
ment was sanctioned by the Court and ratified two days later by Mr. Adams, on 
behalf of the firm. In consideration of that undertaking the liquidators accepted 
certain terms of compromise on the part of Mr. Locke, including, among others, 
the payment at intervals of six months, of four promissory notes for £1,250 each. 
It afterwards turned out that so far from £10,000 worth of goods, as stated both 
in the agreement and in the subsequent ratification, being then under order frem 
Messrs. Adams to Mr. Locke, the value of the consignment was not more than 
half. The later transactions between the firm and Locke, only amounted to an 
additional sum of £8,000. ‘Che liquidators in the action at the Cape alleged that, 
notwithstanding the agreements in question, the goods then under order were 
never delivered to Mr. Locke, but were, on the contrary, taken possession of by 
the defendants ; that they did not continue their support to him, but on the con- 
trary withdrew it and caused his estate to be sequestrated ; and that they tock 
from him preferential security to a large amount. In consequence of their pro- 
ceedings the promissory notes given by Locke to the bank, with one exception, 
were unpaid. ‘The Supreme Court at the Cape held that there had been a breach 
of the agreement on each of these points, and ordered Messrs. Adams to pay to 
the liqmdators as damages, the sum of £2,000 and costs. Against that decision, 
the present appeal was instituted. 

On the part of the appellants it was urged that there had been no breach of 
contract, that the compromise had not been effected by false representations, that 
the support which they undertook to give to Locke extended only to the supply 
of goods in the ordinary course of trade and not tothe advance of money, or the 
guaranteeing of any payments; and that, in any view of the case, the damages 
awarded were excessive. 

Sir Montague Smith, after reciting the facts and reviewing the evidence at 
much length, said their lordships would humbly advise Her Majesty to affirm 
the decision of the Court below, and to dismiss the appeal, with costs. 
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JUDICIAL COMMITTEE OF THE PRIVY COUNCIL, Apri 14-15. 


(Present—Sir James Convitir, Sir Barnes Peacock, Sir Monracus Smiru, 
Sir Rosert Cottier, and Sir Henry Kearrve.) 


THE EUROPEAN ASSURANCE SOCIETY V. THE BANK OF TORONTO. 


This was an appeal from judgments of the Court of Queen’s Bench and 
the Court of Review for Lower Canada, reversing the decision of the Superior 
Court. 

The original action was brought by the Bank of Toronto against the Euro- 
pean Assurance Society to recover the sum of 16,000 dollars and interest, being 
the amount of a policy of guarantee executed by the society in October, 1864, 
against such loss as might be occasioned to the bank by the want of integrity, 
or fidelity, or by the negligence, defaults, or irregularities of Mr. Alexander 
Munro, their then agent in Montreal. The bank alleged that Mr. Munro, with- 
out authority and in direct violation of the instructions given him, granted to 
Messrs. Nichols and Robinson, brokers, of Montreal, large sums of money by 
way of overdraught on their current deposit accounts without security ; that 
those overdraughts were concealed from the accounts; and that the moneys were 
used by the firm in respect of financial speculations in which they and Munro 
were jointly interested. The brokers becoming insolvent, the bank ultimately 
lost 28,160 dollars. The socicty pleaded that Mr. Munro was merely acting in 
the ordinary exercise of his discretion as the bank’s agent ; that the overdraughts 
were neither fraudulent nor irregular, and that Mr. Munro’s dealings showed 
no want of honesty, or such negligence and irregularisy as would be within the 
meaning of the policy. They also contended that the policy had been vitiated 
by the neglect of the bank to inform them of the alleged fraudulent overdraughts 
within two months of their discovery. Mr. Justice Monk decided that the 
allowance of overdraughts was not in itself an irregularity within the meaning 
of the policy; that there was no evidence of any fraudulent collusion, and that 
the policy had become void by the bank’s neglect in the instance referred to. 
From that judgment the bank appealed to the Court of Review, who reversed it, 
and ordered the society to pay the sum assured (16,000 dollars) and interest. 
That order was upheld on a further appeal to the Court of Queen’s Bench. 

Sir Barnes Peacock, in delivering their lordships’ judgment, explained that 
the Bank of Toronto sued the European Assurance Company upon a policy 
for $16,000, guaranteeing the bank to that extent against such loss as might be 
occasioned to it “by the want of integrity, Lonesty, or fidelity, or by the negli- 
gence, defaults, or irregularities’’ of Mr. Alexander Munro, then the bank’s 
agent at Montreal; and the question was whether Mr. Munro, by allowing 
Messrs. Nichols and Robinson, a firm of brokers in that city, to overdraw their 
account at the bank in the manner and under the circumstances in which he did, 
occasioning the bank great loss, had been guilty of any dereliction of duty within 
the terms of the policy, Upon that question five out of seven of the Canadian 
judges, before whom the case in its various stages came, had given an opinion 
adverse to the society. Their lordships were of opinion, looking at the facts, 
that Mr. Munro, as the bank’s agent, had a certain discretion to allow over- 
draughts to customers, and if he had exercised it honestly and fairly the society 
could not have been responsible. It appeared, however, that Messrs. Nichols 
and Robinson were large customers of the bank, and in their occupation as 
brokers they had ergaged in large gambling speculations in gold and ‘bills. 
Munro also employed them to undertake similar speculations on his account, and 
it was alleged that the firm used the money, which Mr. Munro allowed them to 
overdraw, partly in payment of margins on his (Munro's) speculations. It was 
clear that at the end of April, 1865, Messrs. Nichols and Robinson had over- 
drawn their account to the extent of $47,000, and that credit was subsequently 

given them in the bank’s books for $46,614, reducing the balance of overdraught 
to between $200 and $300. Included in that credit was a cheque for $8,000, 
which was afterwards dishonoured, and their lordships considered that if Munro 
was aware of the circumstances relating to that cheque, and allowed it to appear 
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in the books as a genuine payment, with the intention of granting, as he did,a 
fresh overdraught to meet it, there was, to say the least of it, gross irregularity in 
the transaction. But assuming that Munro really believed that the firm’s debt had 
then been reduced to $200 or thereabouts, what could have induced him to allow 
fresh overdraughts between the Ist and 5th of May to the extent of $41,557, he 
knowing all the time that the brokers were in difliculties. "Was that an exercise 
of honest judgment and discretion on his part? If that discretion was so un- 
sound that it could not be imputed to anything but dishonesty, then it came 
within the meaning of the policy. After further reviewing the facts and the 
business transactions between Munro and the firm, Sir Barnes Peacock concluded 
by saying that their lordships were of opinion that the granting of the over- 
draughts in question was an act of want of fidelity to the bank on Munro’s part, 
and they, therefore, agreed with the majority of the Canadian judges that the 
bank was entitled to recover the amount of the guarantee, $16,000, with interest. 
They would, under these circumstances, humbly advise her Majesty to dismiss 
the appeal, with costs. 





COURT OF CHANCERY, Marcu 4. 
(Before the Lonvs Justices of APPEAL.) 
EX PARTE COLLINS—IN RE LEES, 


This case involved a question of some importance as to the construction of 
the Bills of Sale Act,1854. It was an appeal from a decision of the Chief Judge 
in Bankruptcy. The case was argued about a fortnight ago, and this morning 
the judgment of the court was delivered. 

The Bills of Sale Act, 1854, requires that every bill of sale shall be filed or 
registered within twenty-one days after execution, in order to give it validity 
against the assignees in bankruptcy of the grantor, in all cases in which a suffi- 
cient possession of the goods included in the bill of sale has not been taken 
before the commencement of the bankruptcy ; and section 2 of the Act provides, 
‘“‘Tf such bill of sale be made or given, subject to any defeasance, or condition, 
or declaration of trust not contained in the body thereof, such defeasance, or 
condition, or declaration of trust shall, for the purpose of this Act, be taken 
as part of such bill of sale, and shall be written on the same paper or parchment 
on which such bill of sale shall be written, before the time when the same or 
a copy thereof respectively shail be filed, otherwise such bill of sale shall be null 
and void to all intents and purposes’’ as if it had not been registered. On 
llth of July, 1874, John Lees, a farmer, in Staffordshire, borrowed £100 from 
Abraham Collins, a money-lender in Liverpool, and to secure the repayment 
of the loan he gave Collins a bill of sale of his farming stock, live stock, and 
other effects. The deed was expressed to be made in consideration of £130, 
lent by Collins to Lees, and it was provided that the loan should be repaid by 
five consecutive monthly instalments of £3 each, on the 11th day of each month, 
beginning with March, and the balance of £115 on the 11th of August, 1874, 
and there was no provision as to payment of interest. The deed gave the grantee 
power to take possession of the property at any time after the exccution of 
the deed, and further power in case of default in payment of any of the instal- 
ments to sell the property and repay himself. Collins, in fact, retained the 
£30 as his charge for making the loan. A contemporaneous memorandum, in 
writing, was signed by Lees, which provided that the charge of £30 was to 
be paid in full to Collins, notwithstanding that the money secured by the 
bill of sale might be repaid to him or his rights under the bill oZ sale 
enforced before the expiration of the time for payment mentioned in the 
bill of sale. The bill of sale was registered; the memorandum was not. On 
the 10th of March, 1874, Lees filed a liquidation petition. Collins had net 
before this taken any sufficient possession of the property ; but on the 15th cf 
March he seized some of the cattle on Lecs’ farm, drove them away, and sold 
them. The trustee under the liquidation claimed to have the produce of the 
sale refunded ; but the judge of the Burton-on-Trent county court decided against 
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the claim. The chief judge, however, was of different opinion, and ordered Collins 
to refund the money. Collins appealed. 

Lord Justice James, after stating the facts, said that the question was whether 
the non-registration of the memorandum had avoided the transaction under 
section 2 of the Act; whether the memorandum was a defeasance, or a con- 
dition, or a declaration of trust, within the meaning of that section. It was 
certainly not a defeasance; it was certainly not a declaration of trust. Was 
it a condition, either in the legal sense of the word or according to ordinary 
parlance? The word “condition”? was a term well known to the law. The 
terms “ condition precedent” and “condition subsequent’ were familiar. The 
former was one by virtue of which a gift or an estate might never arise; the 
latter might defeat a gift or an estate after it had arisen. There might be a 
third species of contemporaneous condition by which a gift or estate was qua- 
lified or modified. But a condition annexed to a gift or estate was always 
something which diminished the rights of the grantee or affected them prejudi- 
cially in favour of the grantor. His Lordship was of opinion that in this 
memorandum there was no condition to which the bill of sale was made subject. 
The memorandum did not in any way diminish, defeat, or change that which 
was by the bill of sale given to the grantec. If it amounted to anything at all, 
it was really an additional bill of sale given to the creditor. It said in effect, 
-—“ Doubts may arise whether the £30 was not really in the nature of interest, 
and whether, if repayment of the loan should be made before the end of the 
six months, there should not be an abatement from the £30. To prevent any 
such doubt, I declare that the £30 shall be paid in full in any event.’ It was 
an additional right given to the creditor, of which, of course, he could not avail 
himself, because the memorandum was not registered ; he could not rely on it 
atall. But if that was so, what were his rights under the bill of sale? That 
certainly contained a false recital that £130 had been lent, when the advance 
was, in truth, only £100. But the Act in no.way dealt with any matter of that 
kind. It said that the bill of sale must be registered; but it did not say that 
it must express the real transaction between the parties. ‘The bill of sale, when 
registered, must be dealt with in the same way asan unregistered bill of sale 
would have been dealt with before the Act. And if so, could there be any 
doubt that the creditor was entitled to be paid the full amount secured by the 
bill of sale? He could conceive a very sufficient reason why the debtor should 
not like to have the real nature of the transaction stated in the bill of sale. It 
would go so much against his credit. But he well knew what he was about. 
Before the Act he would have been bound by the terms of the bill of sale, and 
his creditors would have stood in the same condition. His Lordship was, there- 
fore, of opinion that the memorandum did not require registration as being a 
defeasance, condition, or declaration of trust, to which the bill of sale was subject, 
and not included in it, and the deed must have full effect given to its terms. 
The decision of the way agua judge was right, and it must be restored, and 
the appellant must have his costs of the hearing before the chief judge. 

Lord Justice Mellish was of the same opinion. 


ROLL’S COURT, Cuancery-Lane, Frr. 1. 


(Before the Master of the Rolls.) 
HOWARD Y. BANK OF ENGLAND. 

This case involved an important question under the Married Women’s Property 
Act, 1870, with reference to a married woman's property in the funds. It is 
provided by section 7 of the Act that where any woman married after the pass- 
ing of the Act (August 9, 1870) shall during her marriage become entitled to 
any sum of money not exceeding £200 under any will such property shall, sub- 
ject and without prejudice to the trusts of any settlement affecting the same, 

elong to the woman for her separate usc, and her receipt alone shall be a good 
discharge for the same; and by section 3, that any married woman may apply to 

















Legal Miscellany. 401 


the Bank of England that any sum in the funds, not being less than £20, to 
which the woman is entitled, may be transferred to or made to stand in the books 
of the bank in the name of the woman as a married woman entitled to her 
separate use, and on such sum being entered in the books accordingly the same 
shall be deemed to be the separate property of such woman, and shall be trans- 
ferred and the dividends paid as if she were an unmarried woman. It appeared 
that in 1868 the plaintiffs Howard and Finney purchased £107. 12s. consols in 
the names of themselves and Miss Arnold, an infant, to answer a legacy of £100 
to which Miss Arnold was entitled contingently on her attaining the age of 21 
years, under a will of which Howard and Finney were executors. In May, 1872, 
Miss Arnold married one Lenton, who deserted her in the month of September fol- 
lowing, and she still remains in that condition. No settlement was made on the 
marriage. Mrs. Lenton attained the age of 21 years in June, 1874, and there- 
upon became entitled to the sum of consols in question, which, however, the 
bank refused to transfer into the name of Mrs. Lenton, alleging that, according to 
their practice, the concurrence of her husband was necessary. The bill was filed 
by Howard, Finney, and Mrs. Lenton (the latter suing as a femme sole, by virtue 
of the provisions contained in the Married Women’s Property Act, 1870), 
stating to the above effect, and praying that it might be declared that tho 
plaintiffs were capable of making a valid transfer without the concurrence of 
Mr. Lenton, and that the bank might be ordered to permit the transfer to be 
registered. By arrangement between the parties, the question was raised by 
demurrer. 

Mr. Kekewich, for the bank, contended that the concurrence of the husband 
was necessary. The bank were not bound to depart from their established prac- 
tice in this respect. Mrs. Lenton, no doubt, was the equitable owner of the 
stock, but the bank did not recognise trusts. She ought to have obtained a 
vesting order under the Trustee Act. 

Mr. Tremlett, in support of the bill, contended that the concurrence of the 
husband could not be required. The effect of section 3 was to entitle Mrs. 
Lenton to have the stock placed in her name in the bank books as property be- 
longing to a married woman entitled for her separate use. The Married Women’s 
Property Act put Mrs. Lenton in substantially the same position as a married 
woman who is deserted by her husband, and has obtained a protection order. It 
had been decided that a married woman under such circumstances who had been 
left executrix of a will was entitled, without the concurrence of her husband, to 
transfer consols standing in the name of her testator, and the same principlv 
vught to apply to the case before the court. 

‘The Master of the Rolls had to consider how far the position of Mrs. Lenton 
was affected by the Married Women’s Property Act. That Act enabled Mrs. 
Lenton to call for a transfer of any stock to which she might be entitled, but 
did not, so far as he was able to discover, render her capable of joining, without 
the concurrence of her husband, in the transfer to herself as the person bene- 
ficially entitled. He could not hold that the bank authorities ought, under the 
circumstances, to have dispensed with the presence of the husband, so that the 
demurrer must be allowed. 

COURT OF QUEEN’S BENCH, Wesrwinsrer, Aprit 15. 
BRANDT V. THE NORTH-EASTERN BANKING COMPANY. 

This was a case which has already been twice tried, and is one of great import- 
ance to bankers and their customers. It was an action by a merchant to recover 
£952 from the bank as paid to them by mistake. It was sent to them through 
Glyns’ under these circumstances. The plaintiff had undertaken, at the request 
of one Short, in business at Newcastle, to provide for a bill for £1,000, which he 
had accepted, payable at Glyns’, and had proposed to remit the amount, less dis- 
count, to Glyns’ for that purpose, leaving Short to remit the difference. He, 
however, desirous that, for the sake of his credit, it should not be known that 
the bill had been provided for by others, desirod the money to be sent to him. 
self, and to this they assented, desiring him to advise Glyns’. This, however, 











| 
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he omitted to do, having no account with Glyns’, but banking with the North- 
Eastern Company, whose London agents were Glyns’. On the 15th of January 
the plaintiff sent a porter to Glyns’ with a cheque payable to ‘‘D. Short, of New- 
castle, or bearer.” The porter went to the “country counter’ at Glyns’, and 
the clerk, as Short had no account with them, asked to what bank at Newcastle 
it was to be remitted. The porter said he did not know. The clerk suggested 
the North-Eastern, to which the porter—supposing, he said, which was the fact, 
that they were correspondents of Glyns’—assented. Accordingly he signed the 
usual “slip”? or memorandum, without which moncy is not received at a bank. 
“‘ North-Eastern Bank to Short and Co., Newcastle”’ (the “ Co.” being a clerical 
error). And the same evening Glyns’ wrote to the North-Eastern Bank, “ Credit 
to Short and Co., £952,”’ which they did, but as they were greatly in advance to 
Short it still left the balance against him. The porter on his return tuld the 
plaintiff's manager that the money had been sent to the North-Eastern Bank, 
but he said and did nothing. Next day Short called at the bank at Newcastle, 
and told them the money was intended to meet the bill at Glyns’, and asked 
them—if he supplied the difference—to remit £1,000 to Glyns’ for the purpose, 
which they, however, declined to do, and retained the amount. The plaintiff 
afterwards wrote for a return of the money, but it was refused, and hence this 
action, which was first tried before the Lord Chief Baron at Kingston, at the 
Spring Assizes, 1874, when the learned judge (all the facts, however, not then 
appearing) thought the case clear for the plaintiffs, and directed a verdict for 
them. But onan application to this court, although the Lord Chief Justice 
seemed to think the plaintiff entitled to recover on the ground that Glyns’ had 
no authority to remit the money to the bank, and that the bank had no authority 
to receive it, the other judges were disposed to think that there was or might 
have been an implied or apparent authority to remit and receive the money, and 
that, at all events, there might be a question for a jury of merchants and bankers as 
to whether, under the circumstances, the bankers might not reasonably suppose 
they had authority to remit and receive the money. Accordingly, the case was 
sent to a second trial, and though it was suggested by the plaintiff that it might 
be well to change the venwe to London, and the defendants at once assented to it, 
the venue was not changed, and the case was again taken down for trial to 
Kingston at the last Spring Assizes, where it was tried by the Lord Chief Jus- 
tice, who took a strong view in favour of the plaintiff, on the ground that Glyns’ 
had no authority to remit the money, and that the Newcastle bank had no busi- 
ness to receive it, and ought to have returned it. On the part of the Newcastle 
bank it was shown that they had no knowledge of the bill until after they had 
received the remittance, a received it in the usual course of business. The 
Lord Chief Justice, however, thought otherwise, and he directed a verdict for 
the plaintiff, reserving the question of law which way the verdict should be 
entered. 

Mr. Hawkins, Q.C. (with him Mr. Sergeant Parry and Mr. Patchett) moved on the 
part of ths defendants, the Newcastle bank, to set aside the verdict on the ground 
that Glyns’ had an implied or apparent authority to remit the money to them, 
and that they received it in the usual course of business, and were entitled to 
retain it. He urged that even assuming the absence of any intention or authority 
on the part of the plaintiff that the money should be remitted to the Newcastle 
bank, the plaintiff's manager acquiesced in it, so that there was a tacit assent to 
it, and an implied or apparent authority. 

Mr. Justice Blackburn said it was clear that no banker would receive money 
for a person not a customer, except to remit it through a banker. And here he 
took it to be clear that if Short had banked with Glyns’ and the money had been 
paid by plaintiff to his account, and Short had overdrawn his account, Glyns’ 
could have retained it. Then as to the remittance to the Newcastle bank it ap- 
peared that the plaintiff's manager, when informed of it, did not object to it, 
did not say or do anything at all; did not give notice to Glyns’ that the money 
was not to be so remitted, and left it to be so remitted. 

‘The Lord Chief Justice said no doubt it must be taken that the plaintiff—that 
is, by his manager—had been quite passive in the matter. He had, he said, with 
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the assent of both parties, reserved the question as one of law for the court, 
thinking it the best course to take, in order to enable the court to pronounce the 
right judgment upon the whole of the facts, and of course, therefore, the case 
must be discussed and considered. 

The court, therefore, granted a rule nisi to set aside the verdict. 

Certiriep CnEQUEs. 

The New York “ Commercial Chronicle’’ contains an interesting account of a 
case as to certified cheques, in which a question of some novelty was tried. This 
was in effect whether a bank when it certifies a cheque incurs the same kind of 
responsibility which it would do by a formal acceptance. In the case of an 
acceptance there is no doubt an acceptor would be liable for the amount of a bill 
in the hands of an endorsee for value, although the signature of the drawer had 
been forged and the draft had been otherwise tampered with before acceptance. 
But in the case in question the bank claimed that its certifying of a cheque 
laid on it no similar obligation, and it was found entitled to recover back from 
the holder to whom it had paid a cheque, in which the sum had been altered 
before it was certified, the amount which had thus been paid. The short narra- 
tive of the facts is as follows :— : 

“ The case decided was that of The Marine National Bank v. The Natio na 
City Bank. It appears that Lunt Brothers having given to a stranger their 
cheque upon the Marine National Bank for §28, payable to the order of Henry 
Smith, the cheque was altered by changing the name of the payee to Derippe 
and Co., and raising the amount to $4,679°96. In this condition, the morning 
after it was given, it was tendered to Derippe and Co. in payment of gold 
simultaneously purchased of that firm by a “ person.’ Before delivering the 
gold, Derippe and Co. required the cheque to be certified, whereupon it was 
taken at their instance to the Marine National Bank, and by that bank certified 
as “good.’’ Upon the certificate Derippe and Co. received the cheque, delivered 
the gold, endorsed and deposited the cheque in the National City Bank, and the 
next morning the cheque was cleared through the clearing house. Afterward, 
during the day of the clearing, the Marine Bank discovered the alteration, 
demanded the amount of the cheque from the City Bank, and, upon its refusal, 
brought this action to recover such amount, and now in our court of last resort 
have obtained a decision in their favour.”’ 

The effect of this is that a bank certifying a cheque only guarantees two things 
-—(1) that it recognises the signature of the drawer as genuine, and (2) that it 
has the funds in hand for the amount of the cheque, and will retain them 
against it; but it does not guarantee that the cheque is, in all respects, onc > 
which it is bound to pay, so that it has no right of recourse against whoever 
may present it. The point, it may be hoped, is not one which is likely to arise 
frequently in practice, but the case should be remembered in dealing with cer- 
tified cheques which any one may be offered by a stranger. The certification 
will not mean quite so much as the formal acceptance of a draft would mean, 
and holders take all the risks of the amount having been tampered with, or 
any other fraud which may be devised, except as regards the two points of the 
signature of the drawer and the amount of funds to meet the cheque. 
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LANCASHIRE AND YORKSHIRE Rattway.—The following is an epitome of the 
accounts of the company for the half-year ending 31st December, 1874. 

Capital Account.—The amount of share and loan capital chargeable to revenue 
on June 30th, last, is as follows :— 
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Consolidated stock .. - ee on ee ex £13,334,594 
Guaranteed and preference stocks ee ee és oii ee 6,344,721 
Loans and debenture stock .. a - a es re 6,489,701 
Money in advance of calls v ee 458,071 

£26,627,087 


The expenditure charged to capital for the last half-year mounts to £621,042, 
as under :— 








Land and - peed of stations .. ee oe oe os £134,080 

Rolling stock . ee so ee os ee 112,596 

£246,676 

Extension of block and interlocking system ee si “ 60,463 

£307,139 

Hull docks further subscription .. oa ea e 50,000 
Expended on lines in course of construction és £145,716 
On lines only partly contracted for.. ‘ er 100,688 

Subscriptions to Halifax and Ovenden joint 

railway “? es os ee ée os 17,500 

_ 263,003 

£621,042 


The estimated outlay on capital account for general purposes is £300,000 for 
the half-year, exclusive of the extension of the block system. 


Reverue Account— 





Receipts. 
1874. 1873. 

Passengers, parcels and mails .. re ee +» £671,677 .. £642,745 
(Goods, 1 minerals and live stock. . ie ee -. 1,032,766 .. 1,022,609 
Rents. bg - i s 7,932 .. 5,313 
Preston and Wyn re : railwa ay a és oe ie 50,250... 45,714 
Preston and Longridge railway 5 -s es 2,695 .. 2,682 
Hull docks ° i > = 5 1,250 
Blackburn and Chorley ‘railw ay Bd re z 3,182 .. 2,750 
£1,768,752 .. £1,728,061 

Manchester Bolton and Bury canal .. ae ea 6,618 .. 5,996 





Total £1,775, 365 .. £1,729,057 





Expenditure. 
1874. 1873. 
Working Expenses ‘ ee ee ee -» £933,733 .. £895,534 
Preston and Wyre railwa: BY i os ‘a oe 27,434 .. 22,893 
Preston and Longridge railw ay aa a ‘i 6067 .. 1,605 
Blackburn and Chorley railway ee i as 1,344 .. 1,344 
Rates, taxes, and passenger duty ka a os 54,993 .. 41,543 
£1,020,571 £962,919 
Manchester Bolton and Bury canal .. ay ty 2,225 .. 1,921 





Total £1,022,796 .. £964,840 
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Dividend.—The balance of revenue applicable to dividend on the ordinary 
stock of the company is £442,486, and out of this amount it is proposed to declare 
a dividend at the rate of 64 per cent. per annum, and to carry forward a balance 
of £9,111 to the next half-year’s account. This is a diminution as compared with 
the corresponding period of 1873 arising from various causes, notably from the 
fact of the balance of net revenue having to sustain an increased charge for 
interest and dividend on new capital borrowed or called up during the past year 


amounting to £28,389. 





Bristot anp Exeter Rartway.—Abstract of the directors’ report for the 
half-year ending 3lst December, 1874. Capital Account :—Continued progress 
has been made in converting the debenture debt into permanent stock. Deben- 
tures during the half-year amounting to £555,925 have been paid off, and £64,391 
has been issued in the form of a 4 per cent. debenture stock. The perpetual 
4 per cent. preference shares have been converted into stock, and at the close 
of the half-year had been fully paid-up with the exception of £671. The 
expenditure on capital account during the half-year has been £85,241. 


Revenue Account— 





Receipts. 1874. 1873. 

Passengers, parcels, mails, &c... .. ie as .. £167,434 £168,222 
Merchandise, live stock, and minerals ta = ate 96,479 99,795 
Canals a ame Be He sa im a 1,686 1,883 
Rents and miscellaneous receipts .. ad as a 4,910 5,772 

Revenue Receipts .. £270,509 £275,672 
Dividends and general interest a oe oe oe 9,456 7,667 
Balance from previous half-year .. we oe oe 969 1,043 





Total .. £280,934 £284,382 


Expenditure. 
Maintenance of way and works : “ 3 .. £82,091 £24,721 
Locomotive expenses .. y os en 40,408 40,056 
Carriage and wagon expenses ; os oe - 11,043 11,859 
Traffic expenses eR - pai! Sy ee oe 38,310 54,535 
General charges ye ais a re a oa 7,492 7,706 


Rates, taxes, and sundries ., oe a es + 15,322 13,335 





£144,666 £132,211 
Less proportion of Devon and Somerset and Minehead rail- 


way receipts .. a he ve oe ; 7,766 1,669 
Working expenses .. £136,900 £130,542 

Interest on debentures and debenture stock os ais 22,015 23,696 
Leased lines and guarantees, &c. ae: ia - she 12,487 11,919 
Interest on preference stock and shares we ~ we 47,535 42,878 
Available balance ws . oe a ro a 61,997 75,652 





Total .. £280,934 £284,382 








- Dividend.—Out of the available balance, £61,997, it is proposed to declare a 
dividend at the rate of 6 pe cent. per annum, amounting to £60,674, thus leav- 
ing £1,323 to be carried forward. 

General Business—The opening of narrow gauge communication, between the 
north and west of England, together with other circumstances, rendered it in- 
cumbent upon the directors to come to a decision upon the question of the gauge, 
and they have accordingly decided to lay down a third rail, on those SS of 


VOL. XXXV, 











406 Railway Digest. 


the main line between Bristol and Exeter where the gauge is not already miged. 
Of the total mileage (753 miles) 184 miles are already mixed, leaving 62 miles, 
on which the third is being laid down as rapidly as possible. It is proposed to 
deal with the branches owned by the Company from time to time as experi- 
ence may prove to be desirable. From the figures that have been prepared 
it is estimated that the cost of the change will be about £240,000, involving an 
annual charge for interest of about £10,000 per annum. The available capital 

owers not being sufficient for this purpose, authority will be sought from 
Parliament this session to raise additional capital. A bill for the construc- 
tion of a railway from Edington to Bridgwater will be brought before Par- 


liament, and to this scheme the directors have determined to give a strenuous 
opposition. 


Nontn Eastern Ratuway.—Epitome of the report for the half-year ending 
31st December, 1874 :— 





Receipts. 
Capital aecount— 
Received during the half-year on 4 per cent. debenture stock .» £806,015 
Reduction of amount outstanding on terminable debentures .. .. 822,978 
Increase in the debenture account during half-year .. oa .. 483,037 
Received on share account during half-year es + .. 603,626 
Making an addition to the receipts on capital account during the half- 
yearof ., o “ << ne ae sie et .. £986,663 
Expenditure. 
New lines .. “20 “s oe oe oe wie ei -» £205,777 
Additional rolling stock .. ed on ne ee es .. 489,816 
Subscriptions to other companies - mm oe - ° 57,668 
Additional accommodation in connection with lines previously opened 
for traffic ., oe ee - ee os of +» 280,992 
Making a total expenditure on capital account of ee ae +, £984,253 
——s 


Revenue Account.—The following statement exhibits in the usual form the 
receipts and expenditure on revenue account for the past half-year, in com- 
parison with the receipts and expenditure for the corresponding period of 1873. 














Revenue. 
Half-year ending Dec. 31, 
Incl ding Biyth nd Ty nee 

neluding e and Tyne Railway. 
Passenger traffic .. ee ee +». £862,844 £836,458 226,991 
Parcels, mails, &c. .. es ; a 132,797 124,940 7,857 
Geods traffic je ‘ P ‘ 1,014,039 1,018,179 dec. 4,140 
Cattle traffic oe oe oe 44,974 44,745 229 
Mineral traffic ee oe ee -» 1,228,482 1,204,781 23,701 
Rents, dock dues, &c. " ae 69,386 59,235 10,151 
Gross receipts ee ee oe -. 8,362,622 3,288,383 64,189 
Expenditure  ..  .. ..  .. 1,797,931 1,738,991 58,940 
Net regeipts,, .. cs ve ve 14844,591 1,549,942 6,249 
Miles open for traffig ee ee ee 1,379 1,376 $3 











Railway Digest. 407 




















Expenditure. 
Half-years ending Dec. 31, ; 
1874. 1873. Inc. 

Maintenance of way, works, stations .. £426,479 £358,195 £68,284 
Locomotive power Pies Pet Br 563,810 600,622 dee. 36,812 
Carriage and wagon repairs .. oe 207,580 206,076 1,604 
Traffic expenses... ie oe de 410,759 381,732 29,027 
General charges.. - a “a 43,736 41,507 2,229 
Stationary engines, inclines, &e. .. 20,069 23,522 dec. 3,453 
Lawcharges .. ‘“ ie F 5,722 5,365 357 
Parliamentary expenses os se 3,500 13,500 dec. 10,000 
Compensation .. ee a = 24,402 25,584 dec. 1,182 
Rates, and taxes ‘- oe ee 70,339 68,298 2,041 
Government duty es oa sa 21,535 14,590 6,945 
Totals .. a -»  $£1,797,931 £1,738,991 £58,940 

Train mileage ., ae - -» £10,766,138 £10,628,916 £137,222 
SS =a 


Working expenses per cent. of gross receipts 53.63 52.88 


The revenue for the half-year ending December, 1874, shows a smaller rate of 
increase than in any recent half-year, a result, however, which is sufficiently 
explained by the check whieh the commercial activity of the country has sus- 
tained. The working expenses continue to show an increase, notwithstanding 
that a reduction of £72,936 has taken place inthe cost of coal anlcoke. Inthe 
wages paid in the various departments, there has been an increase of about 
£70,000. 

Parliamentary proceedings.—Bills will be introduced during the current session, 
authorising short lines at.and near Newcastle and Tynemouth, and at Tweed- 
ee also to take over a short line in Cleveland, known as the Chaloner 

ranch. 

New lines, &¢.—The necessary preliminary measures have been taken in con- 
nection with the Midland Company, with reference to the construction of the 
Swinton and Knottingley Joint Railway, and the contract will shortly be let. 
Contracts have been entered into for the construction of the Castle Eden and 
Stockton, and the Monkwearmouth and Sunderland lines, and the works will 
shortly be commenced. 

Dividend.—After providing for interest, rents, and all other preferential 
charges, there remains a balance of £811,868 available for dividend on North 
Eastern Consols,*and the directors recommend that a dividend at the rate of 0} 
per cent. per annum be declared thereon, which will absorb the sum of £798,066, 
and leave a balance of £18,802 to be carried to the next half-year’s account. 


Lonpon, Cuatuam, AND Dover Rattway.—The principal items of the half- 
yearly report to December 31st, 1874, are as follows:-—- — 








Half-years ending 
Dec. 31, 1873, Dec. 31, 1874. Terease. 
Gross receipts ne sa wa £507,443 £542,915 £85,472 
Gross expenses ne Ae ae 271,026 297,841 26,815 
et revenue ., 5% “ sia 236,417 245,074 8,657 
a ed at a percentage of .. + 53°41 54°86 1-45 
=a ——e —— 


After meeting the charges for debenture interests, rents, and payments due to 
other eempanies, a balance of £83,198 remains to be carried forward to the next 
half-year’s account. The opening of the Maidstone line and of the new stations 
@+ Holborn aad Snow Hill, have involved a considerable addition te the working 
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expenses, whilst the traffic resulting from those openings has not yet had time to 
develop itself. The ordinary working expenses have also continued to be largely 
swollen by the high prices of labour and materials. ‘The erection of the Holborn 
Hotel will be immediately proceeded with; the cost will be £70,000, and an 
agreement has been entered into by which it will produce a guaranteed rental 
equal to 6 per cent. on the outlay, and in addition 10 per cent. on the profits. 

A comparison of last half year with the corresponding period of the seven pre- 
ceding years gives the following results of profit on the working of the railways :— 

Dec. 31, 1867 ee £154,641 earned at 58°01 per cent. 


—_ mee 148,209 J 58°79, 
_ So 175,495 a 54°86, 
—- tae 175,989 x 63°24, 
—_— ae 215,552 a 49°82, 
“a ‘Taere 299,870 Ss 51°83 Si, 
_ ae 236,417 mn 63-41, 
- ee. 245,074 " 54°86, 


Parliamentary.—In the last Session of Parliament the company were com- 

led to enter upon a costly defence of their position in respect to the subsidiary 
ines, and though the result of the proceedings was to defeat aggressive schemes, 
yet some serious questions remained open, especially between this company and 
the Crystal Palace and South London Junction Company. Overtures subse- 
quently made for a fusion of interests have resulted in the Board agreeing (sub- 
ject to the Proprietors’ approval) to take over the Crystal Palace line. As the 
sanction of Parliament must be obtained for the fusion, a Bill has been lodged 
for that purpose. Some other Bills have been lodged more or less adversely 
affecting the interests of this company, and their further progress will be care- 
fully watched. 





Great Nortuern Ratiway.—The following are some of the principal items 
of the report for the half-year ending 31st December, 1874 :— 
Capital Account — 
Receipts—On the new 4} per cent. preference stock .. ae -. £629,810 
For debenture stock .. ae oa x“ ; a 511,402 





£1,141,212 
Less Mortgage loans paid off .. oe ee oe ve 56,623 


oe -» £1,084,589 





Total receipts for the half-year oe 





Expenditure—~ 
On lines and works already open ai oe er »» £148,053 
On new lines in Yorkshire ° £51,465 


Bradford and Thornton & Thornton and Keighley Railways 69,090 





120,555 
On Derbyshire and Staffordshire and Newark and Melton Railways 280,517 


On Highbury and North London Junction Railway .. oe er 53,652 
On sundry lines and works authorised by Acts of 1873 and 1874 .. 29,278 
Locomotive engines, &c. 


ee oe ee ee ee oe os 81,348 

Subscriptions to Halifax and Hovenden and Cheshire Lines (joint ; 
undertakings) .. a ve ee a4 a i -» 172,691 
Total expenditure .. a ae ne ee .. £886,094 





The whole of the first issue of the new 44 preference stock, amounting to 
£1,000,000, is now disposed of, and the second issue (£500,000) will be made in 
June next. This, together with £456,000, the amount of the borrowing powers 
of the Companies’ (Derbyshire and Staffordshire, and Newark and Melton) Acts 
of 1872 will be required to meet the capital expenditure during the present 
year. Additional expenditure for works and new rolling-stock to the amount 
of £297,856 requires the sanction of the shareholders, 
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Revenue Account.—The following is a comparative statement of the results of 
the working of the railway for the half-year ending 31st December last and the 
corresponding period of 1873 :— 





: 1874. 1873. 
Gross receipts a ee par ee £1,493,953 mr £1,481,263 
Gross expenditure .. ev ee ae 787,777 ™ 783,864 
Balance of net revenue .. os 706,176 on 697,399 
Sundry credits as per net revenue account 18,857 ve 17,213 
Total net revenue os 725,033 oe 714,512 
Less fixed charges and preference dividends, 
&e. .. sa Py me s me 852,531 is 328,635 
Balance available for dividend on ordinary 
stock - a - Pe: a £372,502 a £385,977 





The total expenditure in the locomotive department in the half-year was 
£261,629, being a decrease of £36,210 as compared with the corresponding 
period ; the average cost per train mile was 11-66d. against 13°60d., nearly 2d. per 
mile less. The increase in the expenditure for the renewal and maintenance of 
the permanent way and works, amounts to £13,093; 68} miles were relaid 
during 1874, 64} miles thereof with steel rails. The returns from passenger 
and goods traffic were satisfactory; the increase in the coaching traffic being 
£16,680, and in goods £37,095. The decrease of £36,363 in the mineral traffic is 
to a great extent dus to the strikes in the south and west Yorkshire coalfields. 
There has been an increase of 130,140 train miles run by engines, the mileage 
per engine being at the rate of 25,958 per annum. During the half-year 16 
engines and 12 tenders, 16 carriages and 157 wagons have been rebuilt; the 
whole cost having been charged against revenue as usual. 

Dividend.—From the balance available (£372,502) a dividend is proposed to 
be paid at the rate of £8. 5s. per cent. per annum on the original stock, giving 
for the half-year :— 

£4. 2s. 6d. per cent. on the original stock 
£3 ‘a »  Bstock ‘ 
£5. 5s. ios »  Astock 
and making the total dividend on the stocks for the year 1874 :— 
£6. 17s, 6d. per cent. on the original stock 
£6 aa »  Bestock 
£7. 15s. ~ »  Astock 
and leaving a balance of £2,095 to be carried forward. 


Lonpon anp South Western Ratiway Company.—The following are the 
principal features of the directors’ report for the half-year ending 31st December, 
1874 :—The accounts show the net revenue for the six months, after deducting 
interest on loans, and all other preferential charges, to be £259,817; add to 
this the surplus in June, 1874, of £3,236, making a balance available for dividend 
of £263,053; from this sum it is recommended that a dividend be declared of 6} 
per cent. per annum, amounting, on £8,249,964 of paid-up ordinary capital, to 
£257,811, leaving to be carried over to the current half-year £5,242. For the 
corresponding half-year of 1873 the net revenue was £266,177, and a dividend 
of 6} per cent per annum was paid on £7,974,529 ordinary capital, amounting to 
£249,204, and a balance of £16,973 was carried forward. As compared with the 
corresponding period of 1873, the gross revenue shows an increase of £50,570, 
and the expenditure an increase of £34,625. The revenue from season tickets 
is satisfactorily progressing, the excess for the half-year being £2,683 over the 
same period of 1873. The receipts in the passenger department show an increase 
of £41,091, and in the goods eeu of £5,434. Although the prices of coal 
and iron have fallen, the expenditure upon wages and material has increasod, but 
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expenses, whilst the traffic resulting from those openings has not yet had time to 
develop itself. The ordinary working expenses have also continued to be largely 
swollen by the high prices of labour and materials. The erection of the Holborn 
Hotel will be immediately proceeded with; the cost will be £70,000, and an 
agreement has been entered into by which it will produce a guaranteed rental 
equal to 6 per cent. on the outlay, and in addition 10 per cent. on the profits. 
A comparison of last half year with the corresponding period of the seven pre- 
ceding years gives the following results of profit on the working of the railways :— 
Dec. 31, 1867 ee £154,641 earned at 58°01 per cent. 
1868 oe 148,209 58°79 
1869 ne 175,495 54°86 
1870 ee 175,989 53°24 
1871 oo 215,552 49°82 
1872 ee 229,870 51°83 
1873 oe 236,417 53°41 
1874, 245,074 54°86 


Parliamentary.—In the last Session of Parliament the company were com- 

led to enter upon a costly defence of their position in respect to the subsidiary 
ines, and though the result of the proceedings was to defeat aggressive schemes, 
yet some serious questions remained open, especially between this company and 
the Crystal Palace arid South London Junction Company. Overtures subse- 
quently made for a fusion of interests have resulted in the Board agreeing (sub- 
ject to the Proprietors’ approval) to take over the Crystal Palace line. As the 
sanction of Parliament must be obtained for the fusion, a Bill has been lodged 
for that purpose. Some other Bills have been lodged more or less adversely 
affecting the interests of this company, and their further progress will be care- 
fully watched. 

Great NortuEern Ratiway.—The following are some of the principal items 
of the report for the half-year ending 31st December, 1874 :— 
Capital Account — 
Receipts—On the new 4} per cent. preference stock .. oe -. £629,810 

For debenture stock .. oe oe oe ; . 511,402 


£1,141,212 
Less Mortgage loans paid off .. oe 56,623 


Total receipts for the half-year ‘ .» $1,084,589 


Expenditure—~ 
On lines and works already open ee +» £148,053 
On new lines in Yorkshire oe re i site £51,465 
Bradford and Thornton & Thornton and Keighley Railways 69,090 


—-__—«120,555 
On Derbyshire and Staffordshire and Newark and Melton Railways 280,517 


On Highbury and North London Junction Railway .. ne es 53,652 
On sundry lines and works authorised by Acts of 1873 and 1874 .. 29,278 
Locomotive engines, &c. .. an on =e an wa <a 81,348 
Subscriptions to Halifax and Hovenden and Cheshire Lines (joint 
undertakings) .. ve ve ve o - + -» 172,691 


Total expenditure .. me as ae “ .. £886,094 


The whole of the first issue of the new 4} preference stock, amounting to 
£1,000,000, is now disposed of, and the second issue (£500,000) will be made in 
June next. This, together with £456,000, the amount of the borrowing powers 
of the Companies’ (Derbyshire and Staffordshire, and Newark and Melton) Acts 
of 1872 will be required to meet the capital expenditure during the present 
year. Additional expenditure for works and new rolling-stock to the amount 
of £297,856 requires the sanction of the shareholders, 
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Revenue Account.—The following is a comparative statement of the results of 
the working of the railway for the half-year ending 31st December last and the 
corresponding period of 1873 :— 

1874. 1873. 
Gross receipts a oi ; £1,493,953 rr $1,481,263 
Gross expenditure .. rr oe ; 787,777 783,864 
Balance of net revenue .. ah 706,176 P 697,399 
Sundry credits as per net revenue account 18,857 17,213 


Total net revenue ‘a 725,033 714,512 
Less fixed charges and preference dividends, 

&e. «- 6: Be Sa ee er 352,531 328,635 
Balance available for dividend on ordinary 

stock ee ee ee oe oe £372,502 oo £385,977 
The total expenditure in the locomotive department in the half-year was 
£261,629, being a decrease of £36,210 as compared with the corresponding 
period ; the average cost per train mile was 11°66d. against 13°60d., nearly 2d. per 
mile less. The increase in the expenditure for the renewal and maintenance of 
the permanent way and works, amounts to £13,093; 68} miles were relaid 
during 1874, 64} miles thereof with steel rails. The returns from passenger 
and goods traffic were satisfactory ; the increase in the coaching traffic being 
£16,680, and in goods £37,095. The decrease of £36,363 in the mineral traffic is 
to a great extent dus to the strikes in the south and west Yorkshire coalfields. 
There has been an increase of 130,140 train miles run by engines, the mileage 
per engine being at the rate of 25,958 per annum. During the half-year 16 
engines and 12 tenders, 16 carriages and 157 wagons have been rebuilt; the 
whole cost having been charged against revenue as usual. 

Dividend.—F rom the balance available (£372,502) a dividend is proposed to 
be paid at the rate of £8. 5s. per cent. per annum on the original stock, giving 
for the half-year :— 

£4. 2s. 6d. per cent. on the original stock 
£3 ” » Bstock -: 
£6. 5s. 2 »  <Astock 
and making the total dividend on the stocks for the year 1874 :— 
£6. 17s. 6d. per cent. on the original stock 
£6 ms »  Bstock 
£7. lds. ‘ »  Astock 
and leaving a balance of £2,095 to be carried forward. 


Lonpon anp SoutH WestTERN Rattway Company.—The following are the 
principal features of the directors’ report for the half-year ending 31st December, 
1874 :—The accounts show the net revenue for the six months, after deducting 
interest on loans, and all other preferential charges, to be £259,817; add to 
this the surplus in June, 1874, of £3,236, making a balance available for dividend 
of £263,053; from this sum it is recommended that a dividend be declared of 6} 
per cent. per annum, amounting, on £8,249,964 of paid-up ordinary capital, to 
£257,811, leaving to be carried over to the current half-year £5,242. For the 
corresponding half-year of 1873 the net revenue was £266,177, and a dividend 
of 6} per cent per annum was paid on £7,974,529 ordinary capital, amounting to 
£249,204, and a balance of £16,973 was carried forward. As compared with the 
corresponding period of 1873, the gross revenue shows an increase of £50,570, 
and the expenditure an increase of £34,625. The revenue from season tickets 
is satisfactorily progressing, the excess for the half-year being £2,683 over the 
same period of 1873. The receipts in the passenger department show an increase 
of £41,091, and in the goods de ent of £5,434. Although the prices of coal 
and iron have fallen, the expenditure upon wages and material has increased, but 
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the total inevease in expenditure mentioned above (£34,625) has arisen mainly 
freth the opening during the past half-yeat of for branch railway. _Considerable 
additions have been made to a A ys = a | — 
1 inst revenue an y to capital account. Reduction in 
Gaclagihh of tht compan pond on be e, and there is an imerease of 
$31,248 in the amount of the debenture stock, the bonds being redueed by 
£238,231. The rate of interest on the debentures and the debenture stock for 
the half-year is 4 per cent., as compared with 4°06 for the half-year ending 30th 
June last, and with 4-07 for the corresponding half-year of 1873. Considerable 
works and improvements are in progress in order to meet the necessary require- 
ments of the traffic. The directors have introduced into Parliament a bill, the 
most important purpose of which, viz., the authorising the company te ereate 
£600,000 additional capital, has been made necessary by expenditure on capital 
account, either already incurred or in immediate contemplation. The measures 
affecting the company’s interests coming before Parliament in the current 
session are neither numerous nor important. They will be carefully watched 
by the directors. 





Reports of Joint-Stoch Banks. 


THE LAND MORTGAGE BANK OF VICTORIA, LIMITED. 


"Fak diféctors beg to submit herewith the twenty-first half-yéarly statemént of 
aeeounts, duly audited, to the 31st December last. The gross profits, inclusive 
of £1,267. 188. 5d., balance brought forward from last account, amount to 
£18,686. 4s. 1d. After payment of all current charges, interest on deposits and 
debentures, and making provision for bad and doubtful debts, thére remains a 
balance of £6,262. 17s. 4d., which the directors propose to distribute as follows .— 
Te dividend of 10 per cent.’per annum on the paid-up capital (£100,000), £5,000 ; 
to reduction of bank premises and furniture account, 20 per cent., £196. 8s. 6d. ; 
balance to next account, £1,056. 8s. 10d. The directors retiring by rotation at 
this meeting are William Detmold, Esq., and Franklin R. Kendall, Esq., who 
are eligible for re-election, and offer themselves accordingly. 


Bal Sheet, December 31st, 1874. 





Dr. 
Subscribed capital, . es é oe oe ee +» £500,000 0 0 
Shares fully paid .. ‘ re ee oe oe a 4,680 0 0 
Deposits and interest es ‘ Pr} o* “ oe 269,210. 9 2 
Debentures .. oe ve ae oe te oe oe 103,625 0 0 
Reserve fund je os 7 ave ns ee ite 7,000 0 0 
Dividends unclaimed a 7 + ‘ ds + 1,413 10 9 
Lendon Branch ., ee ee oe ° ee oe 3,474 1 0 
Balance—profi : oe rr rT és é vs 6,252 17 4 
aaa ; 
$895,655 18 8 
——a 
Or. - 
Uncalled capital .. ie ‘ 4 $3 .. $400,000 0 0 
Leans and interest. . pre re st ‘a ay 471,860 1 6 
Furniture, fittings, &c. “ oe te a pa oe 45411 2 
Bank premises .. es re ee sn ‘a tis 627 11 6 
Cash at bankérs and in office... oe i aa ae 22,813 14 1 





$896,656 18 3 
—— 
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é Profit and Loss Account. 
: ek , 
Deposits aad debenture interest.. 6. 6. +e ws £5,859 18 4 
Charges—salaries, rent, advertising, &c., head office, and in 

Londea .. oe oo oe we ee “- oe 2,573 8 6 
Balanéée "3 os an oe oe ee oe - 6,252 17 4 


£18,686 4 1 
i 4 


GF: : 
ross after providing for bad and doubtful devise .: 817,418 6 8 
cert se a a ee 1,267 18 5 
£18,686 4 1 
| eo 





MERCANTILE BANK OF SYDNEY. 

Tue following report of the direetors was submitted at the helf-yearly general 
— of proprietors, held 15th January; 1875; the Hon. John Hay in the 
chair : 

“ The directors feel much pleasure in submitting to the proprietors the follew- 
ing report of the results of the buéiness during the half-year ending 81st 
December, 1874. The accounts now presented show that the balance at the 
credit of profit and loss, after deducting accrued interest on fixed deposits and 
current accounts, and stamp duty on note circulation, amounts to £26,942. 10s. 4d., 
which the directors have appropriated as follows, viz. :—1. Expenses of manage- 
ment in Sydney and at London office,including directors’ and auditors’ fees, salaries, 
rent of premises, stationery, &c., &c., and also a gratuity of 10 per cent. on the 
salaries of officers and clerks at head office during the past year, £1,943. 10s.-1d. 
2. Rebate on bills discounted and not due on 3lst December, £10,308. 11s. 6d. 
8. Interest at the rate of 5 per cent. per annum on £48,000 (being amount of 
original capital on deposit at 31st December, 1874), in terms of the deed of 
settlement, £1,200. 4. In payment of dividend on £72,000 (being the amount of 
the paid-up capital of the new proprietors on the 31st December, at the rate 
12§ per eent. per annum), £4,500; total, £17,952. 1s. 6d.; leaving a balance of 
undivided profit, amounting to £8,990. 8s.10d. In presenting this report, the 
diréctors take the opportunity of announcing that, in their opinion, it will be 
advisable to increase the capital of the bank, s0 soon as the last instalment on 
the present shares; due 1st July next, shall have been paid up. The rapid 
inefease in the business, since the extension of the proprietary on the 1st July, 
1873, and more especially since the opening of the institution as a bank of 
issue twelve months ago, appears to render the propriéty of such a step un- 
questionable. The directors will therefore be prepared to submit a proposal 
te the shareholders on the subject at the next half-yeatly meeting. The 
dirécetors will, on the same occasion, take the sense of the shareholders with re- 
spect to the advisability of adding a clause to the deed of settlement limiting the 
number of shares which may be held by any one proprietor. It is with sincere 
régfet that the directors record the untimely death of their late respected 
colleague, Mr. W. D. Stewart. The vacancy thus occasioned at the board was, 
in accotdance with the deed of settlement, temporarily supplied by the appoint- 
ment of the Hon. William Busby. It now becomes the duty of the shareholadés 
te supply the vacancy in due course. Mr. Busby has given the required notiee. 


‘. BALANCE-SHEET. 

r. as 

Subseribed a, £120,000; less unpaid at date, £48,000 ; de= 
it capital of origi : 


posit original proprietors, £48,000 : -» £120,000 0 0 
Réserve fund, £30,000 ; less unpaid.at date, £12,000 :. .. © 18,000 0 0 
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Notes in circulation a on jhe aa ro i 4,203 0 0 
Deposits and other liabilities i as na ain «» 697,576 2 9 
Profit and loss % is - “ie oe i on 26,942 10 4 


£766,721 13 1 





| 


Cr. 
Coin on hand, £92,621. 0s. 2d.; cash balances, £15,268. 1s. 3d. £107,889 1 
N. 8. Wales Government and other debentures. . am ov 10,950 0 
Office furniture and stationery in stock .. os oe es 1,622 10 
Bills discounted, securities for advances, and other assets .. 644,316 11 
Expenses of management, &. .. oe oe ‘a 1,943 10 


Kono oO 





£766,721 13 


_ 





2 PROFIT AND LOss. 

rT. 

Expenses of management in Sydney and at London office, in- 
cluding directors’ and auditors’ fees, salaries, stationery, 
rent of premises, and also a gratuity of 10 per cent. on the 
salaries paid to the officers and clerks, at head office during 


the past year... ws a - os ~ £1,943 10 1 
Rebate on bills discounted not due on 31st December .. : 10,308 11 5 
Dividend on amount of new capital paid up, viz., £72,000, at 

124 per cent. per annum, £4,500; interest at 5 per cent. on 

£48,000, being deposit capital of original proprietors, 

£1,200 a os oe ae ee es oe es 5,700 0 0 
Undivided balance carried to next account os ea oe 8,990 8 10 


£26,942 10 4 








Cr. 
Undivided balance from last half-year . 


° oe ve £4,801 6 3 
Profit for half-year ending 31si December, 1874 


i oe 22,141 4 1 








£26,942 10 4 





In moving the adoption of the report, the chairman referred especially to 
that paragraph in which the directors recommended an increase of the capital, 
and quoted figures to show the advisability of such a step being taken as soon as 
practicable. The present company took over the business only on Ist July, 1873, 
and it was not until lst January, 1874, that (an Act of Incorporation having been 
obtained in the meantime) the bank was opened as a bank of issue. The number 
of current accounts was, on the 30th June, 1873, immediately previous to the 
transfer, exceedingly limited, being only 57; on the 31st December, 1873, it was 
69; on the 30th June, 1874, it had risen to 220; and on the 3lst December, 
1874, it had reached 316. Comparing the amount of deposits of all kinds held 
at the different dates, it would be found that on the 30th June, 1873, the amount 
was £166,498; on the 3lst December, 1873, £261,482; on the 30th June, 
1874, £494,245; and on the 3lst December, 1874, £597,576. Then as to ad- 
vances: On the 30th June, 1873, they amounted to £281,361; on the 31st 
December, 1873, to £333,592; on the 30th June, 1874, to £522,319; and on 
the 3lst December, 1874, to £644,316. Thus it would be seen that in the 
last twelve months during which the bank had been in operation under the 
present management, and as a bank of issue, the accounts had increased very 
rapidly ; that the deposits had considerably more than doubled; and that the 
advances had very nearly doubled in amount. In fact the deposits and ad- 
vances had so augmented as to make it undesirable to encourage much addi- 
ion to the amount until the capital of the bank should be increased. The 
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chairman also pointed out that, in order to bring the form of the balance- 
sheet more in accordance with that of the other local banks, the rebate on current 
bills was shown separately. This alteration would of course render it nece 

to make an allowance in comparing the figures of former balance-sheets with the 
present. With respect to the largeness of the amount of rebate, it was explained 
that it was to be accounted for by an unusual proportion of the advances being 
represented by bills under discount. The Hon. William Busby was elected a 
director in the place of Mr. W. D. Stewart, deceased. 





THE AUSTRALIAN JOINT STOCK BANK. 


Forty-Fourtx report presented to the shareholders at the half-yearly general 
— held at S setg 21st January, 1875. 

pe et oe have much pleasure in presenting the shareholders 
with ‘the sae of the business of the bank for the half-year ending 31st Decem- 
ber, 1874, accompanied by the balance-sheet certified by the auditors. The net 
profits for the half-year, after deducting rebate on bills, interest on deposits, and 
making provisions for bad and doubtful debts, amount to £41 898. 18s. 7d.; to 
which has to be added the balance of undivided profits on 30th June, 1874, 
£4,872. 0s. 7d.; making an amount available for division of £46,770. 19s. 2d.; to be 
appropriated as follows :—To the reserve fund, £10,000; dividend at rate of 8 per 
cent. per annum, £19,386. 4s. 10d.‘; bonus of 2s. per share equal to 24 per cent. 
per annum, £6,058. 4. ; ; reduction ‘of bank premises, £3,000 ; leaving a balance 
to be carried forward of £8,326. 10s. 4d. Three of the directors, J. 8S. Mitchell, 
Esq., A. Learmonth, Esq., ‘and E. T. Beilby, Esq., retire from the Board at this 
meeting, two of whom are eligible for re-election. Messrs. Mitchell and Lear- 
month, with William A. Long, Esq., have given the requisite notice that they 
are candidates for election as members ofthe board. ‘Two auditors will have to 
be elected for the ensuing year in place of Messrs. J. G. Raphael, and W. A. 
Long, who acted during the last twelve months, and now retire. To meet the 
wishes of supporters of the bank in various quarters, branches have been opened 
at Orange, Molong, Wilcannia, Bourke, Coonabarabran, and Rylestone, in New 
South Wales; an "sub-branches at Lambton, Wallsend, and Raymond Terrace, 
in New South Wales, and at Charters Towers, in Queensland. 


Balance-Sheet, 31st December, 1874. 


Dr. 
Capital paid up, £484,656.; reserve fund, £50,000 .. .. £534,656 0 0 
Notes in circulation ee . oe »» 284,271 0 0 
Bills in circulation and other liabilities ae is as -. 466,321 4 2 
Deposits ° oe ee ee ee e% -. 1,989,249 3 1 
Profit and loss oa oa iS: ee we ae we 52,623 4 8 
£3,327,120 11 11 
| EAD 

Cr. 

Coin and bullion, £492, age 8s. 10d.; cash annie 

£113,699. 13s. 7d. ° ee +» £606,573 2 6 
Government securities .. - “ a os ea 33,200 0 0 
ach selma Ke es i a os a 22,711 0 0 
Bank p ee om 75,418 6 11 
Bills aeoner el and other debts ‘due to the bank a -. 2,589,218 2 7 


£3,327,120 11 11 


. 
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a - Profit and Loss. 22% 
Rebate on current bills “.. sé se os Pe ze £6,862 5 6 
Reserve fund o ot ai bi és a 10,000 0 0 
Bank premises be +s ‘6 ba es as ‘ 8,000 0 0 
Dividend at rate of 8 pé# cent. per annum es... a s4 19,386 4 10 
Bonus of 2s. per share on 60,582 shares be rr se 6,058 4 0 
Balance carried forward to néxt half-year _.. oe a 8,326 10 4 
£52,623 4 8 
Balance brought forward from last half-year .. oe - £4,872 0 7 
Profit for the half-year, ending 31st December, 1874 .. 47,751 4 1 
£52,623 4 8 


Réserve Find. tes 
Balance ae - ~ a a es £60,000 0 0 





$60,000 0 0 








Halaio from 30th June,1874. .. 2S ww tiwttiw eS £80,000 0 0 
ndunt from profit and loss a aA a ms e 10,000 0 0 
£60,000 0 0 





Fhe report was adopted and ‘ordered to be printed, and circulated among the 
proprietors. James 8. Mitchell, A. Learmonth and William A. Long, Esquires, 
were elected directors. W. B. Walford and A. H.J. Baass, Esquires, were 
eleeted auditors for the ensuing year. It was carried that the directors be em- 

ewered to sell by auction or otherwise 1,918 of the shares not disposed of in 
Poadeh, on such terms as may be considered desirable, so that the capital paid 
up may be increased to an amount of £500,000. A vote of thanks was given to 
the chairman, directors, and officers of the bank, for their successful management 
during the past half-year. E. T. Beilby, Esq., gave notice of his intention to 
move at the next meeting, “That the remuneration of the direetors be inereased 
from £600 to £900, and that of the auditors from £50 to £100 per annum.” 





THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Tue fifty-third report, presented to the shareholders at a general meeting, held 
at Sydney, the 22nd January, 1875 :— 

“ The directors have pleasure in submitting the fifty-third report to the share- 
holders, exhibiting the bank’s position at the close of the year ended on the 31st 
December last. After deducting rebate on current bills, reducing premises ac- 
count, providing for note tax, making ample provision for bed and doubtful debts, 
and granting to the officers a bonus addition of 10per cent. on their salaries, 
the profits for the half-year amount to £65,808. 13s. 2d.; add undivided balance 
from last half-year, £13,345. 0s. 10d.; total, £79,153. 14s. 0d. ; which the direc- 
tors appropriate thus :—Payment of a dividend for the half-year at the rate of 
22 per cent. per annum (old stock), £44,000 ; ditto (new stock); £6,875; increase 
of reserve fund, £15,000; undivided balance, £13,278. 14s.; total, £79,153. 14s. 
The reserve fund now stands at £330,000. During the half-year branches have 
been established in this colony at Adelong, Bingera, Blayney, Brewarrina, Camp- 
belltown, Cannonbar, Dungog, Glen Innes, Grafton, Gunnedah, Gunning, Moss 
Vale, Mudgee, Warren, Wilcannia, and Windsor; and in the Colony of Queens- 
land, at Rockhampton, while the branch at Gayndah has been closed. The 
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preliminary expenses attending the opening of these branches have been ey om 
to profit and loss account. The remaining instalments of the new capital, 
on the 30th September and the 31st December last, have been received. 


LIABILITIES AND ASSETS. 


Dr. 

Capital .. rm jie - =a £500,000 0 0 ’ ar 
Reserve .. ay wd me 315,000 0 0 $815,000 0 0 
Notes in circulation .. “2 ob we ” ot 393,889 0 0 
Bills in eirculation ms as ha - = 7,386 3 6 
Deposits and other liabilities a4 Ee - Se ae 3,315,352 15 1 
Profit and loss account . a 1 ae a re: 90,862 19 9 
£4,621,890 18 38 

=o 

Cr. 

Cein and bullion in hand ee é nr os ee $760,309 16 11 
Govérnmént securities .. - a ne oa 322,500 0 0 
Notes and bills of other banks. . 17,620 13 0 
Bills diséounted, and all naan ‘duo to the bank (including 

cash balances) .. ae oe 8,446,460 8 4 

Bank premises, furniture, &o. . es es se = 75,000 0 0 
: £4,621,890 18 3 
—— 

PROFIT AND LOSS ACCOUNT. 

Dr, , 
Rebate on current bills . £11,209 5 9 
Dividend account for payment ‘of a dividend for past hatte 

year at the rate of 22 per cent. per annum 50,875 0 0 
Reserve fund < 15,000 0 0 
Balance of undivided profit carried to next half-year A 13,278 14 0 

£90,362 19 9 
=o 

Cr. 

Amount undivided from last half-year ee oe 7 £13,345 0 10 
Profit for half-year ended 31st Dec., 1874 .. ve ee 77,017 18 11 


£90,362 19 9 
——— 
RESERVE FUND. 
Dr. 
Dec. 3ist, 1874.—Balance ws ee oe oe ve £330,000 0 0 


£830,000 0 0 





——eieis 

Cr. 
June 80th, 1874.—Balance oe oe ee of £265,000 0 0 
Dee. 81st, 1874.—Premium on new shares os ee ee 50,000 0 0 
Transfer from profit and loss account ee a we 16,000 0 0 


£330,000 0 0 





The following resolutions were carried unanimously : 

That the report and statements of account now coll be adopted, printed, and 
circulated amongst the shareholders. 

- That the thanks of the meeting be presented to the directors, manager, and 
officers of the bank, for their very satisfactory management of the affairs of the 
institution. 
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THE QUEENSLAND NATIONAL BANK, LIMITED. 


Tue following is the report to the fifth general meeting of shareholders held at 
Brisbane, 28th anes the Hon. F. H. Hart, M.L.C., chairman of the board of 
directors, presiding :—The directors have now the pleasure to submit to you 
their fifth half-yearly report, with the balance-sheet, for the period ended 31st 
December, 1874, duly certified by the auditors. The net profits for the half- 
year, after making provision for rebate on bills current, interest accrued on 
deposits, duty on note circulation, and bad debts, amount to. £9,299 " 10 
Balance brought forward from last half-year .. ‘ a 3,040 8 


£12,340 7 6 
Which the directors recommend to be appropriated as follows :— 


Dividend, at the rate of 6 per cent. = annum “ wa £5,263 1 0 
— - ° ° oo = * 2,000 0 0 
ce of pre! ex penses. . ° oe oe ss 2,000 0 0 
Balance carried forward rigs next half-year oe oe 3,077 6 6 
£12,340 7 6 





During the past six months an agency has been opened at Dalby, and the agency 
at Rochford has been closed. You will be called upon to elect a director in the 
room of the Hon. A. B. Buchanan, who retires by rotation, but is eligible for 
re-election, and offers himself accordingly. No other candidate has presented 
himself. It will be necessary to elect two auditors for the ensuing year. The 
directors congratulate you on the satisfactory increase in all departments of the 
bank’s business, and invite the personal co-operation of the shareholders in 
extending it. 


Balance-sheet, for the Half-year ended 31st December, 1874. 


Capital paidup .. exe es on “ - .. £175,485 0 0 
Reserve fund oa rome Pe oa na am i 2,000 0 0 
Notes in circulation - a Se - ai ae 58,469 0 0 
Bills in circulation 6% a = an ea aie 649 3 6 
Deposits . oe ne ea aa a 430,158 11 9 
iodo due to other banks on ea a e ms 27,930 7 4 
Profit andloss .. es oe a sh - 12,347 7 6 





£706,982 10 1 


Gein on hand ee ai +“ va -. ° £67,800 17 4 
Bullion on hand in ‘transitu ; > = 26,091 19 1 
Bills receivable and all other advances . - ia ji 520,290 11 4 
Balances due by other banks... , wa os a 63,877 3 0 
Preliminary expenses ae Pe as 2,000 0 0 
Bank premises, furniture, and stationery aa ve ea 27,421 19 4 

£706,982 10 1 





PEOFIT AND LOSS ACCOUNT. 
Dr. 
Rebate on bills discounted, but not yet due .. és oe £1,287 16 6 
head —_ and fourteen branches .. ee a 8,755 0 5 
ce ee ee ve oe o0 oe 12,340 7 6 
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Cr. 
Balance from last year ... oe ee oe oe os £3,040 8 8 
Gross profits (after providing for bad debts, interest accrued 
on deposits, and duty on note circulation) .. si a 19,342 14 8 
£22,383 3 4 











The chairman, in moving the adoption of the report, said—-Gentlemen, it is 
again my pleasing duty to move the adoption of a report which will, I believe, 
be peal with satisfaction by the shareholders of this bank. The business in 
all departments shows a very considerable increase. The note circulation, which 
stood on the 30th June last at £40,564, now stands at £58,469, showing an 
increase of £17,905. The deposits, which stood at £335,611 in June, now 
amount to £430,158, exhibiting an increase of £94,547 for the six months, whilst 
the advances have increased from £408,634 in the same period to £520,290, a 
sum of £111,656. I may take this opportunity to point out to the shareholders 
that although the bank has only been in existence for two years and a half, we 
have been able to wipe off the whole preliminary expenses account, amounting 
to £3,602. We have also written off £800 from furniture and stationery accounts. 
We have paid, including the present appropriation, £12,930 in dividends to the 
proprietors, and still have £7,077 of reserve profits in hand. These figures 
speak for themselves, and I do not, therefore, propose to comment on them any 
further. No doubt the directors were in a position to have declared a larger 
dividend for this half-year, but I do not think it would have been wise for them 
to have done so before we have provided for the whole of our preliminary 
expenses account, and I feel confident that the shareholders generally will approve 
of the course we have taken. I have no other very special remark to make on 
this occasion, but I would observe your directors have not lost sight of the im- 
portant question mooted at the last half-yearly meeting, namely, the desirability 
that this bank should obtain a share of the public account. I hope at our next 
meeting to have something definite to announce on this head, meanwhile we 
rely on your zealous co-operation to enable us to bring this matter toa success- 
ful issue. 

The motion was adopted, and after the routine business was gone through, 


the meeting terminated with a vote of thanks to the directors, general manager, 
and officers of the bank. 





THE BANK OF VICTORIA. 


Tue following report of the directors was presented to the proprietors at the 
half-yearly general meeting, held at Melbourne, 2nd February, 1875 :— 

The board of management have now to submit their forty-fourth half-yearly 
report to the proprietors of the bank stock, together with the balance-sheet for 
the same period, duly certified by the auditors. Balance of undivided profits, 
from 30th June, 1874, £11,969. 5s.; net profits for half-year, after providing 
for bad and doubtful debts, £49,346. 3s. 4d. ; together, £61,315 8s. 4d.; which 
the directors propose to apportion as follows, viz: —To dividend at 10 per cent. 
per annum, £25,000; bonus at 2 per cent. per annum, £5,000—£30,000; bank 
premises, £5,000 ; reserve fund, £16,000 ; total, £50,000, leaving £11,315. 8s. 4d., 

ing balance of undivided profits carried forward. The following branches have 
been opened during the past half-year, viz., at Camperdown and Hotham. 


Aggregate Balance-sheet, 31st December, 1874. 


Dr. 
Proprietors’ capital oe oe ee -» £500,000 0 
Notes in circulation oe oi oe a ae 309,881 0 
Bills in circulation ee v 437,112 10 


Deposits (including interest accrued) and other monies pay- 
able on demand, and rebate on bills discounted not yet due 2,782,263 17 


~_n Cn —— 
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Due to other banks ro 99,911 13 8 
Reserve fund - ea a“ = > =" és 200,000 0 0 
Profit and loss bs ee in » + ive ee 61,815 8 4 

£4,390,484 9 11 

Cr. 

Coin, bullion, and cash balances.. i i ‘ie .. £666,383 13 7 
Bullion in transit to London... aa a ‘a Fe 359,550 0 0 
Due from other banks , - a se Le 80,576 19 1 
Bills receivable and other advances ae - aa .. 8,043,393 13 0 
Policies of insurance hi Ae Me ae ea o 1,729 13 10 
Bank premises .. my Eos Re a ae sce 141,993 0 6 
Government securities .. “ff “ee ~~ “a aa 96,857 10 0 





£4,390,484 9 11 


a 
Profit and Eoss. 
ole expense, bead offige and 55 branches = | 10 sub- 
branches . ; ay: £43,516 10 4 
Balanee.. es a ae “a “4 £ 4 61,3815 8 4 





£104,831 18 8 


Dividend account at 10 per cent. per annum, 4 £25,000; bonus 





2 per cent. per annum, #6, 000.. + o £30,000 0 0 
Bank premises as a ae pie a ae 5,000 0 0 
Reserve fund - “ “ 15,000 0 0 
Balance carried forward to next half-y vA. ae KP 11,315 8 4 

£61,315 8 4 
—— 

er. 
Balance from 30th June, 1874 .. oe £11,969 6 0 


Gross profit for half-year (after hehe all i interes + ‘paid or 
due to customers, and providing for bad and doubt ul  Gebte) 
and rebating bills current... : 92,862 13 8 





£104,831 18 8 


‘ 


re. a ek a oe lee oe ee 
£61,315 8 4 

————— 

Dr. Reserve Fund. 
Balance... de ay we ® Ss es -» °£215,000 0 0 
= 
Cr. 

Balance from 30th June, 1874 .. es a os .» $200,000 0 0 
Transfer from profit and loss... an es ee fy 15,000 0 0 





£215,000 0 0 





The foregoing report and statement having been read to the meeting, it was 
resolved “ ‘That the report and balance-sheet now read be adopted, printed, and 
cireulated amongst the shareholders.” ‘That the thanks of the meeting be 
presented te the board of management and officers for the satisfactory manner 
in which the bank has been conducted for the past half-year.”’ 








> 
ew telat 
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SHEFFIELD AND ROTHERHAM BANK. 
Reponr of the directors presented to the proprietors at the thirty-ninth ordi | 


nary general meeting, held at Sheffield, February 3rd, 1875. Thomag Jessop, 
Esq., in the chair. 

It is with feeli of deep regret that your directors have to announce the 
death of another of their esteemed colleagues, Mr. George Walker, which took 
place on the 24th March last. He had been a director for nearly twenty-two 
years, and chairman one year; he took great interest in the affairs of the bank. 
The profit and loss account, after payment of all the expenses of management 
and income-tax, and presenting a gratuity of 10 per cent. on their salaries to all 
the officers of the bank, shows a net gain of £34,462. 19s. 9d. Out of this sum 
your directors have written off for losses £2,047. 10s. 2d., and they now declare 
a dividend out of profits for the year ending 31st December, 1874, after the rate 
of 124 per cent. per annum, together with a bonus of £2 per share on the £100 
shares, and 10s. per share on the quarter shares; making 18} per cent. The pro- 
prietors, in August last, received on account and in anticipation of this dividend, 
an instalment of 5 per cent.; the balance, together with the bonus, will be pay- 
able at the banks of the Company, on and after the 10th instant. The 
remaining sum of £2,283. 9s. 7d., has been carried to the credit of the reserved 
fund, which, after payment of one thousand guineas voted to the directors at the 
last annual meeting, will amount to £86,169. 6s. 9¢. Mr. Horace Walker has 
been unanimously elected a director in the place of his late father, Mr. George 
Walker, and according to article 82 in the deed of settlement this appointment 
will require confirmation or otherwise by the present meeting. Mr. Clement 
Sorby is the retiring director, and offers himself for re-election. 


General Balance-sheet, 81st December, 1874. 


LIABILITIES. 

Paid-up capital ee pik res “6 oa ae +. £160,704 0 

Reserved fund ; - S ns e ae oe 86,169 6 
Balances owing by the company, deposits, and notes in cir- 

i ; *° o0 is »» 4,641,277 3 

0 

9 


culation .. me 
Dividend and bonus ee $0,132 
£1,918,282 


my ee ee oe 





coioc oo 


—_——__—_ 


OSE CE CT aR 


ASSETS. 
Pelanoes gwing to the company, bills and cash in hand .. £1,903,696 3 2 
premises and furniture oa te me x aia 14,586 5 10 





£1,918,282 9 0 
—————— 


The following resolutions were proposed and carried unanimously: That the 
report and general statement now read be adopted, and printed for the use of the 
shareholders. That the appointment of Mr. Horace Walker as a director (ac- 
cording to the 82nd clause in the deed of settlement) be and is hereby confirmed. 
That Mr. Clement Sorby, the retiring director, be re-elected. That Mr. Thomas 
Jessop and Mr. Ebenezer Hall be appointed auditors for the ensuing year. That 
the best thanks of the meeting be given to the directors for their valuable ser- 
vices during the past year, and that the sum of one thousand guineas be placed 
at their disposal out of the funds of the Company, That the thanks of the meet- 
ing be given to Mr. Wild and the other m ers and officers of the bank, for 
the able manner in which they have dischar, their duties. That the thanks 
of the meeting be given to the chairman for his efficient services in the chair. 
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THE BANK OF LEEDS (LIMITED). 


Report em to the shareholders, at the tenth ordinary general meeting, 
held 3rd February, 1875, John Ellershaw, Esq., in the chair. 

“In submitting their annual statement of accounts, the directors have to re- 

rt that after paying the current expenses of the year, making full provision 

or all bad and doubtful debts, allowing interest upon the reserve fund and 
rebate upon undue bills, there remains a net profit of £14,015. 7s. 3d., which, 
with £2,502. 19s. 1d, brought forward from last year, gives a total of 
£16,518. 6s. 4d. Deducting £4,539, the amount of the interim dividend (at the 
rate of six per cent. per annum) pa: id in August last, the present disposable 
balance becomes £11,979. 6s. 4d. Gut of this amount, the directors have appro- 
priated £3,600 as an addition to the reserve fund, which (including the interest 
added) will thus be raised from £35,000 to £40, 000 ; and they now recommend 
the declaration of a dividend for the six months ending 31st December last, at 
the rate of 3 per cent. per annum, free of income-tax (making 7 per cent. for the 
year). This will absorb £6,052, leaving a balance of £2,327. 6s. 4d. to be 
carried forward to profit and ‘loss new account. 

The two members of the board who retire by rotation at this meeting 
are Messrs. George Buckton and John Ellershaw, both of whom, being eligible, 
offer themselves for re-election. The auditor, Mr. George Benson Monkhouse, 
also retires in accordance with the articles of association; and being re-eligible, 
offers himself accordingly. 


Balance-sheet, 31st D ber, 1874, 





Cr. 
LIABILITIES. 


Capital (£25 per share on 6,052 shares) £151,300 0 
Reserve fund :—Previous amount, £31,200 ; added 31st Decem- 

ber, 1873, £3,800 ; interest at 4 per cent., £1,400 .. 36,400 0 
Amount due on current, deposit, and other accounts ba .» 841,602 16 
Drafts current, and liability on acceptances .. 75,140 15 
Balance of profit and loss account, viz.:—Balance 31st Decem- 

ber, 1873, £2.502. 19s. 1d; net profit for the year, 

$14 015. 7s. 3d.; total, £16, 518. 6s. 4d.; less interim divi- 

dend paid 11th August, 1874, £4,539 aa 


£616,322 18 3 


\ceeeminatneimanmneimnmemmamanneal 
ASSETS, 


Bills receivable, advances to customers and loans re .. £576,958 13 0 
Cash on hand and with = en Re ae ‘ 
Stampsonhand ., - 

Bank premises 


£616,322 18 3 
PROFIT AND LOSS ACCOUNT. 
a ge expenses. ates salaries, ane rates ne 

a £3,246 7 11 
Bebeie, carried to new account .. a 

Interim dividend, half-year, at 6 per cent. per ‘annum ‘ 
Balance, viz .:—Half-year’ s dividend at 8 per cent. per annum, 
£6,052 ; carried to reserve fund, £3,600; to A ass and loss 
new account, £2,327. 68. 4d. .. ee ee +» - 11,979 6 4 


£21,621 6 0 
—— 
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Balance ry De _ eae 19s. 1d.; rebate, 

£2,277. a. a — = £4,780 7 4 
Gross cea for the : year, ‘after providi for bad and doubtful 

debts, £25,327. 9s. 10d. ; less interest a — to customers, 

£8,486. 12s. 2d... ee ee ee ee ee 16,840 17 8 


£21,621 5 0 





LONDON AND YORKSHIRE BANK, LIMITED. 


Report of the directors presented to the shareholders at the third ordinary 
annual general meeting, held at London, 4th February, 1875 :— 

“The directors, in submitting the accompanying balance-sheet and profit and 
loss account for the year ending 31st December last, have to report that the 
progress made by the bank has been satisfactory. No new branches have been 
opened during the year, but two new agencies at Hoyland and Eckington were 
established in connection with existing branches. Since the beginning of the 
present year a branch has been opened at Barnsley. The state of trade during 
the year in the manufacturing districts was not favourable for banking opera- 
tions, and, in estimating the progress made, the lower value of money as com- 
pared with the exceptional rates of the previous year, must also be taken into 
consideration. “The annexed accounts show that after payment of all expenses, 
allowance for rebate on bills not due, and provision for bad and doubtful debts, 
there remains (including the balance brought from last account) a net profit. of 
£5,832. 16s. 3d., out of which the directors have already declared an interim 
dividend at the rate of 4 per cent. per annum, for the half-year to 30th June, 
and they now propose to declare a dividend at the same rate for the past half- 
year. This will absorb £3,976. 8s. 9d., leaving £1,856. 7s. 6d. to be carried for- 
ward to next account. The steady progress of the bank is shown by the fact 
that the directors are now enabled to declare a dividend for the whole year, as 
against one for six months only in the previous year, and by the increase in the 
deposits from £116,263 to £204,749. The directors deeply regret the loss sus- 
tained by the bank in the death of their esteemed colleague, Mr. James Jose 
Machensie, i in August last. Major-General Burn and Mr. McLagan, M.P., are 
retiring directors in accordance with the articles of the association, and, ed 
eligible, offer themselves for re-election. The retiring auditors, Messrs. ’ Good, 
Daniels and Co., also offer themselves for re-election. 


Balance: sheet, 31st December, 1874. 


Dr. 
Capital paid up ... oot sas ae ose eee sve £113,759 10 0 
ces on current and fixed deposit accounts, 
£204,749. 2s. 1ld.; drafts on agents and other liabilities, 
£199, 365. 12s. 7d. ove ove wee «- 404,114 14 8 
Balance of profit and loss account, as shown below, 
£5,832. 16s. 3d.; less interim dividend paid in _ 
£1,936. 28. Od. ... eee ooo eee eee 3,896 14 3 


£521,770 18 11 
—— 


Cr. 
Cash on hand and with bankers ... ‘i al £55,220 12 7 
a premises, furniture, and fittings ... aan : 16,449 3 10 
expenses as per last report... - ose bee 13,170 3 9 
ba discounted and other securities ee sa ois 2 436,930 18 9 


$521,770 18 11 
——— 
VOL. XXXV. 31 
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Profit and Loss Account. 


Dr. 
Current expenses at head office and ten branches and 

agencies ... oe ian bee eee ee pi ww» 10,300 6 11 
Tnterest paid or accrued on current and deposit accounts, in- 

cluding rebate on bills not yet due... one aa a 7,015 18 7 
Balance appropriated as follows, viz. :—dividend for the year 

(including July dividend already paid) £3,976. 8s. 9d.; 

balance > Aare | to next account, £1,856. 7s, 6d. ... ‘a 6,832 16 3 


£23,149 1 9 
—— = 
Cr. 
Balance brought from last account, after payment of 


January dividend ike oie “se ea a ine £1,864 3 2 
Gross profits for year... oak ics at sie a 21,784 18 7 


£23,149 1 9 


—_ —___ _____ 
AE LR 





BALLARAT BANKING COMPANY, LIMITED. 


Rerort of the directors submitted to the proprietors, at the twentieth Ordinary 
General Meeting, the fifth day of February, 1875 :— 

“Ist. In accordance with the articles of association, your directors have 
already caused to be issued to each proprietor a copy of the audited balance sheet, 


- with profit and loss account to the 31st December, 1874, and now present their 


twentieth half-yearly report. 

“2nd, The gross protit realised during the past six months amounts to 
£7,534. 18s. 5d., which sum, added to the balance of £630. 18s, brought forward 
from the previous account, makes a total of £8,165. 16s. 5d. 

“ 3rd. After allowing for current expenses £1,037. 15s. 5d., and £1,882. 12s. dd. 
as interest to the public on their deposits, an available net balance of £5,245. 8s. 7d. 
is arrived at, which your directors have resolved upon recommending for distri- 
bution, as already announced, viz., the sum of £3,616. 18s. 7d. towards the pay- 
ment of a dividend at the rate of 10 per cent. per annum, £500 towards the 
reserve fund (increasing that fund to £21,000), £100 towards reduction of Bank 
premises account, and the balance remaining, £1,028. 10s., being carried forward 
to profit and loss new account; £5,245. 8s. 7d. 

“4th. The most prominent feature in respect to our operations during the 
period under review, which gives cause for some satisfaction, is the steadiness 
with which the public have kept their deposits with the Bank, exhibiting as they 
do a slight increase in face of a tendency to a general decline in bank deposits in 
the colony, and in which your directors fully expected this Bank would have 
participated. In view of still further exercising the Bank’s influence and useful- 
ness in the district as a local institution, itis the intention of your directors to 
sanction the allowance of interest upon the minimum monthly balances of all 
current accounts when not below a specific amount.” 

The Chairman, in moving the adoption of the report and balance-sheet, said he 
had much pleasire in doing so, because the affairs of the Bank were in a very 
satisfactory condition, the deposits being larger this half-year than previously, 
and this in the face of a decline in deposits generally in the colony must be 
deemed to be highly satisfactory. He said the success of the Bank greatly de- 
pended upon themselves, in bringing all the business they could to it. He also 
said the policy of the directors had been to assist as much as possible those who 
did business with them, and to lend out money on the most favourable terms. 
The balance-sheet showed that their efforts had been successful, and it was their 
intention to offer still — advantages to their constituents by giving interest 
on minimum monthly balances. He thought that this would be the means of 
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bringing much more floating capital into the bank, and thus allow them to 
further extend their operations. They had made more profit this half-year than 
last, and therefore he had much pleasure in moving the adoption the report. The 
motion was yt vers Votes of thanks to the directors, the officers and the 
chairman were adopted, and the meeting terminated. 


General Balance-sheet at the 81st December, 1874. 


Dr. CAPITAL AND LIABILITIES. 
Ca: ital pga in 20,000 shares of £10 cach—£200,000. 


paid-u .. £72,356 0 0 

p sehey say by the bank on deposits fixed and at call, current 
accounts, Pores aera, and all other obligations 102,300 19 8 
Reserve fun vie ee : be Re 20,500 0 0 
Profit and Lots net balance a se fi be A 5,245 8 7 
£200,402 8 38 
———— 

ASSETS. 

Cash i in hand, and with bankers . £22,148 18 10 

Bills discounted, cash credit sonia and all ‘other debts due 
to the bank ° ° x we 174,253 9 6 
Bank premises, furniture, ke. se sa sl he ‘i 4,000 0 0 


£200,402 8 3 
RE 


Profit and Loss Account at the 31st December, 1874. 





okt expenses, niaring management, salaries, aie 


stationery, &c. £1,087 16 6 
Interest pad and accrued on deposits, fixed and at call’ 1,882 12 6 
Dividend at 10 per cent. per annum on capital called up, P» 


£3,616. 18s. 7d. ; Reserve fund, £500 ; Bank premises (in 
reduction) £100; Balance * Profit and Lose, “new — 
£1,028. 10s. od. : 6,245 8 7 


£8,165 16 56 


~ a at the 30th June, 1874 ., £630 18 0 
Gross profit for the half-year, after making provision for ba 
and estimated doubtful debts 7,684 18 6 


£8,165 16 5 





Reserve Fund. 
To balance .. me i “ es “s és +» £21,000 0 0 
£21,000 0 0 





Cr. 
By Reserve at last balance oo 26 es “ -» £20,500 0 0 
» Profit and Loss account a é re i - 600 0 0 





£21,000 0 0 














424 


. THE BANK OF ADELAIDE. 


Tue annual general meeting of this bank was held at Adelaide, South 
Australia, February 10th, the chair being taken by the Hon. Abe Hay, M.L.C. 

The following is the Report and Balance Sheet :— 

“The directors, in submitting to the shareholders this their Ninth Annual 
Report, have pleasure in congratulating them upon the continued success 
of > bank. After making full allowance for bad debts, interest due, 
rebate on bills discounted, &c., &c., the net amount of profit for the year is 
£45,837. 1s. 9d. To this has to be added the balance carried forward from 
last year, £5,028. 6s. 4d.; together, £50,865. 8s. 1d. Out of this £15,000 has 
already been paid as an interim dividend at the rate of 10 per cent. The 
Directors recommend that the balance, £35,865 8s. 1d., be disposed of in the 
following manner, viz. :— 


Dividend at the rate of 10 per cent. ak annum “ on £17,500 0 0 
To Reserve fund joa “< ee 11,500 0 0 
To Bank Premises account ee * ne oe + 750 0 0 
Carried forward to next year .. é oe oe at 6,115 8 1 
£35,865 8 1 
—= 


The Reserve Fund will, when the last call is fully paid up, amount to 
£90,000. 


Balance-sheet for the Year ending 28th December, 1874. 


Capital ae Pa ee a ee or .. £393,563 0 0 
Notes in circulation. ° 5,489 0 0 
Deposits not bearing interest, £1 36, 314. 2s. 6d. Ditto o bearing 
interest, £276,663. 12s. 2d. .. 7 ‘ 412,977 14 8 
Bills in circulation a oe oa ae oe 4,159 6 6 
Balances due to other banks a 19,319 138 1 
Interest due on fixed deposits, and rebate on Pills discounted 14,965 1 5 
Profit and loss, net amount for the year, £45,837. 1s. 9d.; 
Balance brought forward, £5,028. 6s. 4d.; "Less interim 
dividend paid, £15,000 . sas ap is 35,865 8 1 
Reserve fund : 7 ne pe: a ea ws 76,890 15 0 
£1,013,179 18 8 
Cr. ——— 
£ 6s d. 
Specie on hand ws - as oe 78,335 4 0 
Notes and bills of other banks me oh sa a 50 0 0 
Bills receivable and all other advances - oe os 917,259 9 0 
Balances due from other banks ; — os eae 5,862 3 9 
Bank premises, furniture, stationery, &e. ic or 7,404 13 8 
Remittances in transitu a a a i es 4,268 8 3 
$1,013,179 18 8 


—<—<——_______ 
aad 


Dr. Projit and Loss Account. 
Current expenses, including salaries, rent, &c. a 11,2938 1 9 
Rebate on bills discounted and interest on fixed a deposits ee 14,965 1 6 
Net profit for the year a Le a 45,837 1 9 








£72,095 4 11 
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Cr. 




















Gross profit for the year, after providing for bad and doubtfu 
debts, as estimated by the directors and manager ~ £72,095 4 11 
£72,095 4 11 
STS A 
Dr. Reserve Fund. 
Balance ba oe 63 a? ‘a os oe -» £76,890 15 0 
£76,890 15 0 
. ~ TT 12 NS RE 
Cr. 
Balance per last Balance-sheet oss BS = .. £60,044 13 0 
Premiums on new shares “e ys ve oe ae 23,390 15 0 
Transfer from Profit and Loss .. Pe Ben be ie 3,455 7 0 








£76,890 15 0 
———, 


The Chairman then moved that the directors’ report, balance-sheet, and 
auditors’ report be received, adopted, and entered on the minutes. The balance- 
sheet he considered was a very satisfactory one. The affairs of the bank for the 
past 12 months had been very prosperous, and he only trusted, whoever the 
directors might be who would meet them next year, that they would have as 
satisfactory a report then. The Bank was altogether a local, a South Australian 
institution, and it had received a fair amount of support. Its affairs were in a 
very satisfactory state at the present time. He only hoped the shareholders 
would continue to look after the interests of the bank, and would assist the 
‘ . directors in seeking its prosperity. He would not take up their time further, 
but move the proposition. The motion was adopted, and after the routine 
business had been disposed of the meeting terminated with a vote of thanks to 
the directors, manager, and other officials of the bank, for the able manner in 
which the business had been conducted during the past year. 








DEVON AND CORNWALL BANKING OOMPANY. 


Report of the directors to the proprietors, at the forty-third annual meeting, 
held at Plymouth, February 12th, 1875 :— ? 
“The directors have pleasure in presenting to the shareholders on this, 
the forty-third anniversary of the bank, the balance-sheet and profit and 
loss account for the year ending 31st December last. ‘The net profit of the 
year, after making ample provision for bad and doubtful debts and giving 
gratuities to the officers of the bank, amounts to £27,808. 6s. 9¢. The 
directors cannot but consider this result very satisfactory, the more so as the 
past year has not been a favourable one for banking operations. They recom- 
mend the payment of a dividend of £2 per share, in addition to the £2 per share 
paid 1st September last, being 124 per cent. per annum, free of income tax ; 
and the transfer of the balance of £11,808. 6s. 9d. to the accumulating fund 
account, which, with the balance of £2,002. 8s. 4d., brought forward last year, 
makes this account, £13,810. 15s. 1d. From this fund the directors have 
taken £10,000 to be appropriated in the following manner: £5,000 (being one 
half of the amount) to be added to the guarantee fund, in accordance with the 
resolution passed at the last annual meeting (making the guarantee fund 
£83,000), and £5,000 to be paid the shareholders as a bonus of £1. 5s. per share, 
in addition to and at the same time as the half-yearly dividend, carrying 
forward to the credit of the accumulating fund account a balance of £3,810. 15s. 1d. 
The directors having, as usual, carefully inspected the various branches of the 
bank, can with confidence assure the shareholders that the business of the 
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company remains in a safe and healthy condition. Tn accordance with the recom- 
mendation contained in the last report, that this bank be registered under 
‘The Companies Act, 1862,’ as an unlimited company, the directors are now 
prepared to recommerfd that this course be adopted, and for this purpose a 

eneral meeting of the shareholders will be forthwith called by a notice speci- 
fring that it is for the purpose of proposing the following resolution :—“ That 
the Devon and Cornwall Banking Ganaeney be registered under ‘ The Companies 
Act, 1862,’ as an unlimited company, and asa preliminary the same resolution 
will be propose’ to this meeting.” 


Dr. Balance-sheet, December 31st, 1874. 
Subscribed capital—4,000 shares, £32 paid ae +» £128,000 0 0 
Deposits on current accounts, interest notes, &c. ae -» 1,698,964 6 11 


Guarantee fund, 1873, £78,000; added to ditto, 1874, £5,000 83,000 0 0 
Accumulating fund, 1873, £2,002. 8s. 4d.; added tu ditto, 1874, 
£11,808. 68. 9d. .. oe ee ae oe ee oe 
Transferred to guarantee fund, £5,000; reserved for bonus of 
£1. 5s. per share, £5,000; £10,000 oo oo os ee 3,810 15 1 


£1,913,775 2 0 
————e 


13,801 15 1 





v. 
Investments in English and Colonial Government securities, 
advances on securities, current accounts, bills of exc ey 
estate, bank notes and gold at Plymouth and the branches.. £1,913,775 2 0 





£1,933,775 2 0 
——— 
PROFIT AND LOSS ACCOUNT. 
Paid—Interest on deposits, expenses of establishments, appro- 


priated loss, income tax, &c. .. os ne ob oe £59,881 17 4 
Dividend paid 1st September, 1874, £8,000; reserved for 

dividend, £8,000 oe Se ba ob $s 16,000 0 0 
Carried to accumulating fund oe oe o% oe 11,808 6 9 


£87,690 4 1 


Received—Interest, commission, and discount .. oe .. £87,690 4 1 











INTERNATIONAL BANK OF HAMBURG AND LONDON, 
LIMITE 


. 


Report of the directors, presented to the shareholders, at the ordinary general 
meeting, held at London, 8th of March, 1875 :— 

‘‘The directors have much pleasure in submitting to the shareholders the balance- 
sheet and profit and loss account for the year ending the 3lst December, 1874, 
and they feel confident that the results obtained will satisfy the expectations of 
the proprietors. The gross profits for the year 1874, after making full allow- 
ance for bad and doubtful debts, and rebate of interest, amount to £90,233. 13s. 2d. 
This sum, with the addition of the balance brought forward from 1873, dedueting 
all charges, bonuses, and income-tax, leaves a net profit of £78,366. 3s. 11d., 
which exceeds 13 per cent. on the paid-up capital. The directors recommend 
that of this amount the sum of $20,000 be placed to reserve, increasing the fund 
to £45,000. They further propose to distribute a dividend at the rate of 9 per 
cent. per annum on the paid-up capital, which will absorb £52,660, and to carry 
to profit and loss new account the remaining balance of £5,706. 88. 11d. Th 
directors are much pleased to be able to state that the businessand position ¢ 
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the bank are steadily improving. They have to refer with much regret to the 
loss the bank has sustained through the death of their Chairman, Mr. Klock- 
mann.’ 

Balanze-sheet, 31st Decemcr, 1874. 


CAPITAL AND LIABILITIES. 


Share capital—Amount authorised in 65,000 shares of 
£10 each, £650,000; shares issued—65,000 shares, on which 


£9 per share has been paid .. -. £685,000 0 0 
Liabilities—Amount due on current accounts, pills Payable, 

and other liabilities eas ee . 2,662,018 4 3 
Rebate of interest on bills current & a as a 1,924 6 7 
Reserve fund me * 25,000 0 Q 
Profit and loss account| — tine “from “last "account, 

£5,742. 14s. 3d.; profit, year ended 31st December, 

1874, £72,613. 98. S¢ én a ‘a se < 78,356 3 11 





£3,352,298 14 9 
——— 


PROPERTY AND ASSETS, 


By cash on hand and at bankers ee ¥ +0 +» £151,097 12 6 
Bills receivable and couponsinhand .. o8 oe oe 638,181 9 2 
Stocks and shares... é ee oe oe 60,849 11 3 
Debtors on current accounts, loans, & c, ++ 2,600,530 1 10 
Office furniture, fixtures — wpe off 10 per cent. vena 
ciation)... 1,640 0 0 
$3,352,298 14 9 
PROFIT AND LOSS ACCOUNT. —————— 
Current expenses, including salaries, rents, rates, aret asi 
ness, and incidental expenses .. cs ; £17,620 3 6 
Balance net profit carried to palance-sheet “i oA 72,613 9 8 





£90,233 138 2 
ee 
Gross profit, after deduction of doubtful debts, &c. ., -» £90,233 13 2 





£90,283 138 2 








BANK OF AUSTRALASIA. 


THE nition. annual report of the directors to the proprietors, Monday, 22nd 
March, 1875: 

“1. The directors have now the pleasure to submit the accompan: 
statements sho the out-turn of the financial year ending the 4 
October, 1874, and the balance-sheet exhibiting the position of the bank at 
that date; from the former it will be seen that the realised net profit was 
£168,358. 13s. 8d., and that £151,509. 0s. 4d. is available ror dividend—a result 
which they feel assured will be regarded by the proprietors as satisfactory. 
2. The directors have for some time recognised the expediency of establishing a 
reserve fund, and of increasing it on favourable occasions out of realised profits. 
The guarantee fund, which was founded in 1854 by setting apart as a protection 
to the capital, the sum of £200,000. out of the earnings of that and previous 
yeurs, being specially invested, affords no assistance to the ordinary business of 
the bank, and the present has been considered a fitting opportunity for the 
creation of a fund which will be so employed ; it will be noticed that a sum of 
ae 000 has for the first time been taken from the profits for that purpose. 

the last advices affairs in the colonies were generally in a satisfactory 
condition, and after a careful investigation of the transactions of the year, 
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the directors are gratified in being able to state that the business of the bank is 
sound and legitimate; they renew their acknowledgments of the ability and 
prudence en by the superintendent and other officers of the bank in its 
management. 4. The distribution of profits for the half-year will be at the rate 
of 124 per a per annum, viz. :—a dividend of £2. 10s. per share, which has 
been declared, and will be payable free of income-tax, in London and the colo- 
nies, on andafter the 6th April. This dividend will absorb £75,000, leaving a 
balance of £76,509. 0s. 4d. available for future distribution. 


Profit Account from October 13th, 1873, to October 12th, 1874. 


Undivided profit, October 13th, 1873 .. -- £133,150 6 8 
Less; dividends, in April, 1874, £66,000 ; October, ‘£66, 000 132,000 0 0 
£1,150 6 8 


Profit for the year to October 12th, 1874, after making provision 
for bad and doubtful debts, £261,486. 5s. 2d.; less: 1, charges 
of management—colonial : salaries and allowances to the 
colonial staff, including the superintendent's department 
and 43. branches and agencies, £59,250. 18s. 7d.; general 
expenses, including repairs, taxes, ‘stationery, travelling, 
&c., £19,528. 8s. 10d:; London—salaries, £10,588. 48. 7d. ; 

general expenses, £2, 555. 14s. 6d. 2, income tax, 





1 204. 10s. 1d. —£168, 358. 18s. 8d. 3, e on the 
profit of the year in reduction of cost of premises, 
£6,000; reserve fund, £12,000 oe . oe -» 160,358 13 8 
Undivided profit, October 12, 1874 _ “ bis ..» £151,509 0 4 
Balance-sheet, October 12, 1874. 
Dr. LIABILITIES. 
Circulation ee ee ee ee ee ee ee ee £300,299 0 0 


—_ - en ‘ie oa ie = oe +o 2,976,482 10 1 
Bills payable, and other liabilities ‘is oe ee +» 1,843,731 11 10 


a as tand, 4,620,613 1 11 
00,000 ; guarantee £210,610. 28.; reserve 
Rind £12,000 ; a account ; _ undivided “balance, 
$151,509. Os. 4d. +s . oe ee 1,574,119 2 4 


£6,194,632 4 3 


ASSETS, 
specie, » bullion, and cash at bankers ... “ »» £875,220 4 1 
vernment securities and loans .. je sa 87,848 15 0 


Bills receivable, securities for advances, and other assets 4,849,779 15 10 
Bank premises in Australia, New Zealand, and London oo ©«©RTE,LTR EG 
essen fund investments, as under .. ee ee +» 210,610 2 0 


£6,194,682 4 3 


af 


£97,099. 17s. 8d, Consols, purchased at 903 oo « ee 
£68, 172. 11s. 8d. Reduced 3 per Cents. at 88}. . ee ee 60,147 12 0 
£ 6,000. 0s. New South Wales bonds .. - a 5,900 0 0 
£17,500. 0s. New Zealand Consolidated 5 per cent. .. oe 16,953 15 0 
$195, 500 United States funded at 5 per cent. ee oe 39,826 6 6 
£210,610 2 0 
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BANK OF BRITISH COLUMBIA. 


Report of the directors to the proprietors at the general meeting held at London, 
30th March, 1875 :— 

“The directors, in submitting to the shareholders the statement of <ccounts 
for the half-year ended 31st December last, have to report, that after paying all 
charges, deducting rebate of interest on bills not due, and provision for 
bad and doubtful debts, the balance at the credit of profit and loss account at 
be date was £15,075. 10s. 8d., which they propose to appropriate as follows, 

. :—£11,920 in payment of the dividend for the half-year at the rate of 8 per 
amie per annum ; adding £1,600 to the reserve fund, which will then amount to 
£25,000 ; and leaving £1,655. 10s. 8d. to be carried forward. The retiring 
directors are Mr. Anderson and Mr. Colvile, who, being eligible, offer them- 
selves for re-election. The shareholders will also have ey elect auditors for the 
ensuing year, and Mr. Robertson and Mr. Gibbes offer th lves for re-election 


Statement of Liabilities and Assets at Head Office and Branches, 31st December, 





LIABILITIES. 
Capital paid up sg. oe ee ee oe oe -. £298,000 0 0 
Reserve fund 23,400 0 0 
— notes in circulation bills payable, and other liabili 
eo ‘ 575,157 1 6 
Balance of profit and loss on 31st December, 1874 on “ 15,075 10 8 
£911,632 12 2 


Specie : and bullion in hand, and cash at bankers ‘ eo» $123,755 18 1 


Bills discounted, bills receivable, and other securities .. a ns 755,372 138 9 
Bank premises, furniture, and other property .. five aa 32,504 0 4 
" £911,632 12 2 


Profit and Loss Account, 31st December, 1874. 
Charges to 3lst December, 1874, including rent, salaries, and 


other expenses at head office and branches .. oe £8,794 11 6 
Amount written off bank premises and furniture ve oe 895 17 6 
Directors’ fees 800 0 0 


Balance at date proposed to be dealt with as follows :—dividend 
(22nd) for the last half-year at the rate of 8 per cent. per 
annum, £11,920; reserve fond, $1,600; carried to = and 
loss new account, £1,555. 108, 8d. a. ee ee 15,075 10 8 





£25,565 19 7 





Balance brought from last account ee £1,521 10 3 

Profit for six months, ended 31st December, 1874, after ‘deduct- 
ing rebate of interest on bills not due oe oe oe 24,044 9 4 
£25,565 19 7 








THE DELHI AND LONDON BANK, LIMITED. 


Report of the directors, presented to the shareholders at the ordinary general 
aie held at London, ith of April, 1875 :— 

The directors have the pleasure to submit the audited balance sheet and 

= and loss statement for the half-year ending on the 31st December, 1874. 

e net profit realised during the six months amounts to £9,189, 4s. 6d., which 
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sum, added to the balance of £832. 15s. 2d., brought forward from the previous 
half-year’s account, makes a total of £10,021. 19s. 8d. at credit of profit and loss 
account, which sum the directors have resolved to deal with in the manner fol- 
lowing :—£7, 596. 11s. 3d. for payment of a dividend for the past half-year at the 
rate of four-and-a-half per cent. per annum (free of income tax). £1,600 to 
meet deficiences on realisations on the “lock-up account,” leaving a balance of 
£825. 8s. 5d. to be carried forward to next account. The directors have pleasure 
to report a steady improvement in the business of the bank. The directors who 
vacate their seats under clause No. 65 of the Articles of Association, are Dr. 
Alexander Beattie and Major-General Edward John Rickards; both of whom, 
being eligible, offer themselves for re-election. The auditors, Messrs. A. B. 
“— and D. Allardice, also offer themselves for re-election.” 


Balance-sheet, 31st December, 1874. 


va capital . «» $837,625 0 0 
Amount due on customers’ balances, “deposits, and circular 

notes . oe as +s 864,986 6 7 
Amount on exchange accounts, credits, ‘ee. oe He dike 314,243 15 3 
Amount on account of sereeiuaanis ee oe - oe 24,995 19 0 
Profit and loss ee oe ° oe oe aa oe 10,021 19 8 


fi 


£1,051,8238 0 6 





Cr. 
Cash in hand and on call at head office and a.» ae £56,361 10 0 
Government securities .. fon “ <a 118,526 19 6 
Discounts, loans, and credits . oe 536,401 10 8 
Other securities, including bullion, bills purchased, &e. in 298,862 18 11 
Freehold premises in —— a waaay te and 

Mussoorie ee oa ee ‘ be 41,670 1 5 


£1,051,823 0 6- 


Dy. PROFIT AND LOSS STATEMENT. 
Amount written off to provide for bad and doubtful debts, as 
per last report ,, £3,000 0 Q 
Dividend for the half-year ending 30th’ June, 1874, at 44 per 
eent. per annum (free of income tax), £7,596. 11s. 3¢.; ex- 
at head office and — including rent, taxes, ~ a 
7,904. 18s. Od. .. oe ee ve a 15,601 4 3 





£18,601 43 
Balance ee oe oe oe ee ee oe ee 10,021 19 8 


£28,623 3 11 








A 

Balan brought forward .. $11,429 6 6 
aie o at head office and branches, after peying intorest 

Om eposits and current accounts : 17,093 17 6 


£28,523 3 11 








LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


Tue following is the report of the directors, presented to the shareholders at the 
ordinury general meeting, held at London, March 23rd. 

The directors, in submitting to the shareholaers the accompanying audited 
balance-sheet and profit and loss account for the half-year en the 31st 
December last, have to report that, after Ping Be charges, deducti taeate, and 
making provision for bad and doubtful debts, there remains an available balance 
of £26,296, 17s, 6d., including £4,214, 7s, 3¢., brought forward from last half- 
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year. The directors recommend that the above sum of £25,296. 17s. 5d. be 
appropriated as follows:—Dividend for the half-year at the rate of 8 per cent. 
per annum, being sixteen shillings per share on 20,000 shares, £20 paid, and 
eight shillings per share on 10,000 shares, £10 paid (free of income tax), £20,000, 
leaving a balance of £5,296 17s. 5d. to be carried-forward to the next half-year, 
subject to reduction by the payment of income tax. The following directors 
retire from office, viz., W. A. Jores, Esq., and J. Hegan, Esq., and, being 
eligible, offer themselves for re-election. The auditors, Owen Lewis, Esq., 
and W. J. Marshall, Esq., retire from office, and also offer themselves for re- 
election. 
General Balance-sheet, 31st December, 1874. 

Dr. CAPITAL AND LIABILITIES. 
To capital, shares issued, 20,000 shares on which £20 per 

share has been paid up, £400,000; 10,000 shares on which 

£10 per share has been paid up, 100,000. a -» £500,000 0 0 
Reserve fund pd ae uh a oa ai oe 40,000 0 0 
Liabilities—deposits and current accounts, £867,985. 18s. 4d. ; 

bills payable, and other liabilities, £689,550. 10s. 9d. ; notes 

tenn Menten, Lima, and Iquique, £572,848. 8s. 1d. .. £2,180,884 17 2 
Rebate of interest on bills current... : é wf 11,485 2 10 
Balance of net profit as per annexed account . 25,296 17 6 


£2,707,166 17 5 





PROPERTY AND ASSETS. 


Cr. ————a 
Cash at bankers and branches .. 5 a .» £690,927 16 11 


Investment in Indian Railway stock, &c. (cost) re ae 63,504 12 0 
Bills receivable .. ate nies on pa ae a 915,784 4 7 
Specie, &c.,in transitu .. a aie ne ee ee 95,062 8 10 
Balance due on current accounts, loans, &¢. .. sie -- 1,039,481 7 8 
Office furniture, &c., at London branches oa ee ae! 3,456 8 6 
£2,707,166 17 6 

——— 


PP a and Loss Account for the Half-year ending 81st December, 1874, 


General charges in London, Mexico, Lima, Valparaiso, Callao, 

and Iquique, including directors’ fees, and allowances for 

depreciation on bank property ee Sis éo + £24,640 18 0 
Rebate of interest on bills current a ee pe on 11,485 2 10 
Balance, being net profit carried to general balance-sheet ., 26,296 17 6 





£61,422 18 3 


. 


Cr. 
Balance from last half-year, £4,455. 148. 5d.; less income-tax, 
CE. i ae SA ak a ee 4,214 7 3 
Gross profits for half-year, after making provision for bad and 


doubtful debts .. 57,208 11 0 





£61,422 18 3 


—— 

The following resolutions were carried unanimously :—That the report and 
accounts now submitted to the shareholders be received and adopted. That a 
dividend be declared at the rate of.8 per cent. per annum (being 16s. per share 
on 20,000 shares £20 paid, and 8s. per share on 10,000 shares £10 paid), for the 
half-year ending 31st Deceiber, 1874, free of income-tax. That William A. 
Jones be re-elected a director, That J. Hegan, Esq., be re-elected a direétor, 
That Owen Lewis, Esq., and William J. Marshall, .» be re-elected auditors, 
and that their remuneration be fifty guineas per annum each. That the thanks 
of the meeting be given to the chairman and directors for their valuable ser- 


vices. That the thanks of the meeting be given to the managers and officers 
for their services, 
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FALSIFICATION OF ACCOUNTS ACT, 1875. 


Tue following is the text of Sir John Lubbock’s Bill, introduced re- 
cently, for the purpose of making an important amendment in the 
criminal law, whereby the act of making fraudulent alterations in books 
and accounts by clerks and other servants will become a misdemeanour, 
and be punishable accordingly :— 


«A Brut To AMEND THE Law WITH REFERENCE TO THE FaLsiFICATION 
oF ACCOUNTS. 

“ Whereas it is expedient to amend the law so as to punish the falsifica- 
tion by clerks, officers, servants, and others of their employers’ accounts, 
books, writings, or documents :— 

“ Be it enacted by the Queen’s most Excellent Majesty, by and with the 
advice and consent of the Lords Spiritual and Temporal, and Commons, 
in this present Parliament assembled, and by the authority of the same, 
as follows :— 

“1, That if any clerk, officer, or servant, or any person employed or 
acting in the capacity of a clerk, officer, or servant, shall wil- 
fully and with intent to defraud, destroy, alter, or mutilate 
any book, writing, document, or account which belongs to or 
is in the possession of his employer, or has been received by him 
for or on behalf of his employer, and which relates to any busi- 
ness transactions, or matters of or with his employer, or shall 
wilfully and with intent to defraud, make, or concur in making 
any false entry in, or omit, or concur in omitting, any material 
entry from, or in any manner falsify or permit the falsification 
of any such book, writing, document, or account, then in every 
such case the person so offending shall be guilty of a misdemea- 
nor and be liable to be kept in penal servitude for a term not 
exceeding seven years, or to be imprisoned, with or without hard 
labour, for any term not exceeding two years. 

“2. It shall be sufficient in any indictment under this Act to allege a 
general intent to defraud, without naming any particular person 
intended to be defrauded. 

**3. This Act shall be read as one with the Act of the twenty-fourth 
and twenty-fifth of Her Majesty, chapter ninety-six. 

“4, This Act may be cited asthe Falsification of Accounts Act, 1875.” 


»— 
> 





Communications. 
To the Editor of the “ Bankers’ Magazine.”’ 





BANKING IN VICTORIA. 
(Extract.) 
; Melbourne, 24th February, 1875. 

Sir,—The other day the Melbourne branch of the Bank of New 
Zealand raised the rate of interest allowed on deposits. The matter has 
been largely commented upon by the press of ‘the colony, and the Vic- 
torian banks, for some time acting harmonivusly together, have this week 
determined to cancel the agreement, and each establishment will hence- 
forth be at liberty to protect its business in its own way. 
_ The Bank of New Zealand is a large, prosperous, and well-conducted 
institution, and we are sure that their manager in Melbourne will act 
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with wisdom and prudence, doing only such acts as will maintain the 
high prestige and excellent character hitherto so happily borne by that 
bank. 


The harvest is now safely gathered in. The weather for the past 
month or two has been excessively hot, and much damage was caused to 
the crops by the heat and bush fires. It is thought that the harvest is an 
abundant one, and this, perbaps, is made plain from the low price of 
wheat, hardly enough to pay the farmer. 

The yield of gold is every year becoming less and less, and places that 
once produced large quantities of the precious metal are now almost un- 
known. Ballarat, perhaps the richest gold field that ever the sun smiled 
upon, is now apparently worked out, nearly all the old companies having 
ceased to exist, and those working are only draining the resources of the 
public in making calls. 

The Government of the country, report says, are busily employed in 
devising a fresh scheme of taxation, which will be laid before parliament 
shortly, and no doubt but great benefits will almost immediately follow 
from a wise, liberal, and progressive system of obtaining revenue. The 
Treasurer is the able man in the present ministry, and he will do all in 
his power to adjust what is wrong, and remove all barriers to our trade 
and commerce. 

I am, Sir, 
Your obedient servant, 
Coiiins STREET. 





“LIMITED” BANKS AND NOTE ISSUES. 


S1r,—Permit me to draw the attention of your readers to a curious and 
anomalous fact, and to enquire how it occurs that a joint-stock bank, 
“limited,” has managed to retain the privilege of a note issue. 

The bank to which I refer, (as alone of limited liability banks,) retain- 
ing this privilege, appears from the Bankers’ Magazine to have been 
founded in January, 1837, and to have a fixed issue of £32,681, or about a 
third of its paid up capital. 

Of course, when originally founded, its liability was unlimited, and so 
must have continued up to the period of the passing of Sir Robert Peel’s 
Bank Act, 1847, for then the principle of “limited liability” was neither 
acknowledged, nor had it received the sanction of the legislature. 

This “ unlimited” bank, in 1847, only shared its privilege in comnion 
with other banks of issue. But, subsequently, when “a change came over 
the spirit”? of commercial and bankirg enterprise, and a new law was 
passed to meet this change, this company put itself under the provisions 
of the new Act, but strange to say, while thus “limiting its liability,” 
managed +o retain its privilege of issuing notes as before. But how or 
why it should retain them is a mystery and a puzzle, 

When it tacked to its name the word “ limited,’ it became a new 
bank to all intents and purposes, with characteristics unknown before 
the passing of the Limited Liabilities Act. Whilst acquiring new 
privileges, common justice required that it should discontinue the 
privilege that it had obtained and executed under conditions which no 
longer existed, viz., an unlimited ee 

Such a case as this was never contemplated by Sir Robert Peel in 1847. 
Then there was no such a thing as “ limited liability,’”’ and his prescience 
did not extend to “ non-existentia.”’ 
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Tt may be said “this is an isolated case, and cannot occur again,’’—but 
dees not the fact of its once occurring show the necessity of some com- 
mission to enquire into and revise the existing laws and practice of 
banking ; doing away with all anomalies which tend to retard or handicap 
“full, free, open, honest, and honourable competition.” 

2nd April, 1875. CANTAB. 





COUNTRY BANKERS AND UNPAID BILLS OF EXCHANGE. 


Srz,— Will you oblige by answering the following questions :—I1st. Can 
@ coun hal hold a bill of exchange sent to him for collection b: 
another banker, one day after it falls due, without making himself liable 
for it in case it should not on the day after maturity be met returning it 
by post to the sender ? D. Sauopr. 

2nd. What is the custom of country bankers in such cases ? 

{1st. We believe that a country banker can hold over an unpaid bill of 
exchange till the day after due (having presented it in course) without 
aking himself liable for the amount of it by so doing, should it not be 


pat 
2nd. The custom of country bankers is to retain such bills till the 
day after due and return them by post on that day.—Ep. B. M.] 





A HUSBAND’S RIGHT TO DRAW ON WIFE’S BANKING 
ACCOUNT. 


Muturnear, 17th Aprit, 1875. 

S1r,—You will oblige me by replying to the following query in your 
next issue :— 

A. B. has a current account with a banker, his wife also, with his implied 
consent, has a separate account in the same bank. A sum of money is 
sent in (say, by another banker), for credit of the wife’s account, but the 
husband notifies the banker that the money is his, and he issues a cheque 
for the whole or a part of this amount to a third party. Would the banker 
on whom the cheque was drawn be justified in dishonouring it for want of 
funds, the hushand at the time not having provision for it standing to his 
credit ? 

T am, sir, 
Your obedient servant, 
P.A. 


[This question is a difficult one toanswer. We apprehend that in the 
absence of any“deed of settlement between the husband and wife, that he 
could revoke his consent to her keeping a separate account, and could claim 
any balance whether his consent was express or implied, but if there be a 
deed of settlement cupowscing the wife to have a separate account of her 
separate property, the banker might incur a liability in equity to her if he 
obeyed the husband’s orders. The safe course would be to give a qualified 


refusal, and inform the wife the cheque would be ultimately paid unless 
she showed sufficient cause to the contrary. —Ep. B.M.] 
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Hotes of the Month. 


American Gotp anp Sitver.—Messrs. Wells, Fargo, and Co. give the produc- 
tion of bullion for 1874 on the “Pacific slope” at $74,400,000, of which 
$26,350,000 is gold, and therest silver. California produced about $17,600,000 
of gold, and Montana, $2,500,000 ; Nevada over $35,000,000 of silver, and Utah 
about $6,000,000. This is the largest production ever reached, exceeding that of 
the previous year by $2,500,000. 


The Philadelphia correspondent of the Times, says :—“ Some time ago an effort 
was made in the West to establish what is known asthe “ Greenback Party.” 
This effort, which has been much talked about in the 5 a has been 
crystalized into a convention, which met recently at Cleveland, Ohio, and 
adopted resolutions for the formation of the party. There were about sixty 
delegates present, representing 12 states, chiefly Indiana and Illinois, no one of 
prominence, however, being among them. Whatever may be the sympathies of 
our expansionist public men with the movement, they are careful in its present 
stage to hold aloof. The resolutions adopted declare it to be the duty of the 
Government to establish a monetary system based on the faith and resources of 
the nation, in harmony with its genius, and adapted to the industrial and com- 
mercial needs of the country. To this end the notes of all banks should be with- 
drawn from circulation and a paper money issued by the Government direct to the 
people, in payment of Government obligations, without the intervention of any 
system of banking corporations. This money should be a legal tender in payment 
of all debts, public and private, duties on imports included, except that portion 
of the interest and principal of the present public debt that is, in express terms 
of the law creating it, made payable in metallic money. ‘This currency is to be 
interchangable at the option of the holder, with Government bonds i 
interest not exceeding $3 65c. per cent. per annum. The convention expresse 
a@ purpose of nominating pce he for president and vice-president next year, 
and appointed a national’ executive committee to look after the interests of the 
new party. It will be seen that the platform laid down combines the wildest 
expansion, with a tinge of repudiation, besides making a tilt at the banks. It 
has attracted little sympathy yet, and asa national party the one thus formed 
probably will not amount to much.” 


Tue Incoms-Tax.—The inland revenue board give, in their annual report 
recently issued, an account such as only they can givo of the produce of the 
income-tax in the year ending the 5th ot April, 1873, the latest year for which 
these details can be stated. The total annual value of property and profits 
charged to income-tax in the United Kingdom for that year was £453,585,000, 
which was £18,782,000 more than in the preceding year. Of this increase 
England contributed £15,658,000, being 4:20 per cent. more than the value 
charged for the preceding year; Scotland, £2,524,000, an increase of 6-94 per 
cent. ; and Ireland £600,000, an increase of 2°32 per cent. The gross assessments 
under schedule A for 1872-73 exhibit an increase over the preceding year of 
£1,805,000, thus distributed:—In England £1,376,000, an increase of 1°08 per 
cent.; Scotland £338,000, an increase of 2°51 per cent.; Ireland £41,000, an in- 
crease of 0°31 per cent. In England the greatest improvement was in the four 
. following counties :—Surrey, £98,000; York, £232,000 ; Lancaster, £248,000; 
Middlesex, £311,000. The gross annual value of “lands ’’ assessed for 1872-3— 
namely, £65,513,000, shows a slight increase of £83,000 over the preceding year, 
ag follows :—In England the assessment was on £49,009,000, being an increase of 
£45,000; Scotland, £7,363,000, an increase of £37,000; Ireland £9,141,000, an 
increase of £1,000. The gross annual value of “houses” assessed exhibits an 
increased value of £1,734,000 over the preceding year, thus distributed :—In 
Wngland the assessment was on £77,832,000, showing an increase of £1,356,000, 
or 1°7 per cent.; in Scotland, of $7,876,000, an increase of £346,000, or 4°59 per 
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cent.; in Ireland of £3,748,000, an increase of £32,000, or 0°86 per cent. In 
England the increase of the assessments on houses was largest in the four coun- 
ties already specified ; it was £91,000 in Surrey, £225,000 in Yorkshire, £253,000 
in Lancashire, and £309,000 in Middlesex. In the gross amount of the assess- 
ments under schedule B for the year 1872-73, there is a slight increase—£33,000 
in England, £38,000 in Scotland, but a decrease of £21,000inIreland. The gross 
amount of profits of trades, &c., assessed under schedule D for 1872-73 exhibits 
an increase of £25,964,000 over the preceding year—-£21,725,000 in England, 
£3,248,000 in Scotland, £991,000 in Ireland. The increase in England mainly 
arises from the assessments under the following heads :—On trades and professions, 
an increase of £14,091, or 11°52 per cent. ; public companies, £2,377,000, or 14°27 
per cent.; railways, £1,926,000, or 9°73 per cent. ; mines, £771,000, or 13°51 per 
cent. ; ironworks, £1,182,000, or 44°67 per cent. ; gasworks, £102,000, or 4°26 per 
cent.; dividends on foreign securities, £879,000, or 25°16 per cent. Theincrease 
in Scotland amounted to £2,102,000 on trades and professions, or 16.24 per cent. ; 
public companies, £135,000 or 11°73 per cent. increase; railways, £296,000 or 
12°46 per cent.; mines, £166,000, or 27°80 per cent. ; ironworks, £440,000, or 
88°88 per cent. The increase in Ireland is £722,000, on trades and professions, 
or 11°85 per cent.; public companies, £64,000, or 10°66 per cent. ; railways, 
£88,000 or 9°12 per cent. ;. mines, £12,000, or 37°50 per cent. The number of 
persons who claimed abatement in the year 1872-73, exceeds the number in the 
preceding year, by £77,967 ; this isin conssquence of the allowance having been 
increased from £60 on incomes under £200 a year to £80 on incomes under £300 
a year; and the amount of income relieved from tax by such allowance exceeds 
the amount relieved in the preceding year by £12,024,208. In England 315,462 

ms claimed to have £25,196,995 abated; in Scotland, 38,008 persons, 
$3,017,654 ; in Ireland, 16,078 persons £1,283,970 abated under schedules D and 
E only ; so that 369,548 persons claimed abatement amounting to £29,498,619. 
The result of the allowance of £80 on incomes under £300 was to afford rolief to 
the extent of 6°68 per cent. on the total amount charged to tax. The commis- 
sioners observe that in the year 1867-68 the actual net produce of income-tax 
for each penny in the pound, after deducting sums discharged on various grounds 
or —- wa3 £1,451,342 ; in 1872-73 it had gradually increased to 
$1,757,537. 


We are informed that Mr. William Jones, formerly managing director of the 
City and County Bank, has been elected chairman, and Mr. W. R. Crowe has 
been appointed manager. 


It is announced that the National Safe Deposit Company (Limited) will com- 
mence business about the Ist of June. 





The report of the Chartered Mercantile Bank of India, London, and China 
for the past year gives the net profits of the bank as £54,712, including balance 
brought forward. Of this £45,000 has been spent in dividends equal to 6 per 
cent. for the year. ‘The balance of £9,712 is carried to the reserve fund, “ which 
has been debited with £13,612 for bad and doubtful debts.” 





We are informed that Mr. Samuel Joshua, of the firm of Joshua Brothers and 
Co., has been elected a director of the City Bank, subject to confirmation by the 
shareholders at the next general meeting. 


The report of the Standard Bank of British South Africa for the half-year 
ended the 31st December last gives the profits at £74,056, including previous 
balance. This money is distributed by setting aside £24,262 as rebate on bills 
discounted, putting £25,000 to reserve fund, £23,381 to dividend, at the rate of 
10 per cent., a small balance being carried forward. 





general meeting of the Bank of London was held on the 


A special 
22nd of April to consider a scheme as to the disposal of the securities 
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of the Atlantic and Great Western Railway held by that undertaking, when 
resolutions were passed in favour of dividing the securities pro rata amongst 
the shareholders, except where they would be entitled to fractional parts, and in 
such cases to give the option to sell such fractional parts or buy ethers, so as to 
make up the right to an entire security. 





Mctitatepd Nortes.—It has been the practice of the United States’ Treasury 
for some time past to redeem mutilated currency for its full face value if three- 
fifths or more of a note be presented, but not to redeem smaller fragments at all 
unless proof is supplied that the missing portions are totally destroyed. The 
Secretary of the 'l'reasury has, however, just abolished this system and reverted 
to the older method of redeeming mutilated currency, making a deduction pro- 
portioned to the portion of the note that is missing. 


Herr Camphausen, the Prussian Minister of Finance, has stated the final 
results of last year’s budget accounts to the Dict. The receipts exceeded the 
estimates by nearly 17,000,000 thalers, and the expenditure by nearly 9,000,000. 
The extraordinary expenditure was fully a million thalers more than the extra- 
ordinary revenue, reducing the surplus on the year to 787,459 thalers. In the 
first quarter of the current year 24,000,000 marks had’ been expended on 
railway works. 





At its last sitting the Federal Council of Berne adopted the audited accounts 
of the state for 1874, according to which the revenue amounted to 46,843,808f., 
and the expenses to 45,585,171f., which gives an excess of revenue over expenses 
of 1,258,637f. 





It was announced at the mecting of the Rio Tinto Company, by the chairman, 
that the heads of agreement between the company and the council of foreign 
bondholders for the issue of 5 per cent. bonds against the pagares had been 
signed. 


Mr. John Francis retired onthe 7th April from his long and honourable ser- 
vice in the Bank of England, where for the last five years he held the position 
of chief accountant. Mr. Francis is well known as the author of the “ History 
of the Bank of England,” and other works. The court of directors have ap- 
pointed Mr. Henry Gerald Aylmer to be chief accountant, and Mr. Thomas 
William Innes to be deputy-accountant in succession to Mr. Alymer. 


The withdrawal of the old copper and silver coin of the German currency 
from circulation continues. Up to the end of February, the date of the latest 
return, a total of 182,088,654 marks had been withdrawn. On the other hand, 
silver of the new coinage has been issued to an extent sufficient to prevent any 
inconvenience to trade. Complaints are, however, made that the present amount 
of gold pieces and smaller notes in circulation is inadequate. 


Bank or Enctanp Accounts.—The annual parliamentary return, giving the 
weckly accounts of the Bank of England during the year 1874, shows that the 
amount of Bank of England notes held by the public, ranged from £24,818,000 
in February to £27,660,000 in October; the reserve of bank-notes, from 
£12,423,000 in F ebruary to £7,899,000 in December; the total amount of 
bullion, ‘from £23,969,000 in June to £19,951,000 in December; the minimum 
rate of interest, from 2} per cent. in June and July to 6 per cent. in December ; 
the amount of bills discounted, from £6,414,000 in April to £3,236,000 in Decem- 
ber; the balances held on account of the London bankers on the last day of the 
weck, from £11,169,000 in October to £6,485,000 in December; and the Exche- 
quer balances, from £809,000 in January to £7,615,000 in March. 

According to the Spanish Budget of 1871-2, the last that has been published, 
the whole revenue of Spain was -£23,520,000, and the total expenditure 
VOL. XXXY¥. 32 
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£25,080,000, leaving a deficit of £1,560,000. The war budget was in that 
year only £3,720,000, which, added to £920,000 for marine, gave a total war ex- 
penditure of £4,640,000. ‘The army and navy took up then about one-fifth of 
the national revenue, the army alone now absorbs more than three-fifths, sup- 
posing the revenue to continue the same;. which, considering the condition of 
the rebel provinces, and the general prostration of trade and industry consequent 
upon the disorders of the country, is, to say the least, a very bold hypothesis. 
Adding the expenses of the marine department, the minister does not hesitate 
to assert that the war budget must now absorb the whole revenue of the 
country, leaving absolutely nothing for the navy, for all the other branches of 
the administration, for arrears due to the priesthood, and for the immense 
charge on the public debt. 

The consolidated debt of Spain in 1871-2 was only £297,343,000, paying 
£8,080,000 interest. It is now known to exceed £530,000,000. 


Tue Secretary or THE Curqvut BANK HAS WRITTEN AS FOLLOWS TO THE 
“ Trmes.’’—With reference to the letter from Mr. F. ‘T. Lawrence in Zhe Times, 
of the 6th inst., in which it is asked, “ Are the directors of the Cheque Bank 
wronging their shareholders by carrying on and advertising a losing business *”’ 
I am requested by the directors of the Cheque Bank to reply that the experience 
of their business during the last few months conclusively proves to them that the 
sale of single cheques for remittances of sums of £10 and under can be effected 
at the tariff fixed by them, which is one-half of that of the Post Office for money 
orders of the same amounts; and that, notwithstanding that 1d. has to be paid to 
the government for the stamp on each of these checks, there remains a small 
margin of profit on each transaction, which, on the sufficient extension of the 
business, would, in the aggregate, amply remunerate the bank. 


Tue Evrorean Assvrance Soctery Arnitration.—A return just issued by 
order of the House of Commons, on the motion of Sir Eardley Wilmot, shows the 
payments in connection with this arbitration from the passing of the Act in 1872 
down to the present time, with the dates of cach sitting of the arbitrator, and 
the number of judgments delivered. The figures may be commended to the 
study of those who imagined they would obtain cheap as well as speedy justice 
under the arrangement. From the 21st August, 1872, to the 11th February, 
1875, both sittings inclusive, the payments amounted to £49,216. 5s. 10d. in all, 
and the number of sittings was forty-nine, so that the cost of each was on an 
average £1,000. The number of judgments delivered was 116. ‘The list of pay- 
ments does not of course represent the actual cost of the arbitration, and the 
amounts still due doubtless are considerable. The arbitrator, for instance, is only 
down for two sums, one of £1,050 on the 2nd of April, 1873, and another for 
£787. 10s. on the 4th of August, 1874; while the remuneration earned in the 
period embraced by the return must have been £12,000 at least under this head. 
‘rhe amount paid to joint official liquidators was exactly £10,000, and to their 
clerks £11,537. 18s. 11d. The solicitors’ is the largest item of the costs, they 
having among them received £21,141. 16s. 11d. 


The total yield of gold from the Nova Scotian Gold Fields during the period 
from 1861 to 1874 inclusive was 236,864 oz. ; yield from quartz mines, £228,599} 
oz.; yield from alluvial and cement mines, 2,354} oz.; value of total yield, at 
£4 sterling per oz., £947,456 ; value of yield from quartz mines, £914,038; value 
of yield from alluvial and cement mines, £9,418 ; average gold yield per ton of 
2,240 lb. (dec. of a ton), 0-00002574 ; ditto ditto (dec. of an oz.), 0°8396; ditto 
ditto (actual weight), 16 dwt. 19°67 g1s.; average daily number of miners 
(1862-74), 591; aggregate number of days’ labour (1862-74), 2,397,772; total 
qnantity of quartz crushed (of 2,000 1b.), 302,3053 tons ; number of mills in oc- 
casional operation, 17; aggregate number of stamps, 130; greatest depth 
obtained, 87 fathoms ; estimated acreage now being developed, 100 acres; esti- 
mated auriferous territory (by Mr. Selwyn) 3,000 square miles. 
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MONTHLY CHRONOLOGY. 


March 29.—Easter Monday, Bank holiday. 

31.—The Oriental Bank Corporation invite subscriptions for £1,000,000, being 
part of a Chilian Government Five per Cent. Loan of the nominal amount of 
£1,900,000, at the issue price of 88} per cent. 

April 3.—A telegram from Berlin states that the Imperial Bank Act has been 
promulgated to-day. 

5.—The Emperor Francis Joseph arrived at Udine this morning, and was offi- 
cially received for the first time by the Italian authorities. 

7.—A telegram from Sydney states that the Sydney Intercolonial Exhibition 
was opened yesterday. 

12.—Messrs. Rothschild and Sons issued the prospectus of a new Russian 
loan for £15,000,000, bearing interest at 44 per cent. ‘The issue price is £92. 

13.—The Diplomatic Conference on the Metrical System held its first meeting 
at Paris. 

19.—The Select Committee on banks of issue met, and elected the Chancellor 
of the Exchequer as their chairman. 

21.—The Crown Agents for the Colonies announce for subscription £300,000 
in 64 per cent. debentures, forming part of a loan of £660,000 for the Cape of 
Good Hope. 

22.—The deposition of the Guikwar of Baroda announced. 

22.—First examination before the committee on banks of issue. 


a 
>_> 





MERCANTILE EMBARRASSMENTS. 


The suspension is officially announced of Messrs. Hay, Ingram, and Co., East 
India merchants, of 79, Great Tower-street, established in 1863, and a petition 
has been filed for the liquidation of their estate. The liabilities are stated to be 
£150,000. 

The suspension of Messrs. John Morison and Co., of 21, Billiter-street, is an- 
nounced. The liabilities are believed to be considerable. 

The suspension is announced of Messrs. J. and H. Browning, of Upper 
Thames-street, an old and respected firm engaged in the oil trade. The liabili- 
ties are estimated at about £90,000, with assets of nearly the same amount. 

Mr. J. Waddell, trustee in the liquidation of the Southwell Bank, which sus- 
pended in December last, has given notice of a first dividend of 2s. 6d. in the 
pound, payable on April 22nd. 

The failure of Mr. W. T. Henley is announced, with liabilities said to be a 
quarter of a million. He was engaged in the telegraph construction business. 

The failure has been announced of Mr. C. E. Alforth, of Gracechurch-street, 
timber merchant, with liabilities believed to be £100,000. 


> 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £700,000 in bills on India were received April 7th, at 
the Bank of England. The amounts allotted were:—To Calcutta, 
£187,500—average rate, 1s. 93d.; to Bombay, £500,000—average rate, 
1s. 9 15-16d.; to Madras, £12,500—average rate, 1s. 9 31-32d. Tenders 
on Calcutta and Madras at 1s. 93d. will receive about 17 per cent., and 
above in full; and on Bombay at 1s. 9 15-16d. about 76 per cent., and 
above in full. 

The tenders for £700,000 in bills on India were received April 21st, 
at the Bank of England. The amounts allotted were—To Calcutta, 
£125,800, at an average rate of 1s. 9 15-16d.; to Bombay, £500,000, at 
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an average rate of 1s. 10 1-32d.; to Madras, £74,200, at an average rate 
of 1s. 9 31-32d, Tenders on Calcutta and Madras at_1s. 9 15-16d. will 
receive about 15 per cent., above in full. 


2 
> 





BANKING OBITUARY. 


Puzzy.—On Good Friday, at 28, Surrey-square, after a long illness, Thomas 
Puzey, Esq., in the 75th year of his age, late of the Bank of England. 

Quvexetr.—On the 15th April, suddenly, at his residence, The Hill, Lang- 
port, Edward Quekett, Esq., aged 71 years, for the long period of 55 years asso- 
ciated with Stuckey’s banking company. 


2 
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Monetary Rebietv. 


THE quarter ended with last month, and then, as usual at that period, the 
extra demand existing for money kept up the rate required for affording 
accommodation and equalized the outside rates with those of the Bank of 
England. The heavy requirements of the Stock Exchange, in connection 
with continental buying of stocks, caused high rates to be asked for loans 
and tended to put the command of the rate in the hands of the Bank. 
That establishment refrained, however, from raising its official minimum 
beyond 33 per cent. The position of the foreign exchanges doubtless 
exercised a favourable influence in the consideration of the question, they 
being generally favourable to this country. The collapse of the operations 
of the “Gold Ring” in New York was the means of removing one cause 
of uncertainty from the market here by reason of the immediate re- 
covery of the exchange on London to a ppint at which gold would not be 
sent from this side. With these favourable features in action the previous 
tightness was not likely to continue long, and the release of the dividend 
money was scarcely needed to bring about a change in the condition of 
things—at all events, the demand which had before existed altogether 
ceased, rates became lower, whilst bills now became scarce and were freely 
done at rates below the Bank’s minimum. 

The settlement at the Stock Exchange in the middle of the month again 
created a temporary demand for money, more particularly in connection 
with the operations of foreign speculators, but the rates for bills were with- 
out any advance. Gold has been taken, as it arrived here, for Germany, 
but some is expected to come from America and more will be shipped 
thence should the exchange continue favourable. The action of Germany 
should not be lost sight of; if she continues to buy up gold here, as it 
arrives, it will increase the difficulty of the Bank in strengthening its re- 
serve, which would, under adverse circumstances, require immediate 
attention. 

The stock markets opened dull at the beginning of the month, the 
Easter holidays and the settlement having occurred simultaneously ; the 
increased rates demanded for money for carrying over transactions, re- 
sulting from the previous speculations for a rise, brought selJers into the 
market ; this was the case with the more speculative foreign stocks, but 
some of the markets were exempt from the depression. English railways 
took an improved tone from the report of an arrangement for fusion be- 
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tween the South Eastern and the Chatham and Dover companies, and a 
considerable rise ensued in the stocks of both of these companies 

A sharp fall occurred in Uruguayan and other South American stocks, 
consequent on the telegram from Monte Video reporting a suspension of 
payment of interest on the debt of Uruguay. A new Chilian 5 per cent. 
loan for £1,900,000 was announced at 88} per cent., but although intro- 
duced at a price considerably below the previous issue it did not appear to 
command the market. Disquieting rumours in connection with continental 
politics prevailed in the middle of the month and caused considerable 
depression in the markets for public securities, the English funds, which 
had previously advanced on the fall in the value of money, now gave way 
again, and a general fall ensued in the prices of stocks, the markets being 
already in a sensitive condition in consequence of outstanding speculation. 
A new Russian loan was introduced by Messrs. Rothschild, the novelty of 
which consisted in its being at 4} per cent. instead of 5 per cent., the rate 
of late Russian issues, a symptom of the increasing demand for good 
investments. 

The proposal of the Chancellor of the Exchequer in his budget, to pro- 
vide for decreasing the National debt had a favourable effect on the price 
of Government securities and resulted in a rise of 3 per cent. Some of the 
Colonial Government securities also improved, and prices generally ruled 
firm. Quietness, however, has succeeded to the activity which prevailed 
before, but whilst there is less disposition to operate, prices do nut give 
way in face of the expectations which arise of circumstances coming into 
— calculated to act favourably on the price of securities in the 

uture, 

The Committee of the House of Commons on banks of issue has held 
its first meeting of enquiry, and Mr. Fleming of the Royal Bank of Scot- 
land has been under examination, and after some interrogations the 
meeting was adjourned. It is understood that it will proceed to occupy 
itself with the consideration of the legal points connected with the question 
of the Scotch banks, 





THE STATE OF TRADE. 


Tue reports from the markets in the manufacturing districts indicate 
upon the whole a more cheering condition of things than for some time 
past, and, whilst nothing beyond a quiet aspect appears to prevail, there 
are symptoms of improvement in some branches of trade which have long 
been depressed. The iron and coal trades are said to be fairly active in 
some districts. 
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NOTICES TO CORRESPONDENTS. 

Communications, Orders, and Subscriptions to be addressed to the Proprietors 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will please favour them 
with communications, 

We do not undertake to attend to unanthenticated communications or to 
return such as are rejected. 
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PUBLIC INCOME AND EXPENDITURE, 
Tue following are the receipts into and payments out of the Exchequer 











between April 1, 1875, and April 24, 1875 :~ 


REVENUE AND OTHER RECEIPTS. 





| Total Receipts 
| Ste the pxane e- 


quer 





Total Receipts 
for corresponding 


om 
| Ist to 24th “April, | | Feria, of cast 
1875, 

















- 
Balance, April 1, 1876. £ £ | £ 

Bank of England oe .. oe | —- j 4,662,261 | 5,908,870 
Bank of Ireland oe - es — | 1,603,061 | 1,533,984 
| 6,265,322 | 7,442,854 

REVENUE. | 
Customs a oe oe ee 1,323,000 | 1,330,000 
Excise .. ‘a a ic ae -— 1,855,000 | 1,718,000 
Stamps .. in ah os 847,000 | 751,000 
Land Tax & House Duty aA os _— 175,000 139,000 
Income Tax .. E my és — 881,000 466,000 
Post Office ~ cs is aac — 638,000 450,000 
Telegraph Service .. w oy — | 50,000 40,000 

Crown Lands .. ~ - weal —— | — | — 

Miscellaneous .. a ~< — — 409,597 176,514 
er a el os | 5,678,597 | 5,070,514 
Total, including balance oe area , 11,943,919 | 12,513,368 

OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer 111,146 96,745 
Totals 4. wee we 12,055,065 | 12,610,113 

{ ‘ | 





EXPENDITURE AND OTHER PAYMENTS. 





| Total Issues fr ‘om 


Total Issues Sow 


























EXPENDITURE. | met Peat comeapanting 
April, 1 Year. 
£ DG £ £ 
Interest of Debt | — | 5,216,257 5,497,622 
Othercharges on Consolidated Fund.. = | 281,915 276,310 
Supply Services oe oe me — 2,7 793,124 1,995,891 
grees | 
Expenditure .. .. .. 4. | 8,291,296 7,769,823 
OTHER PAYMENTS. | 
Advancesunder various Acts, issued from Exchequer 171,700 | 217,700 
Balances on April 24, 1875 :— 8,462,996 | 7,987,523 
Bank of England .. oe wr ee ‘ial | 2,610,967 | 3,472,401 
Bank of Ireland .. ee oe we “a 981,102 | 1,150,189 





Totals Te ee a ee | 12,055,065 


| 12,610,113 
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DEBTOR, 
| , | : 
| March 26. April 1. April 8. April 15. April 22. 

° F. c.| F. c.| F. c.| F c ae 
Capitalofthe Bank . 182 000 0! 182. | ° . F. ce. 
Profits in addition to ee | 182,600,600 + 182,500,000 182,500,000 0) 182,500,000 0 

— (Art. y Law | | 
of June9,1857)_... 8,002,299 0 8,062,299 

Reserve of the Bank ri ie | ane ¢ 8,002,299 8,002,299 0 8,002,299 0 
anditsbranches .. | 22,105,750 0! 22,105,750 0 | 76 22 — 

Reserve of landed pro- pave Z »hVo, | 22,105,760 22,105,760 0 22,105,750 0 
perty ... oo 4,000,000 0 4,000,000 0} 4,000,000 4,000,060 0 

oa Reserve = ove ne yn 0| 2 24,364,209 0 | 24,364,209 24,364,209 0 oesea'aee ; 

otes in ci ion ... | 2,520,309,010 0 | 2,557,123,330 0 | 2,550,667,8 554,7 494,219.55 
Pee ae securities | ’ 7, \2 550,667,860 0 | 2,55 5,738,760 0 |2,494,219,500 0 

pare at or de- | | 

posite ” | 2,869,212 0| 2,687,449 0] 5 ‘ ‘ 

Bank-notes to order . _ 5,848,012 0) 4,089,289 0 3,770,094 0 
and receipts —— | | | | 
at sight me | 8,578,536 0 8,997,299 0 8,706.77 } ram Ko 

Treasury account cur- | mises | 7 | nares 8,737,528 0) 8,235,605 0 
rent, creditor... .. | 138,201,415 | 371,134,680 0! 161,157,427 0 | 152,374,040 0| 767,578,151 0 

Current ee 340,876,008 0) 251,515,943 0| 292,683,529 0| 279,029,358 0| 992°771'942 0 

Do., branch banks... 30,884,457 0} 35,859,131 0} 35,421,056 0} 19,996,563 0 wae oe 

Coonenienegee + | 2,364,248 0 2,256,408 0} 2,102,663 0} 2.043, 258 0 1910223 0 
ills not disposable 1,227,807 0! 18,478,913 0} 1,141,772 2 2936 

Discounts and sundry | . as 3,467 0 1,223,641 0 
interests 9,996,183 0! 10,576,562 0! 11,479,254 12,131,05 3 

Re-discounted the tas | paptonel 7 131,056 0) 12,989,183 0 
six months 7 3,521,151 0} 3,521,151 0 3,521,151 521,15 5 

Reserve for eventual | = 3,521,151 0 3,521,151 0 

losses on prolonged bills 6,552,399 0 ,552,399 0} 6,552,399 6,552,399 0 “ 

Sundries... ove ove | 6,570,883 0 5, Sear M46 0} 7,472,864 7,483,749 0 Saari : 

\eete eeriamm a | @-annene \ omar ae re ee ia 
Total .., - | 3,312,025,600 0 , 3,315,236,676 0 3,327,722,323 0 3,802,872,882 0) 3,269,171,101 0 
U { 1 ui 
‘ CREDITOR, 

Cash in hand ard March 25. | Aprill. | April 8. =} April 15. April 22. 
bullion in Paris and ¥. c.! F. c. ?. c.| . ee 
branch banks | 1,528,058,057 © 1,526,139,415 0 1,525,558,902 0 1,518,832 Y 

Commercial bills over- | — : ees _1,518,892,648 0)2,529,294,401 0 
due... | 97,797 0 4,779,926 0 238,07 345 

Commercial bills die- | , py and 189,345 0 161,289 0 

1. ae due | pn pongo . 293,528,454 0 344,054,368 349,651,839 0] 309,361,971 0 
reasury Londs oes 27 ,062,5 827,062,500 0 827,062 500 | D> ( _ ’ 

Commercial bills, | | sale 8€2,000,000 0} £02,000,000 0 
branch banks -- | 247,980,034 0 261,535,113 0, 247,049,760 3! 5,47 

Advances on deposits | , ne , 248,235,813 0] 245,665,476 0 
of bullion site «+ | 17,043,300 0) 16,832,5¢0 0 14,696,200 | 14,403,400 0 13,770,600 0 

Do. in branch banks .. 10,622,600 0! 10,606,600 0 10,446,009 6| 10,95-.6 yee, 

Do. on French public | 7 95>,600 0) 10,966,600 0 
securities os «- | 25,046,700 0, 25,149,690 0 26,535,500 | 26,416,490 9 26,071,800 0 

Do.by branchbanks... | 3,706,350 0| 17,172,100 0| 17,129,700 0| 16,894,500 0 "048, 

Do. on railway shares | 5 = ° ities 17,018,600 0 
and debentures __ ... 16,446,300 0| 16,359,300 0| 16,230,400 16,230.909 0] 16,330,000 0 

Do. by branch banks... | 14,029,300 0| 13,969,500 0| 13,920,500 0| 13,974,000 0] 13'811300 0 

Do. on Crédit Foneier | | oe 
bonds ... 1,233,400 0 1,282,500 0 1,265,300 0 | 1,272,600 0 1,291,900 0 

) Do. branches ... 508,800 0; 506,409 0 493,200 0| 501,400 © 544,400 0 
+ Do. to the State (Con- , 
vention June 10, 1857) | 60,000,000 0, 60,000,000 ©} 60,000,000 0} 60,000,000 0| 0,000,000 0 

Government stock re- j es 
scrve ... 12,980,750 0' 12,980,750 0} 12,980,750 12,980,750 0 12,980,750 0 

Do. disposable... " 67,350,613 0; 67,350,613 0 67,350,613 | 67,350,613 0 67,350,613 0 

Rentes Immobilisées | | on 
(Law of June 9, 1857) | 100,000,000 0 100,000,090 0} 100,000,000 100,000,000 6} 100,000,000 0 

Hoteland furniture of | | | _ 
the Bank, and landed | 
property of branches 7,539,142 0} 7,557,778 © | 7,563,325 7,566,219 0 7,666,219 0 

Expenses of manage- | | | siting 
ment .. | 1,408,446 0; 1,693,935 0 1,776,277 2,133,563 0 2,172,610 0 

Empioy of “Special | | . 
Reserve... a ve | 24,364,209 0) 24 364,209 0) 24,364,209 24,364,209 0] 24,364,209 0 

Sundries pe - | 7,282,848 0| 26,365,429 fd 8,896,736 8,922,079 0 10,409,359 0 

Total ... _ ..., 3,312,025,600 0 3,315,236,676 0 | 3,327,722,323 9 3,302,872,882 0 | 3,269,171,101 0 
| | | | 
































444 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks endirg as follows— 





Sank of England Weekly Returns, 


ISSUE DEPARTMENT. 





1875. | 1875. 















































1875. 1875. 
Mar. 24. | Mar. 31. Apr. 7. Apr. 14. 
£ | z £ £ 
Notesissued eee ese ove ---|£35,375,185 | 35,368,340 35,003,475 35,169,000 
Government debentures «| 11,015,100 . 015,100 | 11,015,100 | 11,015,100 
Other securities ... eee pom +» 3,984,900 3,984,900 | 3,984,900 984, 
Gold coin and bullion .., eco ee 20,375,185 20, 368,310 | 20, 003; 475 20,169,000 
Silver bullion a ae ae | 
35,375,185 | 35,368,340 | 35,003,175 | 35,169,000 
BANKING DEPARTMENT. 
} 1875. | 1875. 1875. | 1875. 
Mar. 24. | Mar. 31. Apr.7. | Apr. 14. 
| ¢ 2 | @ £ 
Proprietors’ wont eco ove +++) 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest... peat ..| 8,714,222 | 3,705,542 | 8,104,139 | 3,106,735 
Public deposits “Uncluding Eachequer| | \ 
| 
Debt,and Dividend Accounts). "| 8,875,893 | 8,720,864 5,158,887 | 4,631,986 
Other Deposits ... ooo e| 17,623,805 , 18,810,779 , 18,878,363 | 18,017,255 
Sevenday and other bills ee | 310,071 | 232 "290 356,965 366,837 
| 45,076,901 | 46,072,455 | 42,049,304! 4,675,792 
Government Securities (juclnding! | 
Dead Weight Annuities) ... .| 43,595,887 , 13,595,887 | 13,588,116 | 13,588,116 
Other Securities ... “ ™! o1y53%416 | 29'952°399 | 19,763°741 | 18,286,691 
Notes ss .| 9,449,695 8,726,585 | 7,842,855 | 8,062,780 
Gold a Silver coin 873,004 797,534 | 854,592 | 738,205 
| 45,076,901 | 46,072,455 | 42,049,304 | 40,675,792 
THE EXCHANGES. 
Mar. 23. | Mar. 30. Apr. 6. Apr. 13. 
Amsterdam, short sen 311 15% ' 11 16} ll 15} 11 15} 
Ditto 3 months ... 11 18} 11 18} il 18 ll 175 
Rotterdam, ditto — aio a 11 18} ll 18? 11 18 ll 173 
Antwerp and eee ditto. 26 6) | 2 60 26 55 25 55 
Paris, short oe ove -. 26 333 | 2 3 25 273 25 30 
Ditto 3months . ooo 25 55 =|) «(25 57} 25 62) 25 52 
Marseilles, ditto ... 25 55 25 573 | 25 55 25 55 
Hamburgh, ditto .. 20 86 20 87 20 85 20 84 
Berlin, ditto 20 86 20 87 | 2 8 20 84 
Leipsic, ditto -. 20 88 20 8 | 20 87 20 87 
Frankfort-ou-the- Main, “ditto .. ose ae 20 £6 | 2 87 | 20-85 20 84 
Petersburgh, ditto sai 323 323 | 323 323 
Copenhagen, ditto 18 55 18 55) «| «618 (65 18 55 
Vienna, ditto 1L 423 , Ik 423 ll 40 ll 40 
Trieste, ditto eas a 11 423 | ll 425 ll 4 ll # 
Zurich and Basle, ‘ditto’. pene -. 25 55 | 25 60 25 55 25 55 
Madrid, ditto me 47} ! 47} } .474 47% 
Cadiz, ditto .. ae < 485 43 48} 48} 
Seville, ditto pel - . | 48 | 48) 484 
Barcelona, ditto ... “ . 483 48% 48} 48} 
Malaga, ditto ‘ 473 47} 47t 475 
Granada, ditto .., i 47; | 47} | 473 47} 
Santander, ditto ... . 473 | 472 473 47% 
Bilboa, ditto a te | | 47% 475 
Zaragoza, ditto inte 47} 47} 47; 474 
Genoa, Milan, Leghorn, d ditto .. - ion 27 «30 27 «+380 27 774 27 80 
Venice, ditto . pas 27 80 27 80 27 77% 7 680 
N aples, ditto . 27 80 27 380 27 «(773 27 80 
Palermo and Messine, ditto 27 80 27_ 80 27. 774 27 80 
Lisbon, 90 days ... 52% 62; 52} 523 
Oporto, ditto ea yen | 52} 523 522 
Rio Janeiro, 60 days ove e ° } des an ere 
PRICES OF BULLION. 
Per Oz, Per Oz. Per Oz. Per Oz. 
£s.d. £s.d. £s.d. . £s. d. 
Foreign Gold in Bars{Standad) .. : 17 9 | 317 9 317 9 | 317 9 
Mexican Dollars 2. vse see ewe 4 8: 0 4 8 | 0 4 & ' 0 4 83 
Silver in Bars(£ tandard ) ove ose ° a ot 0 4 9 000 0 4 9 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amonnts authorized by the Acts of 1844 and 1845 :— 








England— Bank of England .. moe i on os -- £14,000,000 
o 207 Private Banks oe os a ee a “ 5,153,407 
72 Joint Stock Banks .. es es oe oe oe 8,495,446 
Scotland— 12 Joint Stock Banks .. rs Ja oe es ws 8,087,209 
Ireland— 6 Joint Stock Banks .. ee a ee ee ee 6,354,494 
£32,090,556 
Add Increase, since, in authorized amount of Bank of England :— 
1855-—Dec. 7th oc oe £475,000 
1861—July 10th .. ae 175,000 
1866—Feb. 21st .. a 350,000 
— 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks ,._ .. ee ee -- £1,345,415 
18 Joint Stock Banks .. . 2,453 
Scotiand— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank ae -. £58,656 
estern Bank of Scotland .. a -. 284,282 
337,938 
—— 2,525,806 
£30,564,750 
SUMMARY OF emer vrneed nem. 
England— Bankof England .. -. £15,000,000 
7 *113 Private Banks ee oe oe ee ‘ oe 8,807,992 
54 Joint Stock Banks .. os Be pm = a 2,652,993 
Scotiand— +11 Joint Stock Banks .. i ée a ~ es 2,749,271 
Ireland— 6 Joint Stock Banks .. oe a ee “s éa 6,354,494 
£30,564,750 


* Nore.—The number of Private Banks authorized to issue their own notes 

in England, by the Act of 1844, was.. oe ee ee ee ee 207 
Diminished in pumber by amalgamation oe oe ee ee 6 

Lapsed Issues oe ee es ee ee oe oe a 88 


94 

113 

—_ 
+ The number of Banks authorized to issue their own notes in mene by 

the Act of 1845, was . oe ee oe ° 19 
Diminished in number by amalgamation ee ee ee oo 6 
Lapsed Issues, as stated above .. am a“ ad ‘“ “ 2 

— 8 

ll 

— 





ENGLISH FUNDS. 





Price on ‘ Price on 
April 27, | Highest. | Lowest. | yurch 23. 





Geneee .. 00. 6s te ce os 94 944 923 93% 
Exchequer Bills .. .. .. -.| J/ dis. 2/ pm. 2/ dis. 2/ dis. 














Bank Rate of Discount 8} (April 27th, 1875). 
VOL. XXXV. 33 
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Bankers’? Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 















































aula AVERAGE AMOUNT 
NAME OF BANK. ized 
Issue. || Feb. 27.| Mar. 6. | Mar. 13. |Mar.20. 
£ £ £ £ £ 

1 Ashford Bank ..........000+ eeeeee|| 11,849 || 10,085 | 9,789 | 9,845 | 10,065 
2 Aylesbury Old Bank ..........+06- 48,461 || 20,972 | 21,236 | 21,080 | 21,921 
3 Baldock and eee Bank ....|| 37,223 || 16,661 | 17,136 | 17,263 | 16,852 
4 Barnstaple Bank .........+.++++ ++|| 17,182 8,491 | 3,424 ,350 | 3,398 
5 Bedford Bank .......... +eee|| 34,218 || 28,860 | 29,312 | 28,858 | 28,956 
6 Bicester and Oxfordshire Bank.. 27,090 || 12,962 | 13,062 | 12,960 | 13,294 
7 Boston Bank—Garfit and Co. ......|| 75,069 || 42,922 | 41,873 | 42,965 | 43,381 
8 Bristol Bank..........sse00+: +++e-|| 48,277 || 18,800 | 19,340 | 18,947 | 18,731 
9 Broseley and Bridgnorth B Bank. eeeee|| 26,717 || 13,331 | 18,249 | 11,955 883 
10 Buckingham Bank ......... ..++++|| 29,657 || 17,100 | 17,407 | 16,784 | 17,336 
11 Bury and Suffolk Bank . «eeees|| 82,362 || 35,543 | 34,307 | 33,467 | 33,267 
12 Banbury Bank ..........0+++e++e00|| 48,457 || 20,265 | 20,437 | 20, 21,215 
13 Banbury Old Bank ............-+:- 55,153 || 17,975 | 17,846 | 17,737 | 18,322 
14 Bedfordshire ee Buzzard Bk. . ,829 || 34,941 | 34,191 ,887 | 35,639 
15 Brecon Old Bank.. ececcececees|| 68,271 || 34,481 | 32,765 | 32,865 | 33,655 
16 Brighton Union Bank eecseccceees|| 33,794 || 18,165 | 19,310 | 19,149 | 19,947 
17 Burlington and Driffield Bank ......|| 12,745 || 11,753 | 12,047 | 12,490 | 12,655 
18 Bury St. Edmund’s Bank . 8,201 2,573 | 2,906 | 1,555 | 1,564 
19 Cambridge Bank—Mortlock & Co. : 25,744 || 12,656 | 12,225 | 12,145 | 12,990 
20 Cambridge and Cambridgeshire Bank 49,916 180 835 | 40,482 | 40,572 
21 Canterbury Bank........... eeeeeee|| 33,671 || 18,535 | 18,383 | 17,786 | 17,485 
22 Colchester Bank ........ eececceeee|| 25,082 |} 11,265 | 11,207 | 10,894 | 10,833 
28 Colchester and Essex Bank ........ ,704 || 27,110 | 26,647 | 26,599 | 26,399 
24 Cornish Bank ....... aaanencad ++e|| 49,869 || 27,435 | 27,487 | 26,780 | 26,244 
25 City Bank, Exeter. eeeeeccccseseees|| 21,527 || 10,873 | 10,953 | 11,177 | 10,962 
26 Craven Bank—Birkbeck and Co. ....|| 77,154 || 69,751 73,160 74,674 | 76,950 
27 Derby Bank—Messrs. Evans and Co.|| 13,332 || 10,743 | 12,124 | 12,036 | 12,009 
28 Derby Bank—Smith and Co. ......|| 41,304 || 26,360 | 26,531 | 26,586 | 26,662 
29 Derby Old Bank .......... eeeeees|| 27,237 || 26,990 | 28,186 | 26,177 | 24,882 
30 Devizes and Wiltshire Bank . 20,674 4,442 | 4,564| 4,442 | 4315 
31 Darlington Bank .........++.+e++++|| 86,218 || 80,657 | 88,695 | 84,845 | 85,423 
82 Devonport Bank ..........es+ee+e+)| 10.664 4,931 | 4, 4,502 | 4,655 
833 Dorchester Old Bank .........+..+++|| 48,807 || 34,929 | 35,235 | 34,687 | 34,035 
84 East Cornwall Bank ..............|/112,280 || 76,337 | 75,990 | 77,351 | 79,152 
835 East Riding Bank ..........0000-- 53,392 || 49,771 | 49,344 | 50,231 964 
36 Essex Bk. and Bishop's 8 , Stortford Bk.|| 69,637 || 38,043 | 38,365 | 37,110 | 36,605 
87 Exeter Bank....... teeeceeceeseess|| 37,894 || 16,230 | 16,706 | 16,621 | 16,190 
88 Farnham Bank....... caceveccoccoel Bae 5,296 | 5,524} 5,871 | 5.290 
89 Faversham Bank ........ skeeeqnceen Se 5,289 | 5,37 5,520 | 5,809 
40 Godalming Bank ...........ceeeees 6.322 6,207 | 5,660 | 5,787 |) 5,871 
41 Guildford Bank ..... eeeeeeee|| 14,524 |} 11,103 | 11,283 | 11,178 | 10,846 
42 Grantham Bank—Hardy and Co..... 30,372 16,477 | 16,326 | 15, "739 16,393 
43 Hull and Kingston-upon-Hull Bank. .|| 19,979 || 19,525 | 19,821 iy 19,795 
44 Huntingdon Town and County Bank 56,591 || 26,182 | 25,455 | 25,161 | 24,801 
45 Harwich Bank ......... acoocccen Gare 4,375 4,360 | 4,130] 4,118 
46 Hertfordshire, Hitchin Bank eeeees|| 38,764 || 29,608 | 29,798 | 29,656 | 29,737 
47 Ipswich Bank ........cceeeeceeees 21,901 || 15,753 | 16,112 | 16,657 | 16,155 
48 Ipswich and Needham Market. Bank -|| 80,699 || 44,085 | 44,561 | 44,070 | 43,547 
49 Kentish Bank—Mercers and Co. ....|| 19, 895 16,734 | 16,171 | 15,964 | 15,488 
50 Kington and Radnorshire Bank .... 26,050 15,962 | 15,768 | 16,044 | 16,096 
51 Knaresborough Old Bank ..........|] 21,825 || 19,707 | 20,641 | 20,770 | 20,959 
52 Kendal Bank...... See eeecereeses 44,663 42,435 42,435 42,850 41,995 
58 Leeds Bank ........... seeeeeeees {180,757 |/121,798 121,120 118,555 |118,292 
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NAME OF BANK. | 





55 Leicester sett per nny eee ae 
56 Lewes Old Bank ..... inaepee aut ninlons 
57 Lincoln Bank .... 


| 
54 Leeds Union Bank ............ = 
| 
-| 


1 
58 Llandovery Bank and Llandilo Bank 


59 Loughborough Bank .........+0++. 
60 Lymington Bank .........00e.0e0- A 
61 Lynn Regis and Lincolnshire Bank.. 
62 Lynn Regis and Norfolk Bank ...... 
63 Macclesfield Bank .........sesee0e 
64 Miners’ Bank.......ccscscesccesece 
65 Monmouth Old Bank ............+- 
66 Newark Bank.. cceccccccce 
67 Newark and Sleaford “Bank drcccece 
68 Newbury Bank ......ceeeseceeeeeee 
69 Newmarket Bank.........seeeseees 
70 Norwich and Norfolk Bank .....00. 
71 Naval Bank, Plymouth ............ 
72 New Sarum Bank—Pinckney Bros... 
73 Nottingham Bank .......eseeeeees 
74 Oswestry Bank .......secceseeecees 
75 Oxford Old Bank .......sseeeeeeees 
76 Old Bank, Tonbridge ........sese0. 
77 Oxfordshire Witney Bank .......... 
78 Pease’s Old Bank, Hull ........000. 
79 Penzance Bank.......ssceescceeees 
80 Reading Bank—Simonds and Co..... 
8) Reading Bk.—Stephens, Blandy & Co. 
82 Richmond Bank, Yorkshire oes 
83 Royston Bank .........++. 09 
84 Rye Bank ...........s000% 
85 Saffron Walden and North Essex. Bk. 
86 Salop Bank .........cecseceeeeees 
87 Scarborough Old Bank ..........+. 
88 Shrewsbury Old Bank .............. 
89 Sittingbourne and Milton Bank .... 
90 Southampton Town and County Bank 
91 Stamford and Rutland Bank ........ 
92 Shrewsbury and Welchpool Bank... 
93 Tavistock Bank .......s.eeeceeees 
94 Thornbury Bank ..........+eeeeee. 
95 Tiverton and Devonshire Bank...... 
96 Thrapstone and Kettering Bank .... 
97. Tring Bank and Chesham Bank . 
98 Towcester Old Bank ...........00. 
99 Union Bank, Cornwall ............ 
100 Uxbridge Old Bank................ 
101 Wallingford Bank............. eeece 
102 Warwick and Warwickshire Bank oe 
103 Wellington Somerset Bank ........ 
104 West Riding Bank ...... coves 
105 Whitby Old Bank........... 
106 Winchester, Alresford and ‘Alton Bk. 
107 Weymouth Old Bank .........c0e0 
108 Wisbech and Lincolnshire Bank .... 
109 Wiveliscombe Bank.........0..005 
LAY Woccosies 004 Dik, copegeseopces> 
111 Yarmouth and Suffolk Bank......7.; 
112 Yarmouth,. ‘Norfolk, and Suffolk Bank 




















113 York Bank. tt eeeeeseeeeeeveeceeesl 





- 


AVERAGE AMOUNT. 





37,015 
21,541 


= 
J 
J 
S 
a 





Feb. 27. 





Mar. 6. 


Mar. 13. 


Mar.20. 





£ 
35,740 
22,639 
22,162 
86,435 
13, 1554 
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NAME OF BANK. 





Author- 
ized 


Issue. 





1 Bank of Westmoreland..... eoecccees 

2 Barnsley Banking Company.......... 

8 Bradford Banking Company ........ 

4 Bank of Whitehaven .........ees00-- 

5 Bradford Commercial Banking Co. .. 

6 ee, Uttoxeter, & Ashbourn Union 
k 


an. 

7 Chesterfield & N. Derbyshire Bk. Co. . 

8 Cumberland Union Banking Co....... 

9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank 
14 Cuunty of Stafford Bank , 

Dudley and West Bromwich Bk. Co... 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank............ 
19 Huddersfield Banking Company...... 
20 Hull Banking Company .........0-- 
21 Halifax Commerciai Banking Co. .... 
22 Halifax and Huddersfieid Usion Bank 
23 Helston Banking Company ...... 
24 Knaresborough and Claro Banking Co. 
25 Lancaster Banking Company ........ 
26 Leicestershire Banking Company .... 
27 Lincoln and Lindsey Banking Co.. 
28 Leamington Priors and Warwickshire 
Banking Company 

29 Ludlow and Tenbury Bank .......... 
30 Moore and Robinson’s Notts. Bkg. Co. 
81 Nottingham and Notts. ee Co... 
32 North Wilts Banking Com oeeree 
33 Northamptonshire Union eccees 
84 Northamptonshire Banking Company 
85 North and South Wales Bank........ 
36 Pares's Leicestershire Banking Co. .. 
87 Sheffield Banking Company ........ 
88 Stamford, Spalding & Boston Bk. Co. 
89 Stuckey’s —_—— Company ........ 
40 Stourbridge& Ki Nene sor Bkg. Co. 
41 Sheffield and Hallamshire Bkg. Co. .. 
42 Sheffield & Rotherham Joint Stock Bk. 
43 Swaledale and Wensleydale Bkg. Co. . 
44 Wolverhampton and Staffordshire Bk. 
45 Wakefield and Barnsley Union Bank.. 
46 Whitehaven Joint Stock Bkg. Co..... 
47 West of Eng. & S. Wales District Bk. 
48 Wilts and Dorset Banking + oes ° 
49 West Riding Union 
60 Whitchurch and Ellesmere LG Ce. oe 
61 Worcester City and County Bk. Co. . 
52 York Union eines 
53 York hex and County Banking Co 


54 Yorkshire Banking Company ........ 


z 
12,225 
49,292 


20,084 
60,701 


10,421 











AVERAGE AMOUN T. 





z 

10,397 
9,470 

49,355 














Feb. 27. 





Mar 6. 


z 
10,161 
9,505 
50,567 
29,958 
19,414 
41,224 


9,006 
34,410 
15,827 
15,901 
92,911 
22,632 
19,457 

8,730 

4,585 
18,259 
25,754 
131,653 
18,557 
32,674 
30,555 
12,550 
35,594 

1,500 
27,896 
62,334 
62,075 
50,816 
11,569 


8,211 
33,702 





Mar. 13. 


z 
10,050 
9,312 
48,936 
28,895 
19,470 
43,121 


68,571 
92,144 
120,785 








Mar.20. 


92. 
120,502 
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¥rish and Srotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the IntsH and Scotca Banks during the Four . 
Weeks ending Saturday, the 20th March, 1875 






































Average Circulation during verage Amnt. 
Four Weeks ending as above. dota and sliver 
Authorized Coin held 
- §- NAME OF BANK. Gee during Four 
£5 and | Under £5.) Total. Wome nding 
upwards. stove. 
£ F F £ £ 
Bank of Ireland ..........+.+++«|| 3,788,428 |/1,652,850/1,117,675/2,770,525 588,980 
Provincial Bank of Ireland . aan 927,667 || 479,301) 386,792) 866,093 364,859 
Belfast Bank .... 281,611 || 191,676) 309,825) 501,501 295,003 
Northern Bank . ae 243,440 || 170,545) 300,472) 471,017 307,481 
Uslter Bank ° 811,079 || 326,825) 381,025) 707,850 492,783 
The National Bank eeeceeeeeel] 852,269 || 759,692) 557,705/1,317,397 808,665 
Torats (Irish Banks).. 6,354,494 | 3,580,889|3,053,494'6,634,383) 2,807,771 
SCOTCH BANKS. 
Bank of Scotland ........... 343,418 || 194,949 426,866, 621,815 409,381 
Royal Bank of Scotland ......|/ 216,451 |} 218 1085, 446,730 664,765, 593,474 
British Linen Company ..... 438,024 || 154,605, 332,311] 486,916 223,485 
Commercial Bank of Scotland. . 374,880 || 216, 195) 517,042) 733,237 508,837 
National Bak of Scotland . 297,024 161,747 390,483) 552,231 454,581 
Union Bank of Scotland ...... 454,346 || 228,7: 498,439) 727,22: 451,178 
Aberdeen Town & County Bank 70,133 87,647; 101,821) 189,468) 159,483 
North of Scotland Banking Co. 154,319 |} 160,352) 151,871} 312,223 200,192 
Clydesdale Banking Company.. 274,321 || 170,497; 331,724) 502,221 322,312 
City of Glasgow Bank ........ 72,921 390 ,401| 650,791 638,384 
Caledonian Banking Company . 53,434 80,42 62,610} 93,0: 64,540 
Torats (Scotch Banks)....|| 2,749,271 |\1,832,621/3,701,298 5,548, 4,025,847 














BANKING CLEARINGS. 


|THE FOLLOWING IS THE RETURN OF PAID CLE4RING FOR THE 

















WEEK ENDING MAR. 24TH. | WEEK ENDING MAR. 3lsT. | WEEK ENDING APRIL 7TH. 
Thursday .... £16,463,000 | Thursday .. £19,795,000 | Thursday .... £23,230,000 
Friday ...... 17, 653, ;000 | Friday...... Good. Friday ...... 21,589,000 
Saturday . 19,268,000 Saturday.... 15,971,000 | Saturday .... 21,648,000 
Monday ...... 15,873,000 | Monday .. Bk. Holiday. Monday...... 17,692,000 
Tuesday .... 16,217,000 | Tuesday .... 18,183,000 | Tuesday .... 20,361,000 
Wednesday .. 15,602,000 | Wednesday... 53,778,000 |Wednesday .. 15,793,000 

£101,076,000 £107,727,000 £120,3138,000 
WEEK ENDING APRIL 14TH. _ WEEK ENDING APRIL 21s7. 
Thursday .... £14,454,000 | Thursday .... £48,510,000 
Friday ........ 14,423,000 Friday........ 19,052,000 
Saturday .... 16,224,000 | Saturday...... 20,647,000 
Monday ...... 14,916,000 Monday ...... 820,000 
Tuesday ...... 16,706,000 | Tuesday ...... 15,966,000 
Baibars | Wednesday.... 15,957,000 


_ Wednesday - 


£98,999,000 





£140,952,000 














450 CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FUUR WEEKS 
ENDING MARCH 20th, 1875. 





Fixed Issues.| Feb. 27. March 6. | March 13. | March 20. 





£ £ £ £ £ 
113 Private Banks ........] 3,807,992 | 2,410,016 | 2,425,277 | 2,410,756 | 2,409,927 
64 Joint Stock Banks ....| 2,652,993 | 2,263,977 | 2,280,548 | 2,283,510 | 2,284,468 


167 Totals .......-| 6,460,985 | 4,673,993 | 4,705,825 | 4,694,266 | 4,694,395 




















Average Weekly Circulation of these Banks for the month ending March 20th 
1875 :— 

Private Banks .. “* 6s a = ea ae ee .. £2,418,994 

Joint-Stock Banks .. ee ee oo oe oe oe +» 2,278,126 


Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. oe ee oe oe _ iS va a .. £4,692,120 


, On the comparison of the above with the Returns for the month ending Feb. 20, 1875, 
t shows :— 


A decrease in the notes of Private Banks, of i oe ee ° £71,247 
A decrease in the notes of Joint-Stock Banks, of re ee oe 22,127 
Total decrease on the month .. =a ai oy Pe +» £93,374 


And as compared with the month ending Mar. 21, 1874, it shows :— 
A decrease in the notes of Private Banks, of os ee oe «+ £211,407 
A decrease in the notes of Joint-Stock Banks, of .. oe ee «- 105,003 





Total decrease as compared with the same period of last year .. «+ £316,410 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. ee ee «+ £1,393,998 
The Joint-Stock Banks are below their fixed issues ie oe oe 374,867 


Total seLow their fixed issues oe ee “es oe oe .- £1,768,865 





SUMMARY OF IRISH AND SCOTOH RETURNS TO MARCH 20th, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks endin 
Mar. 20, when added together, give the following as the average weekly circulation o 
these Banks during the past month, viz. :— 

Average Ci tion of the Irish Banks .. ee + oe «+ £6,634,383 
Average Circulation of the Scotch Banks .. oe aa oe e+ 5,543,920 


Total Average Circulation of these Banks for the past month .. 212,178,808 


- On comparing these amounts with the Returns for the month ending 20th Feb. last, 
they show—. 
 Desense in the Circulation of Irish Banks ee —— 


i «- £169,234 
Decrease in the Circulation of Scotch Banks os oe 633 


*e o* ') 





Total decrease on the month .. ee ee ** oe ée +. £259,887 
And as compared with the month ending 21st Mar., 1874, they show— 

Decrease in the Circulation of Irish Banks. . = oe ee +. £58,360 

Increase in the Cireulation of Scotch Banks ~— ., ee ee aes 75,244 


ee «+ £16,884 





Total increase on the year .. Be es “ él 











CIRCULATION RETURNS. 451 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Banking Almanac, as follows :— 

6 Banks in Ireland, allowed to issue = en ae oo -- £6,354,494 

11 Banks in Scotland, allowed to issue ne ee os ee «- 2,749,271 


17 Banks in all, allowed toissue «. 0s. teow wenn 9,108,785 


The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixed issue .. oe oe ou «. £279,889 
Scotch Banks are above their fixed issue .. ea ws ale «- 2,794,649 


Total above the fixed issue .. ee ee an oe ii -. £3,074,538 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. on oe — «+ £2,807,771 

Gold and Silver held by the Scotch Banks .. ee ee oe -» 4,025,847 


Total of Gold and Silver Coin és iia oe oé oe -. £6,833,618 


Being a decrease of £85,488 on the part of the Irish Banks, and an increase of 
£4,855 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO MARCH 20th, 1875. 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending 20th Mar., 1875. 


maga of Notes for the month ending 20th Mar., as compared with the previous 
month :— 





Mar. 20. Feb. 20. Increase. Decrease. 











£ £ £ £ 

Bank of England (month ending 
Mar. 17) ..ccccccccceceeees| 25,582,239 | 25,944,794 ee 862,552 
Private Banks.....seeseeeee++| 2,413,994 | 2,485,241 ee 71,247 
Joint-Stock Banks..........-.| 2,278,126 2,300,253 ee 22,127 
Total in England ............| 30,274,359 | 30,730,288 ee 455,926 
Scotland .....eseccsecceesees| 5,543,920 5,634,553 oe 90,633 
Treland....sccsessescceseeess| 6,634,383 6,803,617 ee 169,234 
United Kingdom ........| 42,452,662 | 43,168,458 oe 715,793 

















The comparison of the month ending Mar. 21st, 1874, with the month ending 
Mar. 20th, 1875, shows an increase in the Bank of England circulation of £103,335, a 
decrease in Private Banks of £211,407, and a decrease in Joint-Stock Banks of 
£105,103, being a total increase in England of £86,925, while in Scotland there is an 
increase of £75,244; and in Ireland a decrease of £58,360. Thus showing that the 
month ending the 20th Mar., as compared with the same period last year, presents an 
ol of £86,925 in England, and an increase of £103,809 in the United 

‘ingdom. 

The return of Bullion in the Bank of England, for the month ending Mar. 17, gives 
an average amount in both departments of £20,983,922. On a comparison of this with 
the Return for the month ending Feb. 17th, there appears to be a decrease of 
£414,102 ; and a decrease of £2,181,259 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 20th Mar. was £6,833,618 ; being a decrease of £80,633, as compared with 
the Return of the previous month, and an increase of £214,158, as compared with 
the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES. 





| 
Dividend 


payable. 


Last 
Dividend 
per Ann. 


NAME. 





Mar. Sep. 
Feb. Aug. 
Jan. July 
Mar. Sep. 


May Nov.| 20 ,, 
Mar. 124 p. ct. 


Sep. 
ies 
ril Oct. 
Mar. Sep. 
April Oct. 
Jan. July 
Feb. Aug. 
Jun. Dec. 


April Oct. 
Jan. July 


” ” 


April Oct. 


” ” 


Mar. Sep. 
May Nov. 


Feb. Aug. 
April Get. 
Mar. Se 


e ay 


5 p. ct. 


~ 
ow 


SBogeBESBSSoawawaw 


— 
— 


> 
-| 10 


: Aug. 


. July 


April ‘Oct. 
May Nov. 


Jan. July 


Feb. Aug. 
April Oct. 


Jan. July 


May Nov. 


Jan. July 


ll 
1D 
6/13/4 p. 
6 i» 


BS 
22 





8 ” 
14/ p. sh. 
8 p. ct. 





SSSRSERSSSSSSESES 


~ 
—) 


PRESS SEES 


SSSVSVSSSSRRSSSE 


bo 
on 


ote ecb 





Agra, Limited... 
Alliance, Limited .. 


.| Anglo-Austrian 


Anglo-Californian, ta 
Angio-Egyptian Banking, Limited 
Anglo-Foreign Banking, — 


-| Anglo-Hungarian... 


Anglo-Italian, 1866, Limited |. 

Bank of Alexandria, Limited .. 

Bank of Australasia ... ae 

Bank of British Columbia.. 

Ditto New, issued at £2 pm. 

Bank of Constantinople 

Bank of Egypt 

Bank of Ireland 

Bank of Roumania§...._.... 

Bank of South Australia ... 

Bank of Victoria, Australia 

Bank of New Zea!and 

British North American — 

Central of London, Limited E 

Chartered of India, Australia, ‘and China... nal 

+ ~ ae Merc. of hea nape: and China.. 
ase eas ese 

Colonial ... 

Consolidated, Limited... ~. 

Delhi and London, Limited — 

English Bank of Rio de Janeiro, Limited ... ... 

English, Scottish, and Australian Chartered ... 

Franco-Egyptian, issued at 5 pm. 

Hong Kong and pagel Bras Corporation... 

Imperial, Limited... . 

Imperial Ottoman... 

Ditto, New 

Ionian oo ose am we 

Ditto, New .. . 

Land Mortgage Bank of India, Limited =; 

Ditto, 6 = cent. Debentures, 1364, for 30 years. 

London Bank of Mexico & South America, 1 Lim. 

Ditto, New Fig 

London Chartered of Australia. — 

London and County .. 

Ditto, New, 1874, iss. at 10 pm., ‘of which 5 is paid 

London Joint Stock eae 

London and Provincial, Limited ene 

agg —_ River Plate, Limited .. 

Ditto, N ies 

Loudon pall San Francisco, Limited | 

London and Soath African... 

London and Soath Western, Limited . 

London and Westminster .. aba 

Mercantile Bank of the River Plate, Limited —. 

Merchant, Limited 

Metropolitan 4 B receives no dividend until ¢ 

Ditto Ses ee ee we 

Ditto, New, z 


Midland, Limited... 
National .. 
National of Australasia |. 
National of Liv: 1, Limited 
National of New ealand, Limited... 
National Provincial of England 7 
Ditto ditto 
Ditto, New, 1874, iss. at £10 prem. of which £5 pd 
New London and Brazilian, Limited 
North Bast Pty iy ins already 
ort! tern, ‘at2 d 
North Western ... Se pm, y paid 


eee tee 


Standard of British South Bouth Africa, Limited... 
Ditto, issued at 6 7... 

Union of 
Union of London . 














